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Genera! 


Yang Shangkun Declares Asian Games Open 


OW 2209091890 Beijing XINHUA in English 
0853 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA)—President of 
China Yang Shangkun officially declared open the | Ith 
Asian Games here on Saturday. 


The Beijing games have attracted a record participation 
of a total of 4,684 athletes from 37 of the 38 Olympic 
Council of Asia member states. 


Opening Ceremony Held 
OW 2209093090 Beijing XINHUA in English 
0839 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA)—The Eleventh 
Asian Games, a quadrennial sports event of the conti- 
nent, opened here on Saturday wiih a three-hour gala 
show of festivity. 


A record total of 4,035 athletes hailing from a record 37 
countries and regions turned in to compete in an all-time 
high of 27 sports for 308 gold medals. Another 649 athletes 
are expected to arrive later to make the total 4,684. 


Hosts China has fielded the largest contingent of 838, 
followed by Japan with 795. Third was the 757-meinber 
South Korean squad. 


Other teams were Maldives, Malaysia, Yemen, Bhutan, 
Chinese Taipei, Brunei, Bahrain, Pakistan, Palestine, 
Qatar, India, Indonesia, Nepal, Laos, Iran, Jordan, 
Oman, Afghanistan, United Arab Emirates, Saudi Ara- 
bia, Bangladesh, Kuwait, Hong Kong, Syria, Thailand, 
the Philippines, the Democratic People’s Republic of 
Korea [DPRK], Sri Lanka, Vietnam, Myanmar, Mongo- 
lia, Singapore, Lebanon and Macao. 


The smallest delegation is a one-man Jordanian squad. 


The participation by Chinese Taipei, Kuwait and the 
Democratic People’s Republic of Korea added sidelights 
to the Beijing Asiad. 


Chinese Taipei returned to the Asiad fold after an 
interval of 20 years while Kuwait braved the invasion 
and occupation of Iraq to make its appearance. 


The DPRK Koreans are now to compete alongside their 
kin from South Korea at the Asiad for the first time in 
eight years. 


Only one of the 38 Olympic Council of Asia [OCA] 
member states was missing from the Beijing Asiad. It 
was Iraq that had been suspended by an OCA special 
genera! assembly on Thursday. 


The hosts Chinese are favored to win a lion’s share of the 
gold medals on offer at the 16-day games, which also 
include two demonstration sports of baseball and soft 
tennis. 
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The competition sports are track and field, swimming 
including diving and water polo, shooting, archery, basket- 
ball, football, volleyball, handball, badminton, table 
tennis, tennis, field hockey, softball, golf, sepak takraw, 
wrestling, judo, kabaddi, weightlifting, rowing, canoeing, 
yachting, fencing, boxing, gymnastics, cycling and wushu. 


Wushu, also known as kung fu or martial arts, and 
softball, canoeing, kabbadi as well as sepak takraw are 
new additions to the Asian Games competition program. 


The drama of the Beijing Asiad will center on some 
world record-shattering attempts by archers, weight- 
lifters and swimmers as well as a medal-hunting strife 
between South Korea, Japan and hosts China. 


China and South Korea finished almost neck-to-neck at 
the last Asian Games in Seoul of South Korea, where 
China won 94 golds as against the hosts’ 93. 


Asian athletes have been strong in sports of table tennis, 
badminton, volleyball, field hockey, archery, softball, 
judo and gymnastics. They are catching up now in the 
sports of track and field and swimming. 


The Beijing Asian Games allows 73 world and Olympic 
champions to compete againsi one another. 


Saturday's opening ceremony concluded with a 20,000- 
people group callisthenics performance of Chinese 
drum-and-gon; beating, dragon dancing, parachuting 
and kung fu demonstration in the spirit of the Asian 
Games motto of unity, friendship and progress. 


Leaders Attend Opening 


OW 2209132790 Beijing XINHUA in English 
1217 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA)—The | Ith Asian 
Games, which symbolizes “unity, friendship and progress” 
of the three billion Asian people, officially opened here at 
16:00 hours today in a sea of flowers and flags in Beijing, 
capital of the People’s Republic of China. 


The national anthem of the People’s Republic of China 
was played. 


At 16:52, at the invitation of OCA [Olympic Council of 
Asia] representative, Chinese President Yang Shangkun 
officially declared the 11th Asian Games open. 


The OCA flag was then hoisted. 


At about 17:00, sharp shooter Xu Haifeng, China’s first 
olympic champion, escorted by Zhang Rongfang, cap- 
tain of the former world women’s volleyball champion 
team; and Gao Min, Seoul Olympic women’s diving 
champion, held the torch, ran into the Beijing Workers’ 
Stadium, where the ceremony took place, and climbed 
onto the 1|1-meter high torch stand after circling the 
track of the stadium. 


Then, the huge torch, on a cauldron standing atop the 
stadium, was lit. The torch flame, kindled at southwest 
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China's Tibet, was ignited by Chinese Communist Party 
General Secretary Jiang Zemin on August 22 and had 
been relayed throughout the country by four teams 
involving tens of millions of Chinese, old and young. 


The torch flames caught the eyes of 70,000 spectators 
coming to the games from all over the world. Meanwhile, 
11,000 carrier pigeons soared into the sky. 


This was the first time for China to host such a grand 
international sports meet, and the first Asian Games 
ever held in China in the 40-year history of the Asiad. 


The current Beijing Asian Games, which drew 37 sports 
delegatcons with 6,578 athletes and officials, surpassing 
any previous Asian Games in both the number of par- 
ticipants and that ot delegations. 


Chen Xitong, president of the Beijing Asian Games 
Organizing Committee (BAGOC) and mayor of the 
Chinese capital city, delivered an opening speech. 


On behalf of the BAGOC and 10 million Beijing citizens, 
Chen extended a warm welcome to the distinguished 
guests to the games, friends from various countries and 
regions, and athletes and officials of the participating 
delegations. 


He expressed his heartfelt thanks to the International 
Olympic Committee and the Olympic Council of Asia 
which had rendered invaluable support and guidance to 
the games, and to all the people at home and abroad who 
had showed concern and support for it. 


Chen Xitong also expressed his wish that the athletes 
should learn from each other, make progress together and 
strive to score the best, so as to win honor for the Asian 
people under the banner of “unity, friendship and 


progress.” 


OCA Vice Presidents Roy de Silva and Bob Hasan 
read at the ceremony the opening address prepared by 
the late OCA President Prince Fahad al-Ahmed al- 
Sabah when he was alive. 


It read that “my OCA colleagues and I have observed 
through the past six years the efforts Beijing has made in 
preparation of this festive day.” 


“Competition and winning are the major goals of our 
being here,”’ the address continued. “We should there- 
fore not forget in the process that the most important 
goal of sports is to strive and to participate in the spirit 
of sportsmanship.” 


Speaking on behalf of the athletes to the games, Chen 
Longcan, China’s world table tennis champion, pledged 
to respect and abide by the rules of the games and 
participate in the competitions with true sportsmanship, 
so as to win honors for the athletes and people of Asia. 


Chinese party and state leaders Jiang Zemin, Yang 
Shangkun, Li Peng and Wan Li attended the ceremony. 
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Also attending were IOC [International Olympic Com- 
mittee] President Juan Antonio Samaranch, [OC Vice 
Presidents Richard Pound, Keda Mbaye, He Zhenliang 
and Kevan Gosper, OCA Vice Presidents Bob Hasan, 
Kim Chong-ha, Chen Xian and Ahmed al-Sabah. 


Also present on the occasion were Pakistani President 
Ghuiam Ishag Khan, vice president of the Democratic 
People’s Republic of Korea Yi Chong-ok, Iranian Vice 
President Ghafuri-Fard, former Japanese Prime Min- 
ister Noboru Takeshita, Deputy Prime Minister of Thai- 
land Mana Rattanakoset, Vice Chairman of the Council 
of Ministers of Vietnam Vo Nguyen Giap, Second 
Deputy Prime Minister of Singapore Ong Teng Cheong. 


Prior to the ceremony, some 60 parachuters performed a 
skydiving show, which was followed by a march of a 
military band and a wushu demonsiration given by 
|,400 Chinese and Japanese taijiquan enthusiasts. 


Later in the event, the audience was presented with a 
spectacular group calisthenic show “We Meet in Bei- 
jing,” which consisted of six programs: “Festive Gong- 
and-Drum Dance,” “Lotus Waving in a Blue Water,” 
“Chinese Martial Arts,” “Twinkling Stars,” “Heroic 
Sportsmen” and “Torch of the Asiad.” 


When night fell, 100 spotlight beams focused over the 
newly innovated stadium and tens of thousands of 
balloons were set to the sky from the crowds. Represen- 
tatives of 56 Chinese nationalities, together with the 
audience, danced while singing “The Powerful Wind of 
Asia,” a song specially composed for the current Asiad. 


Ceremony Praised 


OW2209195090 Beijing XINHUA in English 
1538 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA)— 
International Olympic Committee (IOC) President 
Juan Antonio Samaranch said here today the Asian 
games opening ceremony held here this afternoon is 
the best one he has ever seen. 


Samaranch made the comment at a press conference 
held here by the Tokyo Organizing Committee of the 
Third World Track and Field Championships, which is 
scheduled to be held in Tokyo in August. 


Samaranch expressed his thanks to China for holding 
such a grand and splendid opening ceremony. 


“I hope future Asian games will also be held as successful 
as the current one,” said the IOC president, who 
attended this afternoon's ceremony. 


At the press conference, Primo Nebiolo, president of the 
International Amateur Athletic Federation, also highly 
praised the Asiad opening ceremony. 


Meanwhile IOC Vice Presidents Keran Gosper of Aus- 
tralia and Dick Pound of Canada also spoke highly of the 
opening ceremony. They said it was really “wonderful 
and fantastic.” 
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Jordan To Attend Opening 
OW2209065890 Tokyo KYODO in English 0637 GMT 
22 Sep 90 


[Text] Beijing, Sept. 22 KYODO—Jordanian officials 
will march ip the opening ceremony of the Beijing Asiad, 
an official of the Asian Games Organizing Committee 
said Satuzday morning. 


Although Jordanian athletes will not compete, the offi- 
cials will be among those from 37 countries and regions 
taking part in the opening ceremony, Wu Shaozu, exec- 
viive chairman of the committee, was quoted as saying. 


He made the remark to Jiang Zernin, general secretary of 
the Chinese Communist Party's Central Committee, 
sources said. 


Jordan supported Iraq at Thursday's special session of the 
Olympic Council of Asia (OCA), which voted to exclude 
Iraq from the Asiad. Jordan thus was believed certain to 
boycott the Asiad, opening late Saturday afternoon. 


Cheers Greet Kuwaitis 


HK2209091290 Hong Kong AFP in English 0846 GMT 
22 Sep 90 


[Text] Beijing, Sept 22 (AFP)}—Kuwaiti athletes brought 
politics into the Asian Games opening ceremony here 
Saturday defiantly waving national flags, while one bran- 
dished a banner with the slogan “Long life Kuwait” 
during the athletes march-past in the Workers’ Stadium. 


The 54 strong delegation was given the biggest cheer of the 
afternoon—apart from host nation China—to the 
apparent discomfort of watching Chinese leaders and 
International Olympic Committee President Juan- 
Antonio Samaranch. 


The Kuwaitis wore black armbands in memory of the 
late president of the Olympic Council of Asia [OCA], 
Sheikh Fahd al-Ahmad al-Sabah, gunned down during 
the August 2 invasion of his country by Iraq. 


They also wore on-their chests pictures of the exiled emir 
of Kuwait, Skeikh Jabir al-Ahmad al-Sabah. 


The delegation was in jubilant mood following the OCA 
vote on Thursday to ban Iraq from the Games which had 
prompted celebration into the early hours in the Games 


village. 


Editorial Views Opening 


HK2409101890 Beijing RENMIN RIBAO in Chinese 
22 Sep 90, pl 


[Editorial: “Kindle the Sacred Fire of the Asian Games 
and Display the Gallant Style of Asia—Greeting the 
Opening of the 11th Asian Games”] 


[Text] Beijing, 21 September—Today the sacred fire of 
the Asian Games will burn vigorously at the main site of 
the Asian Games in Beijing. 
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Tue long-awaited | lth Asian Games will open ceremoni- 
ously today in the capital of the People’s Republic of 
China. 


Isn't it a pleasure to receive friends coming from afar? 
Excellent athletes as well as friends concerned about the 
grand Asian Games have set out from East, South, 
Southeast, and West Asia and have arrived in Beijing 
one after another. Their smiling faces have brought the 
Asian people’s goodwill to the Chinese people. Our dear 
friends, the Chinese people warmly welcome you! The 
Chinese have a saying: “Guests come and feel at home.” 
We heartily wish that all athletes participating in the 
contests and all friends who have come to “watch the 
battles” of the Asian Games will have a good time here 
worth remembering and yearning for. 


The Asian Garres, started in 1951 in New Delhi, have 
been held once -very four years without interruption for 
four decades. Over these four decades, the Asian people 
have advanced vigorously, and the grand Asian Games 
have been flourishing more and more. Fortunately, China 
has been entrusted by the Asian Olympic Council to host 
the current Asian Games. We have done and are still doing 
our utmost to see to it that the purpose of “unity, friend- 
ship, and progress” will be carried forward at the current 
Asian Games. We also are eagerly expecting that under the 
banner of the Asian Olympic Council and through vig- 
orous and acute contests, athletes from all Asian countries 
will display the gallant style of Asia, bring Asia's level of 
physical culture and sports to a new high, and contribute 
their part to raising the level of physical culture and sports 
in the world. At the same time, we believe that the 11th 
Asian Games surely will play the role of a bridge and make 
due contributions to promoting exchanges and friendship 
among the people of various Asian countries and to giving 
impetus to the development of various undertakings in 
Asia, and, in particular, advancing the progress of Third 
World countnes. 


The Chinese people should be proud of the fact that our 
country has been entrusted to host the Asian Games. 
Some 40 years ago, the compatriots of our country were 
viewed as “sick men of East Asia.” At that time, many 
people with lofty ideals longed for the prosperity of the 
athletic cause of the motherland and hoped to see that 
the Chinese feel proud and elated. However, in that era, 
these hopes could become soap bubbles only. Over the 
past 40-odd years after the founding of New China, not 
only many Chinese excellent athletes have created 
achievements that attract worldwide attention but also 
we have today become the host for the Asian Games. 
This change reflects from a certain angle the fruitful 
results achieved by the Chinese people in socialist con- 
struction, mirrors the prosperity of our country as a 
result of reform and opening to the outside world, and 
manifests the determination and ability of the Chinese 
nation to stand on its own feet among other nations in 
the world. 


In the course of preparing for the 11th Asian Games, 
people around the country have displayed a high degree of 
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patriotic enthusiasm. The people of the capital and the 
people of all nationalities throughout the country have 
united and cooperated with one another, immersed them- 
selves in hard work, overcome difficulties, and made 
first-rate achievements, winning praise at home and from 
those abroad. Now, the “stage” has been set and the 
“performa ve” will commence formally. We should carry 
forward the achievements we have made in our previous 
work and continue to work hard with a high sense of 
responsibility and a sound mental attitude. We should 
make a success of all tasks, including organization, service, 
transportation, and security, as well as all forms of cultural 
exchanges. We should create and maintain a good environ- 
ment and atmosphere to ensure the smooth progress of the 
Asian Games. When watching the contests, we should act 
as civilized spectators, extend congratulations to all ath- 
letes winning good scores, and pay respects to all athletes 
filled with a hard-struggling spirit. In doing this, we will 
not only receive spiritual enjoyment, but also fulfil! our 
responsibility for the success of the Asian Games. 


We are not orily the host of the | 1th Asian Games, but also 
are participants in this event. We hope that the Chinese 
athletes will display their sportsmanship and achieve a new 
level in the contests and will make new breakthroughs 
comparable to their performance in the preceding Asian 
Games. We also hope that athletes from all countries and 
regions participating in the contests will score still greater 
achievements than the past. There are two loud and clear 
slogans for olympic sports: One is “Faster, higher, and 
stronger,” the other is “Participation is more important 
than winning.” We believe that these two slogans are 
bound to materialize fully in the current Asian Games. 


With the joint efforts of the people across our country 
and the friends from various countries and regions in 
Asia, the |Ilth Asian Games undoubtedly will be a 
complete success. 


Activities of Olympic Leader Samaranch Reported 


Li Peng Offers Welcome 


OW 2109194190 Beijing XINHUA in English 
1501 GMT 21 Sep 90 


[Text] Beijing. September 21 (XINHUA)—Chinese 
Leaders Li Peng and Wan Li today met with Juan Antonio 
Samaranch, president of the International Olympic Com- 
mittee (IOC), Roy de Silva, vice president of the Olympic 
Council of Asia (OCA), and other leading officials of the 
two sports organizations. 


On behalf of the Chinese Government and in the name 
of the Chinese people, Chinese Premier Li Peng 
expressed warm weicome to the guests for their coming 
to China to attend the | ith Asian Games scheduled to 
open on September 22. 


The Chinese Government, its people and its sports 
circle, Li Peng said, felt happy and honored to play the 
host of the 11th Asian Games 


FBIS-CHI-90-185 
24 September 1990 


He said that, with the comcerted efforts of the athletes 
and people of various countries and regions, the 
upcoming Asian games, for which China has made full 
preparations, will surely turn out to be a grand meet of 
unity, friendship and progress. 


The Chinese premier told Samaranch that the IOC has 
become the biggest world sports organization and the 
Olympiad the greatest world sports event, and to this end 
Samaranch has made outstanding contribution. 


“To this,” Li Peng added, “we'd like to express our 
appreciation and admiration.” 


Samaranch said that he is very happy to be in Beying 
again and to be able to attend the opening ceremony of 
the | ith Asian Games. He presented all the IOC vice 
presidents to the Chinese leaders. 


He said that China has in the past few years put in great 
efforts for the success of the Asiad and he is sure it will be 
a success. 


Also present on the occasion were Chinese Leaders Li 
Ruihuan, Li Tieying, Li Ximing, Wu Xuegian, Rong Yiren 
and Chen Xitong, IOC Vice Presidents Richard Pound, 
Keda Mbaye, He Zhenliang and Kevan Gosper, OCA Vice 
Presidents Bob Hassan, Chong Ha-kim and Chen Xian, 
and OCA Honorary Vice President A. De O. Sales 


Meets With Jiang Zemin 


OW 2209065490 Beying XINHUA in English 
0632 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA)}—Jiang Zemin, 
general secretary of the Central Committee of the Com- 
munist Party of China, met here this morning with Juan 
Antonio Samaranch, president of the international 
Olympic Committee (IOC), other IOC ‘leaders, and 
leaders of the Olympic Council of Asia (OCA). 


Jiang expressed his welcome to Samaranch and the other 
guests. He said that he is happy with the fact that the 
current Asian Games has enjoyed full support of IOC 
and Samaranch himself. 


“You have visited China several times,” Jiang told the 
IOC president, “and you are an old friend of China.” 


Jiang said that “under your leadership, | believe the 
world sports will develop in a greater speed.” 


The Chinese leader noted that since Samaranch became 
president, IOC has made outstanding progress in its 
work and its membership has increased to 167. 


He believed that IOC will achieve much greater suc- 
cesses in the future. 


Jiang said that sports can promote friendship and under- 
standing among the peoples all over the wroid. 
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Samaranch said that he is very happy to be able to inert 
Jiang Zemin, general secretary of the Communist Party 
of China. 


He introduced to Jiang the [OC and OCA officials 
present at the meeting. 


The IOC president said, “I'm going to attend the opening 
ceremony of the Asian Games this afternoon. In the past 
few years, our Chinese friends have made great efforts in 
preparing the games, and I am sure it will turn out to be 
a great success.” 


He also expressed thanks to the Chinese people for the 
contribution they have made for the Asian Games. 


Also present on the occasion were other Chinese leaders 
Wan Li, Li Ximing, Wu Xueqgian and Chen Xitong. 


Hopes for Future Games Noted 


OW2209065590 Beijing XINHUA in English 
0634 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA) —Chinese 
President Yang Shangkun said today that he hopes the 
Olympic Games in the year 2000 will be held in China. 


Yang said this in his meeting today with the Interna- 
tional Olympic Committee (IOC) President Juan 
Antonio Samaranch and his wife. 


“This is my wish,” Yang said. “If it is fulfilled, I shall be 
very happy. And China will build more stadiums and 
gymnasiums.” 


Yang told Samaranch that “what I said expressed our 
wish and I hope it will be considered.” 


He also said that Chen Xitong, mayor of Beijing, is very 
enthusiastic in hosting the Olympiad. 


Samaranch said that the site of the Olympic Games in 
2000 will be decided at an IOC meeting in 1993. 


“lam willing to render my help,” the [OC president said. 


Endorses Claim on Olympics 


OW220905 2690 Beijing XINHUA in English 
0127 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA)—Juan 
Antonio Samaranch, president of the International 
Olympic Committee, said that the Chinese capital can 
confidently stake its claim to host the Olympic Games. 


The IOC president made the remark in a letter to IOC 
Vice-President He Zhenliang of China which was carried 
in today’s PEOPLE'S DAILY. 


In the letter dated September 14 in Tokyo when the 96th 
IOC conference was in session, Samaranch said Beijing's 
sports installations are now of Olympic standard. 
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He said that the Asian Gamizs are important for Beijing, 
which for many years has been preparing itself to host 
this festival of youth. 


The Asiad is important for the athietes who have come 
from all over Asia to compete against each other in the 
spirit of friendly rivalry tha: is the essence of olympism, he 
noted. 


He said he has no doubt at al! about the success of the 
‘sian Games in Beijing. 


Success of Games Stressed 


OW 2309141690 Beying XINHUA in English 
1238 GMT 23 Sep 90 


[Text] Beijing, Sep 23 (XINHUA) —The success of the 
on-going | |th Asian Games would be very important to 
China, that had hoped to host the Olympic games in the 
year 2000, International Olympic Committee (IOC) 
President Juan Antonio Samaranch said at a press con- 
ference here on Sunday. 


Chinese President Yang Shangkun on Saturday told the 
IOC president that he hoped the 2000 Olympic games 
would be held in China. 


Commenting on China's bid at the press conference, 
Samaranch said that “a successful Asian Games will be 
very important for preparing the 2000 Olympics.” 


“The beginning (of the Asian Games) is excellent,” he said, 
“we attended the opening ceremony yesterday. It's won- 
derful and one of the best we have ever seen in our life.” 


“But we have to wait until its end to review the games,” 
he added. 


The IOC president noted that so far there had been no 
official candidates for hosting the 2000 Olympic games, 
although a few countries have shown an interest. 


The final choice of the host of the Olympics would be 
made at an IOC session in Monte Carlo in 1993, 
Samaranch said. 


“For China, the first thing to do now is the Asian 
Games,” he said. “The success of the current Asian 
Games will be helpful.” 


For staging the Olympic games, Samaranch said, China 
should build a new stadium, which should have no less 
than 80,000 seats, and an Olympic village to accomadate 
the athletes and officials. 


Attends Banquet 
OW2209195290 Beijing XINHUA in English 
1449 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA)}—International 
Olympic Committee Vice-President and Chinese Olympic 
Committee President He Zhenliang gave a banquet here 
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today in honor of the International Olympic Committee 
(LOC) President Juan Antonio Samaranch and ! is wife and 
the IOC delega\ion. 


Some 70 IOC guests attended the banquet. 


Praises Organization Committee 
OW2?09191590 Beijing XINHUA in English 
1843 GMT 23 Sep 90 


[Text] Beijing. September 23 (XINHUA)—International 
Olympic Committee (IOC) President Juan Antonio 
Samaranch said here tonight that the beginning of the 
Asian games was very good and he believed the compe- 
titions that followed would turn out to be a success too. 


In his toast at a welcoming banquet given by the Beiing 
Asian Games Organizing Committee (BAGOC), 
Samaranch praised the work of the organizing committee. 


He said that after witnessing the opening ceremony of 
the games, he and his colleagues believed that China is 
capable of hosting the 2000 Olympic games. 


BAGOC Executive President Wu Shaozhu said in his 
toast that the Chinese sports circles would follow the 
Olympic spirit .a their endeavor to promote the devel- 
opment of China's sports and the friendship between the 
peoples and athletes of China and the rest of the world. 


BAGOC President Chen Xitong in his toast highly 
praised President Samaranch and the IOC for the help 
and support they had rendered to the development of 
China's physical culture and sports. 


Prior to the banquet, Chen Xitong and Zhang Baifa, 
BAGOC’'s deputy executive president, went to the Palace 
Tower, where Samaranch was staying, to visit the [OC 
president and expressed their thanks and greetings. 


Samaranch told Chen and Zhang that they should feel 
proud, because the opening ceremony was very successful. 


“This is one of the best opening ceremonies | have ever 
seen in my life.” 


Samaranch also praised the installations, the facilities 
and the food of the athletes village, saying that the it is of 
the first class. 


Visits News Agency 


OW 2309093290 Beijing XINHUA in English 
0853 GMT 23 Sep 90 


[Text] Beijing, September 23 (XINHUA}—Juan Antonio 
Samaranch, president of the International Olympic Com- 
mitee (IOC), paid an unexpected visit Sunday afternoon to 
the office of XINHUA NEWS AGENCY at the main press 
center of the current Asian Games. 


Samaranch was very pleased with the working of the 
XINHUA staff and hoped they would do an even better 
job in covering the event. 
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Shen Dingyi, deputy editor in chief of XINHUA, gave a 
warm welcome to the IOC president and his party. 


Shen, on behalf of XINHUA, thanked Samaranch for his 
concern and help to XINHUA in covering previous 
major international sports events. 


He reported to Samaranch that more than two hundred 
XINHUA reporters and editors are covering the current 
games, filing over three hundred stories each day. 


“How many golds have been decided so far,” Samaranch 
asked. 


“Only one,” Shen said. “The gold medalist is a Chinese 
woman weightlifter, Xing Fen by name, in the 44kg 
category.” 


The competition ended at 14:20, Shen said, and the 
XINHUA story was transmitted the world over in six 
languages within seconds. 


Inspects Games Village 
OW2309120290 Beijing XINHUA in English 
1114 GMT 23 Sep 90 


[Text] Beijing, Sep 23 (XINHUA)—International 
Olympic Committee President Juan Antonio Samaranch 
spoke highly of the athletes’ village and sports facilities 
built for the Beijing Games. 


Talking to XINHUA when he visited the XINHUA office 
in the main press center this afternoon, the IOC president 
said the Asian athletes are fortunate because they have a 
good place to live during the | Ith Asian Games. 


Samaranch said: “I was very much impressed when I 
visited the village this morning. The organization in the 
village is wonderful.” 


“I had a lunch in the athletes dining room, the food is 
excellent and of best class,” he said, “the dining hall is 
also very clean and no noise. That is very important 
because | remember that many times in the Olympic 
villages, it was very noisy.” 


He said the Asian Games village is very well and very 
quite. 


The IOC president also said he was impressed with the 
Asiad sports facilities which were built for the current 
games. 


“This afternoon I also visited many sports facilities such as 
the stadium, the swimming pool, the statistics center and 
the field hockey ground. I realized that you did a very great 
job and made sacrifices in organizing the games.” 


The IOC president, who attended the | 1th Asian Games 
opening ceremony Saturday, showed great interests 
during his visit to the village. 


He asked about the height of the buildings where the 5,200 
participating are living and inspected the sauna room, 
medical center, hairdressing room and other facilities in 
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the villege. The president even checked an athietes room 
and the Muslim kitchen in the athictes dining hall. 


Talking about the facilities needed if China stages the 
Olympic games in the year of 2000, the IOC president 
said: “You need build a stadium because the stadium 
you have is quite old, even the stadium was renewed.” 


He suggested that the new stadium should have 80,000 
seats in order to holding big sports events. 


Honored at University 


OW 2409092890 Beijing XINHUA in English 
0906 GMT 24 Sep 90 


[Text] Beijing, September 24 (XINHUA)—Peking Uni- 
versity conferred the title of honorary professorship on 
International Olympic Committee (IOC) President Juan 
Antonio Samaranch here today. 


Peking University President Wu Shuging presented a 
certificate of the honorary professorship to Samaranch at 
a ceremony held this morning at the Great Hall of the 
People in downtown Being. 


In the past ten years, Wu said, under the guidance of 
Samaranch, the International Olympic Committee “has 
made remarkable achievements in promoting the iter- 
national Olympic movement and enhancing the mutual 
understanding and friendship among the peoples of 
different countries.” 


Samaranch said in his speech that it was his great 
pleasure to receive the title from Peking University. He 
regarded the conferring of the honor on him as a recog- 
nition of the whole Olympic movement. “It also repre- 
sents that the Olympic ideas are being shared by more 
and more people throughout the world, including the 
Peog ‘e's Republic of China,” he added. 


Peking University has a history of 92 vears and is the 
most p:estigious university in China. 


Chinese State Councilor Li Tieying and IOC members 
attended the ceremony. 


Further Reportage on Proceedings for Games 


Leaders Attend Reception 


OW2109204090 Beijing XINHUA Domestic Service 
in Chinese 1546 GMT 21 Sep 90 


[Text] Beijing, September 21 (XINHUA)—Three thou- 
sand Chinese and foreign dignitaries and representatives 
of Asian athletes, coaches and people from all walks of 
life gathered here tonight at a grand reception in the 
Great Hall of the People, wishing the | 1th Asian Games 
a complete success. 


The reception was given by the Beijing Asian Games 
Organizing Committee (BAGOC), the State Commission 
of Physical Culture and Sports and the Beijing Municipal 
Government. 
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Ctanese leaders Li Peng, Wan Li, Li Ruihuan, Li Tiey- 
ing, Li Ximing, Wu Xuegian, Rong Yiren and Chen 
Xitong, Pakistani President Ghulam Ishaq Khan, Vice 
President of the Democratic People’s Republic of Korea 
Yi Chong-ok, Iranian Vice-President Ghafuri-Fard, 
former Japanese Prime Minister Noboru Takeshita, 
Deputy Prime Minister of Thailand Mana Rattanakoset, 
Vice-Chairman of the Council of Ministers of Viet Nam 
Vo Nguyen Giap, Second Deputy Prime Minister of 
Singapore Ong Ten Cheong; International Olympic 
Committee (IOC) President Juan Antonio Samaranch, 
IOC Vice-Presidents Richard Pound, Keda Mbaye, He 
Zhenliang and Kevan Gosper; and Olympic Council of 
Asia (OCA) Vice-Presidents Roy de Silva, Bob Hassan, 
Kim Chong-ha and Chen Xian, and OCA honorary 
Vice-President A. De O. Sales attended the reception. 


In his toast, BAGOC Chairman Chen Xitong extended 
warm welcome on behalf of concerned departments and 
the 10 million people of Beijing Municipality to leaders 
of various countries who have come to Beijing, the 
International Olympic Committee, the Olympic Council 
of Asia, athletes, coaches and officials of various Asian 
sports delegations as well as to all the guests to the | Ith 
Asian Games and expressed thanks to all the friends for 
their care and support to the Beijing Asiad. 


In their toasts, Samaranch and Sales, wished the | Ith 
Asian Games to be successful on behalf of their respec- 
tive organizations. 


Thai Official Welcomed 


OW2209074290 Beijing XINHUA in English 
0709 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA)}—Chinese Pre- 
mier Li Peng met with Thailand's Deputy Prime Min- 
ister Mana Rattanakoset here today. 


During the meeting, Li extended warm welcome to 
Mana, who paid a special trip to attend the opening 
ceremony of the |ith Asian Games scheduled to open 
this afternoon. Li wished the Thai athletes good scores in 


the games. 


The Asian Games will help promote Sino-Thai relations 
in all fields, as well as the friendship between the peoples 
and athletes of the two countries, Li said. 


Jiang Zemin Meets Compatriots 
OW2109230890 Beijing XINHUA Domestic Service 
in Chinese 1214 GMT 21 Sep 90 


[By reporter Li Zehong] 


[Text] Beijing, 2! Sep (XINHUA)—This afternoon at 
the Great Hall of the People, party and state leaders, 
including Jiang Zemin, Yang Shangkun, Li Peng, Wan 
Li, and Li Xiannian, met with compatriots from Hong 
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Kong, Macao, and Taiwan and Overseas Chinese, total- 
ling 900, who had come to Beijing for the Asian Games. 
The leaders also posed with them for a group photograph 
to mark the occasion. 


On behalf of Jiang Zemin, Yang Shangkun, Wan Li, and 
Li Xiannian as well as the Chinese Government, Premier 
Li Peng extended warm welcome to the compatriots 
from Hong Kong, Macao, and Taiwan and Overseas 
Chinese who had come to watch the Asian Games. He 
said: We hope that the current Asian Games will not only 
present a scene showing the prosperity of the People’s 
Republic of China and the unity of our people, but will 
also manifest the solidarity of the Asian people and be 
helpful to the development of peace and construction in 
the world. He expressed the hope that through the joint 
efforts of the athletes and guests from all countries and 
regions, the Asian Games will be a meeting of unity and 
progress and a meeting indicative of friendship. 


Wu Xuegian, Li Tieying, Chen Xitong, and Ji Pengfei 
attended the meeting. Also present on the occasion were 
responsible persons from the United Front Work 
Department of the CPC Central Committee and perti- 
nent departments of the State Council. 


Wan Li Greets Guests 


OW2209104290 Beijing XINHUA in English 
0803 GMT 22 Sep 90 


[Text] Beijing, September 22 (X!NHUA)}—Wan Li, 
chairman of the Chinese National People’s Congress 
(NPC) Standing Committee and honorary chairman of 
the organizing committee of the 1 1th Asian Games, here 
this morning met with visitors from four countries. 


The visitors were Shunichi Suzuki, governor of metro- 
politan Tokyo of Japan; Motoki Ogura, speaker of the 
metropolitan Tokyo of Japan; ‘Ali Suhaymat, mayor of 
Amman of Jordan; Saffet Arikan Beduk, governor of 
Ankara Province of Turkey; and Michel Elbel, vice- 
president of the Paris Regional Council of France. 


Wan extended a warm welcome to the visitors who have 
been here to attend the opening ceremony of the 11th 
Asian Games and pay goodwill visit to China. 


He said the Asian Games is aimed at unity, friendship 
and progress and promoting the friendly and cooperative 
relations among the Asian peoples. 


The visitors expressed their willingness to expand the 
friendly relations between the Chinese people and the 
people of their respective countries. 


Vietnamese Official on Games 


OW2409011690 Beijing XINHUA in English 
0043 GMT 24 Sep 90 


[Text] Beijing, September 24 (xinhua)}—Beijing seems 
very familiar to Professor Duong Nghiep Chi, the Viet- 
namese sports delegation head to the Asian Games here. 
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Between 1961 and 1965, he studied at Beijing Institute 
of Physical Education. 


He said that they came to the Beijing Asiad to enhance 
friendship and understanding with other Asian coun- 
tries, especially with China. 


“There are many new buildings, and so many modern 
new sports venues,” he said, adding that living standards 
and cultural educational level of Beijing residents have 
risen considerably. 


The 49-year old official leads his country’s largest ever 
Asiad delegation here. 


Congratulations Sent 


OW2309104090 Beijing XINHUA Domesiic Service 
in Chinese 1535 GMT 22 Sep 90 


[By reporter Yang Yuanhua (2799 0337 5478)} 


[Text] Brussels, 22 Sep (XINHUA)—Yu Benxu, 
chairman of the Federation of Overseas Chinese in 
Belgium, sent a telegram to President Yang Shangkun 
and Premier Li Peng on 21 September, warmly congrat- 
ulating them on the opening of the | 1th Asian Games. 


He said in the telegram: ““On behalf of the members of 
the Executive Council of the federation, I offer my warm 
congratulations on the successful opening of the 11th 
Asian Games hosted by Beijing. I also hope that the 
games will be a success!” 


Yu Benxu also said: We Overseas Chinese in foreign 
countries are proud of the fact that China is hosting a 
large-scale sporting meet for the first time. 


Japanese Minister Arrives 


OW2109163490 Tokyo KYODO in English 1512 GMT 
21 Sep 90 


[Text] Beijing, Sept. 21 KYODO—Japanese Education 
Minister Kosuke Hori arrived here late Friday to attend 
Saturday's opening ceremony of the Beijing Asian Games. 


Hori is the first-Japanese cabinet minister to visit China 
after the seven major industrialized nations agreed at 
last year’s Paris summit to suspend exchanges with 
China by high-ranking government officials following 
the military crackdown on pro-democracy demonstra- 
tors in Beijing in June last year. 


Foreign Tourism Boosted 


OW2209092390 Beijing XINHUA in English 
0856 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA)—While 
infusing Beijing with a festival atmosphere, the 11th 
Asian Games has brought about vitality to China's 
recovering tourism industry. 


According to the prediction of the Beijing Municipal 
Tourism Administration, Beijing will receive 150,000 to 
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200,000 foreign sportsmen and tourists during and after 
the 15-day Asian Games which opened here today. 


About 10,000 people from Japan alone are expected to 
arrive in Beijing for the occasion. 


The National Tourism Administration (NTA) has 
recently instructed tourism departments at various levels 
to ensure good service for tourists. 


Major tourist cities such as Beijing, Shanghai, Xian, and 
Guilin have launched “quality service month” during 
the Asian Games. Nine cities have set up telephone 
centers to accept complaints from tourists. 


Beijing has prepared “one-day tour with Beijing resi- 
dents,” and other special programs for tourists. 


Meanwhile, 253 restaurants in Beijing have joined hands 
to organize a food festival, where tourists can taste 
different flavors of China’s most famous cuisines. 


The Asian Games Shopping Center, combining shop- 
ping, food and entertainment, attracts nearly 100,000 
Chinese and foreign visitors and sells 1.5 million yuan 
worth of goods every day. 


According to the NTA, many foreigners who have been 
here to attend the Asian Games will tour Xian, Shanghai, 
Guilin and Xiamen. 


Experts believe the 11th Asian Games serves to boost 
China’s tourism in many ways. They predicted the total 
foreign tourist arrivals this year will approach the record 
of 1988 while foreign currency earnings are expected to 
reach 2.2 billion U.S. dollars. 


Olympic Orders Awarded 


OW230908 1690 Beijing XINHUA in English 
0754 GMT 23 Sep 90 


[Text] Beijing, September 23 (XINHUA)—The Interna- 
tional Olympic Committee (IOC) President Juan Antonio 
Samaranch, on behalf of the IOC, conferred silver Olympic 
orders to three Chinese sports celebrities here today. 


Receiving the orders were Lu Jindongp and Chen Xian, 
vice presidents of the All-China Sports Federation; and 
Song Zhong, the late former secretary general of the 
Chinese Olympic Committee. Wang Sujing, wife of Song 
Zhong, received the order on behalf of her husband. 


The order-conferring ceremony was held in the Great 
Hall of the People in downtown Beijing. 


This is the fifth time such honors were awarded to 
Chinese sports celebrities. Prior to this, six Chinese, 
including Wan Li, chairman of the Standing Committee 
of the National People’s Congress, received the orders. 


Olympic orders are awarded to officials and celebrities 
of various countries, who have made important contnri- 
butions to the development of physical culture and 
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sports. According to incomplete statistics, about 200 
people the world over have received the orders so far. 


Leading Chinese sports officials, IOC members and 
members of the Olympic Council of Asia attended the 
conferring ceremony. 


Stamp Exhibition Opened 
OW2109202590 Beijing XINHUA in English 
1242 GMT 21 Sep 90 


[Text] Beijing, September 21 (XINHUA) —The | Ith Asian 
Games International Sports Philatelic Exhibition opened 
this afternoon at the Chinese Revolutionary Museum in 
downtown Beijing, with the International Olympic Com- 
mittee President Juan Antonio Samaranch and a senior 
Chinese leader Song Ping cutting the ribbon. 


On display are stamps in 207 collections and 1,500 
frames. Forty frames of precious stamps collected by 
Samaranch are also exhibited. 


Also present on the occasion were Li Tieying, China’s 
state councilor, Wu Shaozu, executive president of the 
11th Asian Games Organizing Committee; and leading 
members of the International Olympic Committee. 


Iraqi Team Departs 
OW2209073990 Tokyo KYODO in English 0716 GMT 
22 Sep 90 


[Text] Beijing, Sept. 22 KYODO—The 27-member Iraqi 
soccer team left Beijing for home Saturday afternoon 
hours before the opening of the Asian Games. 


The rest of the Iraqi delegation had waited at home for 
word that they could take part in the Asiad, but the 
country was barred from the games Thursday afternoon 
because of its invasion of Kuwait. 


The soccer players and officials boarded a bus at a 
Beijing hotel Saturday morning and headed for the 
airport, where policemen armed with bayonets pre- 
vented reporters from talking to the delegation. 


The Iraqis had been training in Shijiazhuang City, Hebei 
Province, because they were not permitted to enter the 
athletes’ village after arriving in the Chinese capital 
August 25. 


The soccer squad returned to Beijing on Friday to 
prepare for its flight home following the Olympic 
Council of Asia’s vote to exclude Iraq from the Asian 
Games because of its Aug. 2 invasion of Kuwait. 


Efforts Applauded 


OW2209095190 Beijing XINHUA in English 
0925 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA)—It was a long- 
cherished dream that came true for the Chinese as the 
XIth edition of the Asian Games got under way here on 
Saturday. 
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When the modern Olympic flame was lit in 1896, China 
was invited to participa*e in those inaugural games but 
the Chinese could not make it because they neither knew 
what sports were all about nor had they the financial 
source” to bankroll the westerly trek. 


In 1932, a lone sprinter Liu Chang-chun represented the 
whole of China at the Los Angeles games. At the 1936 
Olympiad China even resorted to some martial artists to 
make do with while forming its Berlin-going squad. 


Twenty years later, Chinese basketballers sailed across 
the oceans only to arrive in Helsinki after the prelimi- 
nary rounds had been concluded, missing their chance to 
compete at all. 


At those times, the Chinese were depicted on some 
German and French newspapers as thin, sick-looking 
people. The Chinese people were then called “sick men 
of East Asia.” 


Poor health and physique had haunted the nation for 
centuries while epidemics and plagues would run ram- 
pant to create havoc in the country every row and then. 


The idea of sports was actually an import from the West 
when Chinese international students returned from 
America and Europe. Physical education got popularized 
in the nation with the help of these returned students. 


Year in and year out, the Chinese not only improved 
their physique but also started impressing the world with 
brow-lifting competition results. 


In 1956, weightlifter Chen Jingkai hefted three world 
records in a row while woman high jumper Zheng 
Fengrong followed suit to clear 1.77 meters for another 
world mark. 


Rong Guotuan won a world championship title away 
from China at the world table tennis championships in 
1959 at Dortmund of West Germany. 


Decathloner Yang Chuan-kwang from Chinese Taipei 
won a silver medal at the 1960 Olympic Games in Rome, 
the first Olympic medal ever won by a Chinese. 


China returned to the Asian Games family in 1974 and 
it finished an overall third after Japan and hosts Iran in 
Tehran before overtaking eight-time Asiad overall 
winner Japan on the gold medal tally in 1982. 


When the Chinese visited the L.A. Olympic venues again 
after a hiatus of 52 years, marksman Xu Haifeng shot the 
Chinese to a surprising total of 15 gold medals. 


Li Ning, Jiang Jialiang, Zhu Jianhua and Lang Ping and 
many more Chinese names are now household words far 
and wide in the world. So far hundreds of Chinese names 
have gone down history by way of inscriptions on record 
books and winners’ trophies. 


For the Chinese, it is a great progress from being unable 
to even participate in international competitions to 
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becoming able to host a full-length multi-sport games, 
though it is a long progression, having taken almost a 
century long. 


With the Beijing Asiad experience and improvement of 
national economy, it will not take long for the Chinese to 
materialize still another dream—hosting the Olympic 
Games. 


Soviet Union 


Soviet Official on Joint Venture Projects 


HK2109133590 Beijing CEI Database in English 
21 Sep 90 


[Text] Beijing (CEI}—China and the Soviet Union have 
so far launched 20 joint ventures in the Soviet Union 
and three in China. 


Meanwhile, negotiations cn about 100 more such joint 
ventures are under way. 


An official of the Soviet Chamber of Commerce and 
industry said this on attending a trade seminar here. 


The official cited this a new way in the Sino-Soviet 
cooperation. 


The Sino-Soviet joint ventures are mostly restaurants 
and light industrial projects, according to the official. A 
number of restaurants serving Chinese dishes are now 
open or being opened in Moscow, Irkutsk, Chabarovsk 
and Leningrad. In return, the two sides are building a 
paper pulp mill in Jiamusi City and a piano and veneer 
board plant in Harbin City, both in northeast China’s 
Heilongjiang Province. 


Joint venture projects under negotiation include an 
annual-3,000 car fixing plant in shanghai, an annual 
four-million-cubic-meter linen mill and an annual five- 
million thermos plant in Baotou of Inner Mongolia, a 
4,300-ha coffee and tea farm and processing plants in 
Guangdong and Hainan provinces, and a 600,000-ha 
soya bean farm in the Far East area of the Soviet Union. 


The Soviet official said regional joint ventures of the two 
sides are shooting up much faster than governmental 
ones. Of the 20 joint ventures launched in the Soviet 
Union, 16 are regional ones. Moreover, a lot of agree- 
ments on setting up joint ventures producing paper pulp, 
planed board, veneer board, wall paper, thermos and 
tape have been reached. 


In the Soviet border city of Nakhodka, a Sino-Soviet 
joint venture area will be established to store and tran- 
ship export cargoes via the Soviet Union and China 
initially and the area will later become an export pro- 
cessing zone. 


According to the official, light industry, food, timber 
processing and building sectors will be the most prospec- 
tive fields for the two sides to launch joint ventures. 
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Editorial Views Soviet ‘500-Day Program’ 


HK2109104890 Hong Kong WEN WEI PO in Chinese 
20 Sep 90 p 2 


{Editorial: ““Controversy Over Soviet *500-Day Pro- 
gram””’] 


[Text] A massive rally a few days ago by tens of thou- 
sands of demonstrators in Moscow, calling for USSR 
Council of Ministers Chairman Nikolay Ivanovich 
Ryzhkov’s resignation, has diverted world attention 
from the Persian Gulf to the Soviet Union. 


The reason why some people oppose Ryzhkov lies 
mainly in his economic reform plan, rather than his 
abilities and achievements in his official career. 
Although both his economic reform plan and that put 
forward by Shatalin, adviser to Soviet President Mikhail 
Gorbachev, are aimed at a transition to a market 
economy, they are widely divergent as to how to achieve 
this objective. The key link in Ryzhkov’s plan lies in the 
nonnationalization of enterprises’ assets by stages over a 
comparatively long period of time and the state’s control 
of at least half the enterprises’ shares in most trades and 
professions. It is stipulated in this plan that the all-Soviet 
central Government should decide on its own power, 
with the remaining power to be delegated to all federated 
republics. With respect to price reform, commodity 
prices are to be gradually raised to approach market 
prices and, in addition, subsidies are to be extended to 
the aged and housewives. 


In short, Shatalin’s plan is that nonnationalization of 
enterprises is to be implemented at one go, that com- 
modity prices are to be promptly determined by tie 
market, and that the relationship between the central 
government and each federated republic is to be deter- 
mined locally and not by Moscow. This plan, which is 
scheduled to complete the transition within 500 days, i.e. 
the “500-day plan,” is called by the U.S. NEWSWEEK 
as “an audacious timetable to scrap socialism and install 
a market economy within 500 days.” 


Since its institution in the early 1930's, the Soviet Union 
has implemented the centraiized planned economic struc- 
ture for more than half a century. How to privatize the 
gigantic industrial production and the commercial circu- 
lation systems, as well as numerous collective farms 
(except military enterprises, communications, post and 
telecommunications departments) in a matter of one and a 
half years is a truly taxing problem. In implementing the 
market economy, the Soviet Union lacks not only experi- 
ence, but also a technical and management personnel 
stratum well versed in market economy operations. Shata- 
lin’s plan is probably a reaction to the centralized planned 
economic structure’s rigidity and low efficiency. But, 
viewed from the Soviet Union's social conditions, even 
though the “S00-day plan” can win Supreme Soviet 
approval, it will be difficult to guarantee whether the plan 
can be implemented as scheduled. 
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Now, political, economic, and social crises in the Soviet 
Union erupt simultaneously and alternately. After 
Ligachev fell out of power, a considerable number of 
cadres within the party turned to support Ryzhkov, 
because they had the premonition that, once the social 
system was changed, they would be in a very difficult 
situation, similar to the present situation in some East 
European countries. After leaving the CPSU, Yeltsin 
established his image with his radical stance. The support 
he has won at home and abroad has even surpassed 
Gobachev. Yeltsin is determined to take the lead in 
implementing the “‘Shatalin plan” within the scope of 
Russia and has brought Russia onto the privatization track 
within 500 days, thereby creating pressure on the Supreme 
Soviet. 


The aggravated market crisis in Soviet urban and rural 
areas, arising from the acute shortages of cigarettes and 
bread, has not yet been mitigated. Unable to derive 
material benefits from the five-year reform, some people 
are looking forward to changing the status quo with the 
rapid advent of the market economy. They are Yeltsin’s 
supporters and Ryzhkov’s opponents. Ryzhkov is still 
steadfastly defending his own plan and warns that 
speedily implementing privatization would lead to spi- 
ralling price hikes and large-scale unemployment, which 
would make it more difficult to carry out economic 
reform. He bluntly maintained that there had been a 
divergence of opinion between him and Gobachev. He 
also asserted that he would resign if the Supreme Soviet 
approved the “500-day plan”. 


Whether Shatalin’s plan can be passed and carried out 
throughout the Soviet Union as of | October is an issue 
that forms the focus of attention of the people of the 
world towards the Soviet Union. And this plan’s pros- 
pect of success or failure is more uncertain. 


Chinese, Soviet Geologists Map Heilongjiang 


OW ' 1909064990 Beijing XINHUA Domestic Service 
in Chinese 0030 GMT 17 Sep 90 


[By ZHONGGUO DIZHI BAO (0022 0948 0966 6347 
1032 CHINA GEOLOGY NEWS) reporter Wang Jiahua 
(3769 1367 5478) and XINHUA reporter Zhang Chijian 
(1728 2170 1017)} 


[Text] Harbin, 17 Sep (XINHUA) —This month, Chi- 
nese and Soviet geological workers siarted to jointly 
draw up a “Geological Map of the Heilongjiang Valley 
and Its Adjacent Area” in the ratio of 1:2.5 million. 


The region covered by this map includes the Soviet Far 
East, China’s Heilongjiang Province and east Nei Mon- 
gol, with a total area of some 3.19 million square km. 


According to experts, the International Federation of 
Geological Science Societies has declared this to be one 
of the key research areas in the world. Because the 
western part of this region is part of the tectonic plate of 
ancient Asia and the eastern part of it is part of the 
tectonic plate of the Pacific Ocean, the question of where 
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these the two areas join is an important contemporary 
problem for geological research. 


Peng Yunbiao, director of the Heilongjiang Provincial 
Geology and Mineral Resources Bureau, said: Because of 
the suspension of contacts between the two sides over the 
past 20 years or more both sides’ research has been 
limited within their own national boundaries. This has 
greatly affected the understanding of the geological con- 
dition of this region. 


Peng Yunbiao said: The map, which is being drawn on 
the basis of mutual cooperation, will help geological 
workers study the natural law governing the distribution 
of the mineral deposits in the two countries. 


China’s Heilongjiang Provincial Geology and Mineral 
Resources Bureau, the All-Soviet Geological Science Insti- 
tute, and Leningrad (Tayueri) Geological Production Cor- 
poration are cooperating in drawing up the map. The two 
sides will make full use of geological, geophysical, remote 
sensing, and other latest technologies and materials. 


The work in this regard will be completed in May 1991. 


Northeast Asia 


More on Visit by Former Japanese Prime Minister 


Vietnamese Relations Urged 


OW2309090390 Tokyo KYODO in English 0848 GMT 
23 Sep 90 


[Text] Beijing, Sept. 23 KYODO—Japan’s former Prime 
Minister Noboru Takeshita and Vietnamese Vice Pre- 
mier Vo Nguyen Giap agreed Sunday that Japan and 
Vietnam should expand bilateral relations, Takeshita’s 
aides said. 


Giap, who arrived here Wednesday to attend Saturday’s 
opening ceremony for the Beijing Asian Games, was 
quoted as saying he will do his utmost to develop friendly 
and cooperative ties between Japan and Vietnam. 


Takeshita, who is here on a similar mission, said the two 
countries should strengthen cultural exchanges. He 
described such exchanges as interchanges of personnel 
between the two countries which would lead to economic 
exchanges. 


Japan froze its economic assistance to Vietnam in 1978 
following Vietnam’s invasion of Cambodia then under 
the Pol Pot government. 


The 30-minute meeting was hurriedly arranged at the 
request of Giap, the aides said. 


The peoples of Japan and Vietnam share the same 
national characteristics of independence and an enter- 
prising spirit and the two countries, together with China, 
should have an important influence for peace, stability, 
and development in the Asia-Pacific region, Giap said. 
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The Vietnamese vice premier asked Takeshita to convey 
his regards to Prime Minister Toshiki Kaifu and other 
Japanese leaders. 


Giap, a senior official in the Vietnamese Communist 
Party and armed forces, is the highest Vietnamese offi- 
cial to visit Beijing since the 1979 Sino-Vietnamese war. 
He is scheduled to meet Chinese Premier Li Peng on 
Monday. 


Takeshita, head of the largest faction in Japan’s ruling 
Liberal Democratic Party, is regarded as Kaifu’s de tacto 
special envoy to China. 


Meets With Jiang Zemin 


OW2209071290 Tokyo KYODO in English 0659 GMT 
22 Sep 90 


[Text] Beijing, Sept. 22 KYODO—Chinese Communist 
Party General Secretary Jiang Zemin told fo mer Japa- 
nese Prime Minister Noboru Takeshita here Seturday 
that China will act in concert with Western nations in the 
Persian Gulf crisis. 


Jiang, in a meeting with Takeshita lasting one hour and 20 
minutes, said China opposes Iraq’s invasion of Kuwait. 


But, at the same time, China opposes military interven- 
tion by the big powers, the Chinese Communist Party 
chief said. 


Takeshita offered Japanese help in China’s reform and 
open-door policies. He also called on China to make efforts 
to resolve the Gulf crisis and other international issues. 


Favorable circumstances for promoting Sino-Japanese 
relations will be created as Western nations noie such 
efforts by China, Takeshita said. 


On the Sino-Japanese war during the 1930s and 1940s, 
Jiang said the truth must be handed down to the next 
generation, calling for Japanese reflection on history. 


Takeshita replied that education of the next generation 1s 
his generation’s responsibility to atone for this unfortu- 
nate history. 


Takeshita is in China to attend the opening ceremony of 
the Beijing Asian Games on Saturday. 


Development of Ties Viewed 


OW2209083390 Beijing XINHUA in English 
0820 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA)—Jiang Zemin, 
general secretary of the Chinese Communist Party Cen- 
tral Committee, met former Japanese Prime Minister 
Noboru Takeshita and principal members of his entou- 
rage here today. 


The host and the guests had a cordial conversation in an 
atmosphere of “feeling like old friends a rst meet- 
ing,” according to Chinese Foreign M: irces. 
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Jiang exterded a warm welcome to the Japanese visitors 
and said hc: was delighted to get acquainted with Takesh- 
ita. 


Takeshita thanked Jiang for meeting him and his entou- 
rage. 


Jiang spoke highly of the contributions Takeshita has 
made while and after he was the prime minister to 
safeguarding and promoting Sino-Japanese friendship 
and cooperation. 


Takeshita said he hopes the Japanese and Chinese sides 
will make joint efforts io further develop their bilateral 
relations. 


The party general secretary said China and Japan are 
close neighbors separated only by a strip of water. With 
a long history of friendly contacts and cultural 
exchanges, the two countries should constantly expand 
their ties and their peoples get along in friendship from 
generation to generation. 


Takeshita said that both Japan and China have always 
stressed good faith and that the development of today’s 
Sino-Japanese relations can not be realized without good 
faith. 


On international relations, Jiang reiterated China’s prac- 
tice of the five principles of peaceful coexistence. 


Takeshita said such the five principles are fully correct. 


Jiang also briefed the visitors on China’s principles and 
policies of building socialism with Chinese characteristics. 


He said that since China implemented the policy of 
reform and opening to the outside world, great changes 
have taken place in its social outlook. The country will 
continue to advance along this road. 


Takeshita said Japan is willing to cooperate with China 
in its reform and opening to the outside world. 


Gives Banquet 


OW2209151290 Beijing XINHUA in English 
1312 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA)}—Former Jap- 
anese Prime Minister Noboru Takeshita and his wife 
gave a return banquet here tonight. 


Chinese Premier Li Peng and his wife Zhu Lin attended 
the banquet. 


Also present were Chinese State Councillor Zou Jiahua, 
Wu Shaozu, minister in charge of the State Physical 
Culture and Sports Commission and executive chairman 
of the Organizing Committee of the ongoing | 1th Asian 
Games, and other Chinese officials. 
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Meets With Yang Shangkun 


OW2109150690 Tokyo KYODO in English 1428 GMT 
21 Sep 90 


{Text} Beijing, Sept. 21 KYODO—China, hoping for 
detente on the Korean peninsula, welcomes the scheduled 
visit to North Korea by Japan’s former Deputy Prime 
Minister Shin Kanemaru, State President Yang Shangkun 
said Friday. Yang, in a meeting with visiting former 
Japanese Prime Minister Noboru Takeshita, said Beijing 
“highly admires the efforts of Mr. Kanemaru and others.” 


Kanemaru will lead a ruling Liberal Democratic Party 
(LDP) mission to Pyongyang from Monday to Friday 
next week, in which he is expected to meet with Presi- 
dent Kim Il-song. The LDP delegation will be accompa- 
nied by a Japan Socialist Party (JSP) delegation headed 
by party Vice Chairman Makoto Tanabe. A few Foreign 
Ministry officials will accompany the two party delega- 
tions, as the first government officials to go to North 
Korea, with which Japan has no diplomatic ties. 


Takeshita told the Chinese president that he hopes the 
mission’s visit will lead to peace in Asia, particularly on 
the divided Korean peninsula. 


Yang also asked Takeshita to use his influence to get 
China-Japan relations moving in a “good direction.” 


Takeshita said the Beijing Asian Games to open Sat- 
urday would provide opportunity to mend the bilateral 
ties. He noted that Education Minister Kosuke Hori will 
attend Saturday’s opening ceremony of the games, as the 
first cabinet minister to go to China after last year’s June 
4 military crackdown on pro-democracy demonstrators 
in Beijing. 

Deputy Premier Wu Xuegian, also present at the 
meeting, said that North Korea, which has made efforts 
to seek negotiations with the United States, is also 
seeking to have talks with Japan, too. 


When Takeshita, here also to attend Saturday's opening 
ceremony of the Beijing Asian Games, asked about a 
rumored secret visit to China by Kim Il-song, Wu just said, 
“We have accumulated contacts with President Kim.” 


Reportage on Visit by DPRK Vice President 


Meets Jiang Zemin 


OW 2309072790 Beijing XINHUA in English 
0644 GMT 23 Sep 90 


[Text] Beijing, September 23 (XINHUA)—Jiang Zemin, 
general secretary of the Chinese Communist Party Cen- 
tral Committee, met with Yi Chong-ok, vice president of 
the Democratic People’s Republic of Korea (DPRK), 
and his party here this morning. 


According to Chinese Foreign Ministry sources, Jiang 
extended a warm welcome to the Korean visitors. Yi 
conveyed to Jiang regards from DPRK President Kim 
Il-song and Kim Chong-il, member of the Secretariat of 
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the Central Committee of the Workers’ Party of Korea. 
Jiang also asked the Korean vice president to convey his 


regards to them. 


Jiang described Yi’s visit to China to attend the opening 
of the | Ith Asian Games as a “great support” to China's 
effort to host the Asiad. 


Yi said he was delighted to be able to attend the opening 
of the Asiad, adding that he maintains the fact that 
China is hosting the Asiad is of great significance as it 
shows China’s economic power and increasing interna- 
tional prestige. 


“Yesterday's opening ceremony was very successful,” he 
said. “I wish the current Asiad gratifying results.” 


Both Jiang and Yi expressed the hope that China-DPRK 
friendly relations and cooperation will grow further. 


Yang Shangkun Extends Welcome 


OW22091 14990 Beijing XINHUA in English 
0812 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA)}—Chinese Presi- 
dent Yang Shangkun met Vice President of the Demo- 
cratic People’s Republic of Korea (DPRK) Yi Chong-ok 
and his party at the Great Hall of the People here today. 


Yang extended a warm welcome to Yi who is here on a 
visit to China and to attend the opening ceremony of the 
1 ith Asian Games. 


Yi spoke highly of China’s efforts to prepare for the 
Asian Games in a very short period, and said it is a great 
honor for him to come to Beijing to attend the opening of 
the games. 


During the meeting, both Yang and Yi stressed the 
importance of further development of friendly relations 
between China and Korea. 


Yang said that China and Korea should help and support 
each other so as to successfully build socialism. 


Yi conveyed Korean President Kim Il-song’s congratu- 
lation on the | 1th Asian Games. 


After the meeting, President Yang hosted a luncheon for 
the Korean guests. 


Vice-Chairman of the Standing Committee of the Chi- 
nese National People’s Congress Peng Chong and 
Korean Ambassador to China Chu Chang-chun were 
present at the meeting and the luncheon. 


Official Hosts Dinner 


OW2309150890 Beijing XINHUA in English 
1151 GMT 23 Sep 90 


[Text] Beijing, Sep 23 (XINHUA)}—Peng Chong, vice- 
chairman of the Standing Committee of the Chinese 
Natinai People’s Congress (NPC), met and hosted a dinner 
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for Yi Chong-ok, vice-president of the Democratic Peo- 
ple’s Republic of Korea (DPRK), and his party here 


tonight. 
The host and the guests had a cordial conversation. 


Sou’ Korea, PRC To Open Trade Offices 


OW2109155190 Tokyo KYODO in English 1442 GMT 
21 Sep 90 


[Text] Beijing, Sep 21 (KYODO)}—South Korea and 
China will mutually open trade offices in the near future 
wh ‘se functions will include visa issuance and other 
consulate work, a close aide of South Korean Presiden: 
No Tae-u said Friday. 


Former First Minister for Political Affairs Pak Chol-on, 
in Beijing for Saturday's opening ceremony of the Asian 
Games, indicated the offices would be opened soon after 
the end of the games next month. 


Pak said the two countries have narrowed their differences 
on the issue, with China responding positively to make the 
offices private-led and let them do consular work. 


Pak has often worked as a secret envoy of No in key 
diplomatic negotiations. 


China and South Korea started talks on opening the 
trade offices in October 1988, but progress has been 
stalled due to conside.ation for North Korea and last 
year’s military crackdown by China on pro-democracy 
demonstrators at Tiananmen Square in Bejing. 


Sou'h Korea, which used the 1988 Seoul Olympic games 
as an opportunity to move toward establishing ties with 
the Soviet Union, with which it is shortly expected to 
establish full diplomatic ties, has actively had contacts 
with China through various channels this year. 


DPRK, ROK Officials Arrive in Beijing 


OW2309112790 Tokyo KYODO in English 1108 GMT 
23 Sep 90 


[Text] Beijing, Sept. 23 KYODO—A North Korean 
official has secretly arrived in Beijing to coordinate 
discussions being held here between Seoul! and Pyongy- 
ang, a North Korean source said 


Chon Kum-chol, a vice chairman of North Korea's 
Committee for the Peaceful Reunification of the Father- 
land, is North Korea's chief delegate at the preliminary 
parliamentary talks, the source said. 


The North-South talks are being held on the occasion of 
the Beijing Asian Games. 


Another North Korean source said it is Pyongyang’s 
policy to promote dialogue with Seoul in Beijing to 
ensure the successful holding of the second round oi 
inter-Korean prime ministerial talks, slated October 16 


in Pyongyang. 
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Southeast Asia & Pacific 


UN Security Council Adopts Cambodia Resolution 


OW2109114690 Beijing XINHUA in English 
0228 GMT 21 Sep 90 


[Text] United Nations, Sep 20 (XINHUA)}—The UN 
Security Council adopted a resolution this afternoon 
calling on the members of the Cambodian Supreme 
National Council to elect their councii’s chairman “as 
soon as possible.” 


This is the Security Council's first resolution on the 
Cambodian problem. 


Following is the full text of the resolution (the story 
about the resolution to be released separately): 


The Security Council, convinced of the need to find an 
early, just and lasting peaceful solution of the Cambodia 
conflict, noting that the Paris International Conference 
on Cambodia (PICC) which met from 30 July to 30 
August 1989, made progress in elaborating a wide 
variety of elements necessary for reaching a comprehen- 
sive political settlement, 


taking note with appreciation of the continuing efforts of 
China, France, the Union of Soviet Socialist Republics, 
the United Kingdom of Great Britain and Northern 
Ireland and the United States of America whicn have 
resulted in the framework for a comprehensive political 
settlement of the Cambodia conflict as contained in 
Security Council document S/21689, 


taking note with appreciation also of the efforts of the 
ASEAN countries and other countries involved in pro- 
moting the search for a comprehensive political seitle- 
ment, 


taking note further with appreciation of the efforts of 
Indonesia and France as co-chairmen of the PICC and of 
all participants in this conference to facilitate the resto- 
ration of peace to Cambodia, 


noting that these efforts are aimed at enabling the 
Cambodian people to exercise their inalienable right to 
self-determination through free and fair elections orga- 
nized and conducted by the United Nations in a neutral 
political environment with full respect for the national 
sovereignty of Cambodia, 


1. Endorses the framework for a comprehensive political 
settlement of the Cambodia conflict (S/21689) and 
encourages the continuing efforts of China, France, the 
Union of Soviet Socialist Republics, the United 
Kingdom of Great Britain and Northern Ireland and the 
United States of America in this regard, 


2. Welcomes the acceptance of this framework in its 
entirety by all the Cambodian parties, as the basis for 
settling the Cambodia conflict, at the informal meeting 
of the Cambodian parties in Jakarta on September 10, 
1990 and their commitment to it, 
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3. Further welcomes the commitment of the Cambodian 
parties, in ful! ccoperation with all other participants in 
the PICC, to elaborating this framework into a compre- 
hensive political settlement through the processes of the 
PICC, 


4. Welcomes in particular the agreement reached by all 
Cambodian parties in Jakarta (S/21732) forming a 
Supreme National Council as the unique legitimate body 
and source of authority in which, throughout the transi- 
tional period, the independence, national sovereignty 
and unity of Cambodia is embodied, 


5. Urges the members of the Supreme National Council, in 
full accord with the framework document (S/21689), to 
elect the chairman of the council as soon as possible, so as 
to implement the agreement referred to in Paragraph 4, 


6. Notes that the Supreme National Council will there- 
fore represent Cambodia externally and that is to desig- 
nate its representatives to occupy the seat of Cambodia 
at the United Nations, in the [words indistinct] special- 
ized agencies, and in other international institutions and 
international conferences, 


7. Urges all parties to the conflict to exercise maximum 
self-restraint so as to create the peacefui «!:imate required 
to facilitate the achievement and the :piementation of 
a comprehensive political settlement, 


8. Calls upon the co-chairmen of the PICC to intensify 
their consultations with a view to reconvening the con- 
ference, whose task will be to elaborate and adopt the 
comprehensive political settlement and draw up a 
detailed plan of implementation in accord with this 
framework, 


9. Urges the Supreme National Council, all Cambodians, 
as well as all parties to the conflict to cooperate fully in this 
process, 10. Encourages the secretary general to continue, 
within the context of preparations for reconvening the 
PICC and on the basis of the present resolution, prepara- 
tory studies to assess the resource implications, timing and 
other considerations relevant to the UN role, 


11. Calls upon all states to support the achievement of a 
comprehensive political settlement as outlined in this 
framework. 


Cambodian Supreme National Council Meeting Noted 


OW2/09214890 Beijing Domestic Service 
in Mandarin 0530 GMT 21 Sep 90 


[“Roundup” by Lu Wenhui: “Progress on Politic. Set- 
tlement of the Cambodian Issue”; from the “Ini: «7» 
tional News and Current Events” program] 


[Text] It is reported that the first meeting of Cambodia's 
Supreme National Council [SNC], held on 17 September 
in Bangkok, the Thai capital, failed to reach agreement 
on the election of its chairman and the dispatch of a 
delegation to the United Nations General Assembly. As 
of 18 September, the four Cambodian factions were still 
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unable to make any progress on the two questions during 
their follow-up informal consultations. Phnom Penh's 
violation of the relevant principles set out in the Jakarta 
Joint Statement was the basic factor for the failure of the 
first SNC meeting. 


The Cambodian SNC was formed at a meeting of the four 
Cambodian factions held in Jakarta recently. This signifi- 
cant achievement by the quadripartite meeting was wel- 
comed and supported by countries all over the world and 
by international opinion. It signaled the emergence of a 
practical new stage for the political settlement of the 
Cambodian issue. On the basis of such a successful break- 
through, the four Cambodian factions held the first 
meeting of the SNC in Bangkok on 17 September to elect 
the SNC leader and dispatch a delegation to the present 
session of the United Nations General Assembly. The 
three Cambodian resistance forces favored the election of 
Prince Norodom Sihanouk as chairman of the SNC, as did 
all five UN Security Council permanent member nations 
during their consultations. It shows that Prince Norodom 
Sihanouk commands not only the confidence and support 
of the whole Cambodian people but also enjoys popularity 
in the international community. He is the best candidate 
for the chairmanship of the Cambodian SNC. However, in 
the first meeting held on 17 September, Hun Sen raised a 
new issue on the question of structure of the SNC. He 
maintained that there was no need to elect a | 3th member. 
He said that if Sihanouk decided to join the present SNC, 
they were prepared to let Sihanouk have the chairman's 
seat. However, the vice chairman should come from the 
Phnom Penh regime. If the resistance insisted on electing 
Sihanouk as chairman in addition to the present member- 
ship, the Phnom Penh regime would demand that it be 
allotted an additional member in accordance with the 
principle of equality. This has hindered the appointment 
of Sihanouk as chairman of the SNC. 


The stand adopted by Hun Sen drew criticism from 
other Cambodian factions. Khieu Samphan, leader of 
Democratic Kampuchea, said that the Hun Sen delega- 
tion had linked the question of electing Sihanouk as 
chairman with other issues and raised new conditions. 
His real purpose was to reject Sihanouk as chairman of 
the SNC, negate the document of the five permanent 
members of the UN Security Council and the Jakarta 
Joint Statement. Son Sann, chairman of the National 
Liberation Front, also pointed out that this action by the 
Phnom Penh regime was an attempt to alter and openly 
oppose the Jakarta joint statement. 


The war in Cambodia has dragged on for nearly | 2 years, 
causing immeasurable suffering for its people. The for- 
mation of the SNC has brought a ray of hope to the 
political settlement of the Cambodian issue, but the 
attitude of Hun Sen has blocked the way. The words and 
deeds of the Phnom Penh regime not only go against the 
interests of the Cambodian people but also run counter 
to the desire of the international community for a 
political settlement of the Cambodian issue. It is not in 
harmony with the development of the international 
situation. The Phnom Penh regime should value the 
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positive successes scored in the political settlement of 
the Cambodian issue, change iis attitude in the spirit of 
national reconciliation, and discharge its obligation in 
speeding up the peace process. 


Article Hails Creation of Cambodian Council 


OW 2409090890 Beijing XINHUA in English 
0847 GMT 24 Sep 90 


[Text] Beijing, September 24 (XINHUA)}—A signed 
articie carried out in BEIJING REVIEW in its latest 
issue has described the recent founding of the Supreme 
National Council (SNC) of Cambodia as “‘a historic step 
towards peace”. 


The formation of the SNC was announced in Jakarta, 
Indonesia, on September 10 by Cambodia's four warring 
factions—the Sihanouk group, the Son Sann group, the 
Democratic Kampuchea Party and the Phnom Penh 
regime. 


The article written by Yang Mu said that the new progress 
achieved by the four factions “is largely attibuted to the 
efforts by the United Nations, which has been working 
hard to end the 12-year-long Cambodian conflict.” 


“Since December 25, 1978, the day Vietnam invaded 
Cambodia across its border,” the article said, “the war 
has lasted nearly 12 years. So the formation of the SNC 
marked a major breakthrough in the effort to seek a 
reasonable solution to the Cambodian conflict.” 


The article said, “the SNC will be the only legal and 
authoritative power for Cambodia during the transi- 
tional period, which entails a complete Vietnamese 
pullout from Cambodia and U.N. supervised elections 
until a new government comes to stay. As a symbol of 
Cambodia's independence, sovereignty and national 
unity, the SNC will internationally represent the country 
and exercise top authority domestically.” 


However, the article said, there remains an arduous 
course ahead for Cambodia to reach an all-round polit- 
ical settlement of uts domestic conflict. 


The newborn SNC is confronted with four urgent tasks: 


—to hold the SNC conference to elect the SNC chairman 
with Norodom Sihanouk as the most likely candidate; 


—to sponsor the second international conference on 
Cambodia in Paris, so that the various documents for 
the political settlement of the Cambodian issue can be 
signed; 

—to entrust the United Nations with all necessary power 


to guarantee the all-round and solid implementation 
of the entire package; 


—to set the stage for free and fair election, which is seen 
as yet another key step towards a comprehensive 
political resolution. 
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The article said that “so long as the four parties work 
together in a spirit of reconciliation and sincerity, so long 
as the United Nations continues to play its constructive 
role, a new, peaceful Cambodia will emerge from the 
horizon.” 


Ministry Spokesman on Cambodian Council Meeting 
BK2109130390 Beijing in Cambodian to Cambodia 
1030 GMT 21 Sep 90 


[Text] On the afternoon of 20 September, answering a 
foreign correspondent on how the Chinese Government 
assessed the outcome of the just-concluded Bangkok 
meeting of the Cambodian Supreme National Council 
[CSNC], Mrs. (Li Tinghua), spokesman of thc Chinese 
Foreign Ministry, said the first CSNC meeting has not 
achieved any results bece «se Mr. Hun Sen had refused to 
accept Samdech Sihanou» as CSNC chairman and had 
placed many conditions. 


Near East & South Asia 


Reportage on Visit by Pakistani President 


Meets With Li Peng 


OW2109122890 Beijing XINHUA in English 
1212 GMT 21 Sep 90 


[Text] Beijing, September 21 (XINHUA)}—No matter how 
the international and domestic situations in the two 
nations may change, Sino-Pakistani friendship will be 
maintained and further promoted, Chinese Premier Li 
Peng and Pakistani President G. Ishaq Khan agreed here 
today. 


According to sources at the Chinese Foreign Ministry, 
the two leaders held talks on the current international 
situation and regional issues, briefing each other on the 
foreign relations of their respective countries. They also 
exchanged concrete views on further enhancing bilateral 
co-operation in all fields. 


Khan said that “China has always been and will continue 
to be a reliable friend of Pakistan. We have no differences 
of viewpoint and no problems that cannot be solved.” 


Li stated that the two countries enjoy good co-operative 
relations in political, economic, cultural, educational and 
industrial fields, with which China is satisfied. “We will 
make new efforts to further promote these ties,” he said. 


On international affairs, Li pointed out that “China 
welcomes the relaxation of tensions between the USSR 
and the U.S., but we cannot say this detente has brought 
peace to the world.” 


On the contrary, Li went on, the current world situation 
is even more unstable and the Gulf crisis is just one 
example of this instability. 
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He noted that under such circumstances, the Third 
World countries should become more united. He cited 
the Sino-Pakistani friendly relationship as a model 
example for this. 


Li also reiterated China's stand on the Gulf crisis, saying, 
“we are taking a serious and sincere aititude toward the 
relevant U.N. resolutions and have made due efforts.” 


At present, he continued, the situation in the Middle 
East is rather tense and a war may break out at any 
moment. “But we still hope for a political solution 
through peaceful means, on the basis of the U.N. reso- 
lutions and within the Arab world,” he added. 


Khan stated that Pakistan and China share identical 
views On international and regional issues, and are 
almost unanimous on the Gulf issue; in the current 
circumstances, the developing countries should 
strengthen international unity and co-operation, and 
protect their own economic interests, he added. 


During the 140-minute talks, both sides also exchanged 
views and reached a wide consensus on regional issues, 
including the Afghanistan and Cambodia issues. 


Briefing Khan on domestic issues, Li said that the 
political and economic situations are now stable in 
China, and the people are satisfied with this. The con- 
vention of the 11th Asian Games is just an indication of 
the stable situation and the unity of the people, he noted. 


“We thank you for coming here to attend the games, for 
this represents your support for us,” Li said. 


After the talks Li hosted a luncheon for the Pakistani 
president. 


Prior to the talks, Khan presented a wreath at the 
Monument to the People’s Heroes in Tiananmen Square 
and visited the late Chairman Mao’s memorial hall 
nearby. 


Disputes, Relations Viewed 


OW2109134090 Beijing XINHUA in English 
1324 GMT 21 Sep 90 


[Text] Beijing, September 21 (XINHUA)—Chinese 
Communist Party General Secretary Jiang Zemin met 
with visiting Pakistani President G. Ishaq Khan at the 
Great Hall of the People this afternoon. 


A Foreign Ministry official told reporters that the two 
leaders discussed the international situation, regional 
issues and bilateral relations during their meeting. The 
leaders also briefed each other on the domestic situations 
of their respective countries 


The Chinese party leader noted that during the past year 
there have been many changes in the international 
situation. While there has been a relaxation of tensions 
in some areas, he said, tensions have increased in other 
areas. He added that the old world pattern has changed 
and a new world pattern is taking shape. 
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Speaking about staie-to-state relations, Jiang said China 
has always persisted in following the five principles of 
peaceful co- existence. Since both China and Pakistan 
belong to the Third World, he added, China has attached 
great importance to its relations with Pakistan. 
Regarding disputes between neighboring countries, the 
Chinese party leader said: “We have always favored a 
peaceful settlement of these disputes.” 


The Pakistan president pointed out that given the cur- 
rent world situation, “the developing countries should 
strengihen their solidarity and further develop their 
bilateral relations.” 


He expressed his satisfaction with existing Pakistan- 
China co- operative relations in the political, economic 
and other related areas. 


Jiang noted his appreciation for the great contribution 
the Pakistani president has made to the development of 
Sino-Pakistani friendship, and expressed his belief that 
the current visit would further that friendship. 


Noting that Jiang had visited Pakistan 10 years ago, the 
Pakistani president welcomed Chinese party leader to 
visit his country soon. 


Meets Congress Leader 


OW 2209113390 Beijing XINHUA in English 
0805 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA)}—Wan Li, 
chairman of the Standing Committee of the National 
People’s Congress (NPC), met with visiting Pakistan 
President G. Ishaq Khan, his wife and leading members 
of his party here at noon today. 


Wan, who is also honorary chairman of the Organizing 
Committee of the 11th Asian Games, extended a warm 
welcome to the Pakistan president and thanked him for 
coming here to attend the opening ceremony of the Asian 
Games. 


The two leaders had a cordial conversation on furthering 
Sino-Pakistan friendship, the friendly cooperative rela- 
tions between the two parliaments in particular. 


After the meeting, Wan Li hosted a luncheon in honor of 
the Pakistan guests. 


Commentary Praises Ties 
OW 2209113690 Beijing XINHUA in English 
0816 GMT 22 Sep 90 


[Text] Islamabad, September 22 (XINHUA)}—A Paki- 
stani daily warmly praised the Sino-Pakistan friendship 
in its commentary today, saying that based on the 
principle of equality and non-interference, Pak-China 
ties have transcended all barriers and stood the test of 
time. 


THE NATION daily said that President Ishaq Khan's 
current presence in Beijing is an opportune moment to 
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recall the historic bonds of friendship that have held 
Pakistan and China together. 


The paper said, “China's support to Pakistan is perhaps 
the best illustration of mutually beneficial cooperation. 
What has basically distinguished it from relations with 
other countries is that neither side had an axe to grind, 
znd none demanded a price for sustaining it.” 


The paper cortinued, “The greatest virtue of this 
enduring friendship has been that China, regardless of it 
being a potential great power, has never been guilty of 
‘big brother chauvinism’. Far from telling us as to what 
was good or bad for us, it has always scrupulously 
refrained from interfering in our internal affairs, and 
political upheavals in Pakistan—rise and fall of govern- 
ments, advent of democracy or imposition of martial 
law—have hardly made any change in its basic percep- 
tion of relationship with Pakistan”. 


The paper believes that Pak-China friendship has certainly 
overtaken the stage “the enemy of our enemy is our friend” 
and the relationship has flourished notwithstanding dra- 
matic realignment of forces on the global scene. The warm 
welcome accorded to the Pakistan president in Beijing and 
his choice as the chief guest in the Asian Games is only a 
small measure of the affection and regard in which the 
Chinese hold the country of Pakistan. 


Interviewed on Visit 


OW2209191190 Beijing Television Service 
in Mandarin 1100 GMT 22 Sep 90 


{[Announcer-read video report on an interview with 
Pakistani President Ishaq Khan by siation reporters Yu 
Xuechen (0060 1331 5256) and Liu Zhengzhu (0491 
2973 6999) at the Diaoyutai State Guesthouse; from the 
“National News Hookup” program] 


[Text] Pakistani President Ishaq Khan granted an inter- 
view to our station reporters at the Diaoyutai State 
Guesthouse this morning. [Video shows shots of Ishaq 
Khan sitting with an unidentified male reporter, also 
seated and holding a microphone] 


[Begin recording] [Reporter] The current situation in the 
Gulf region has attracted worldwide attention. How does 
your excellency the president view the events in the Gulf 
region, what is Pakistan's stance on the Gulf crisis, and 
what efforts will Pakistan make in the process of solving 
the Gulf crisis? 


{Ishaq Khan] Iraq's invasion of Kuwait has undermined 
the peace and siability in the Gulf region. We strongly 
condemn this act of aggression. Both the UN Security 
Council and the Islamic Conference have adopted reso- 
lutions demanding Iraq immediately withdraw from 
Kuwait. We support this stand and the relevant resolu- 
tions. If a country is allowed to invade another, then 
civilization in modern society simply does not exist. 


[Reporter] China and Pakistan enjoy good relations of 
cooperation. The exchange of visits between the leaders 
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of the two countries will certainly promote the contin- 
uous expansion of friendly relations between China and 
Pakistan. Would you please tell the Chinese audience the 
significance of your visit? 


{Ishaq Khan] I am very happy to visit China—a great 
friendly neighbor—as the president. I am honored to be 
invited to attend the opening ceremony of the Asian 
Games as a chief guest. This is not only an honor to me 
but also a” honor from the Chinese Government and 
people to the Pakistani Government and people. Pre- 
mier Li Peng’s successful visit to Pakistan last year and 
my current visit to China will play a positive role in 
promoting the Sino-Pakistani friendly relations. 


[Reporter] Your excellency the president met and held 
talks with General Secretary Jiang Zemin, President 
Yang Shangkun, and Premier Li Peng. Have concrete 
agreements been reached between China and Pakistan? 


[Ishaq Khan] The two sides discussed a number of major 
international issues of common concern and bilateral 
relations, and have completely identical views on a wide 
range of issues. We touched upon not only political but 
also economic and trade issues between China and 
Pakistan. fend recording] 


At the end of the interview, President Ishaq Khan once 
again thanked the Chinese side for warm reception. 


Denounces Iraq 


OW 2209131990 Beijing XINHUA in English 
1121 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA)}—Li Xiannian, 
chairman of the National Committee of the Chinese 
People’s Politica! Consultative Conference, met with 
visiting Paistani President G. Ishaq Khan here today in 
the Great Hall of the People. 


According to a Chinese Foreign Ministry official who 
was present at the meeting, Li told Ishaq Khan that he 
was very confident of China's future and that although 
the course may be tortuous, China will maintain the 
socialist road. 


“Our third-generation leaders, such as General Secretary 
Jiang Zemin and Premier Li Peng, have been doing 
outstanding work,” Li went on, “they work as hard we 
did in the 1950s and 1960s.” 


He stressed the importance of maqntaining stability in 
China, saying that “our purpose is to develop the 
economy and improve the living standards of the people 
and the ecological environment.” 


Ishaq Khan, a leading guest at the 1 ith Asian Games, 
praised the organizing work for Asiad. 


Both Ishaq Khan and Li expressed the hope that Sino- 
Pakistani friendship would continue to grow. 


Discussing the international situation, the two leaders 
denounced Iraqi invasion and annexation of Kuwait. 


“We hold that all countries, big or small, are equal and 
should get along with each other on the basis of the five 
principles of peaceful co-existence,” Li said. 


Ishaq Khan said Kuwait should return to what it was and 
no country should act as world police. 


During the hour-long conversation, the two leaders also 
exchanged views on the establishment of a new world 
economic order. 


Copper Mining Agreement Signed 
OW2309191390 Beijing XINHUA Domestic Service 
in Chinese 1251 GMT 23 Sep 90 


[By reporter Gu Honghong] 


[Text] Beijing, 23 Sep (XINHUA) —The China National 
Metallurgical Construction Corporation and Pakistan's 
Resources Development Corporation signed a protocol in 
Beijing today on contracting Pakistan's Saindak Copper 
Project by the Chinese corporation. PRC fF vesident Yang 
Shangkun and President Ghulam Ishaq Khan of the 
Islamic Republic of Pakistan witnessed the signing cere- 
mony. 


The Saindak Copper Project is the first major metallic 
mine to be developed by Pakistan and the largest project 
ever contracted by China's metaliurgical industry. With 
a total investment of U.S. $285 million, the mine will be 
capable of turning out from 15,000 to 16,000 metric tons 
of crude copper annually after completion. Under the 
contract, the Chinese side will construct mining stopes, 
ore dressing plants, smelters, and auxiliary facilities; 
install equipment into these facilities; train production 
personnel; put the facilities into trial production; and 
finally turn over to the Pakistani side a comprehensive 
metallurgical complex including mining, dressing, and 
smelting facilities. The project contracted by the Chinese 
side is valued approximately at U.S. $200 million. The 
Pakistani side will use crude copper produced by the 
mine to niake payment to the Chinese side. 


An official of the China Metallurgical Construction 
Corporation said: Contracting of the project indicates 
that China is ready to compete its mining technology and 
whole sets of metallurgical equipment at the interna- 
tional market. At the same time, through technological 
export in this project, it will also help China export 
13,000 metric ton complete sets of electrical and 
machinery products. as well as large amounts of such raw 
and semi-finished materials as copper structured pro- 
cessing components, cast iron parts, refractory materials, 
electric cables, and ore dressing drugs. 


According to a briefing, the project will be jointly orga- 
nized by the Ministry of Metallurgical Industry and 
China National Nonferrous Metals Industry Corpora- 
tion and the construction period will be 47 months. 
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Current Issues Discussed 


OW2309092790 Beijing XINHUA in English 
0846 GMT 23 Sep 90 


[Text] Beijing, September 23 (XINHUA)—Pakistan Pres- 
ident G. Ishaq Khan said here today that his current visit 
to China is “a most rewarding and constructive” one. 


He said at a press conference he gave that his present 
visit will further strengthen the “time-tested and all 
weather relationship” between Pakistan and China that 
is based on “sincerity, trust and goodwill”. 


His discussions with Chinese leaders, he added, were 
held “in a spirit of complete understanding, abiding 
friendship and mutual respect. In all my discussions, 
Pakistan-China friendship was seen as a model relation- 
ship between countries of unequal size and with different 
social and political systems.” 


He told the conference that he had also discussed 
regional issues with the Chinese leaders. “We were in 
complete agreement that the Kashmir dispute should be 
settled peacefully,” Ishaq Khan said. 


When asked about the possibility of the reoccurrence of 
the border clashes between Pakistan and India in the 
near future, the Pakistan president answered: “I don’t 
see the possibility.” 


Khan said that he and Chinese leaders were in total 
accord in condemning Iraq's invasion and annexation of 
Kuwait. “In supporting U.N. sanctions, we called for an 
immediate and unconditional withdrawal of Iraqi forces 
from Kuwait and the restoration of Kuwait's sovereignty 
and independence,” he continued. 


On Afghanistan, the Pakistan president said that both 
Pakistan and China agreed that the formation of a 
broad-based government that would be acceptable to 4 
majority of the Afghan people was “an essential prereq- 
uisite in seeking a final solution of Afghanistan”. 


“In our wide-ranging discussions, we supported the move 
towards a U.N. supervised solution in Cambodia, and the 
right of the Palestinian people to self-determination and to 
their national homeland,” he said, adding: “We agreed 
that the people of South Africa still had a long way to go 
before achieving their just rights and freedom.” 


Speaking of the opening ceremony of the 11th Asian 
Games, which was held yesterday, the Pakistan president 
said that “the exhilarating and unforgettable spectacle” 
at the opening ceremony demonstrated “the discipline, 
unity and vitality of the great people of China”. He 
predicted that the games would be “a brilliant success.” 


He told the reporters thai he had invited Chinese President 
Yang Shangkun and party General Secretary Jiang Zemin 
to visit Pakistan and they had accepted the invitation. 
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Elections Reaffirmed 
OW2309093090 Beijing XINHUA in English 
0918 GMT 23 Sep 90 


[Text] Islamabad, September 23 (XINHUA)—Pakistan 
President Ishaq Khan has reassured that general elec- 
tions will be held on October 24 as he promised when 
dissolving the National Assembly on August 6. 


According to local press reports today, the president, 
who is currently visiting China, told a gathering of 
Pakistani community in Beijing on Saturday evening 
that power would be transferred to the people's repre- 
sentatives after the October polls irrespective of who 
wins the elections. 


Ishaq Khan said that regardless of whatever happens, the 
elections would be heid on schedule. He said people 
should not have any doubt about it and should ignore 
rumors rife in Pakistan these days. 


He said that the caretaker government has two tasks— 
one is to hold free and fair elections in a peaceful 
atmosphere and the other ‘s to make accountable the 
people who had misused public funds, no matier which 


party they belonged to. 


He said the accountability had been undertaken in the 
country as a result of the public demand, so it hac nothing 
to do with the elections. Elections and accountability 
would run concurrently without one affecting the other. 


Yang Shangkun Bids Farewell 


OW2309092490 Beijing XINHUA in English 
0758 GMT 23 Sep 90 


[Text] Beijing, Sep 23 (XINHUA) —Chinese President 
Yang Shangkun went to the Diaoyutai State Guesthouse 
this morning to bid farewell to visiting Pakistani Presi- 
dent G. Ishaq Khan and his wife. 


Yang said, “Your current visit here is a great success and 
has served to give a new impetus to the China-Pakistan 
relations.” 


Khan said that although his visit was short in time, it was 
very fruitful and he felt happy during his stay in Beijing. 


Khan and his wife are scheduled to leave here for home 
today. 


The Pakistani president highly spoke of the perfor- 
mances of the opening of the | ith Asian Games yes- 
terday, believing it a success. “You are able to hold 
Olympic games,” he said. 


Yang stated, “When I was watching the opening yesterday, 
my initia! impression, | should say, is fine. If it is going on 
smoothly in the days to come, I think we are qualified to 
apply for the Olympic games in the year 2000." 


Khan repeated his invitation for Yang to visit Pakistan. 
“I am looking forward to seeing you in my country,” he 
said. 
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Prior to the meeting, the Chinese and Pakistani sides 
signed a 1990-1991 executive program under a cultural 
protocol between the two governments, an exchange of 
notes that the Chinese Government donates goods to the 
Afghanistan refugees in Pakistan, and an agreement on the 
Saindak copper mining project in Baluchistan between the 
China Metallurgical Construction Corporation and the 
Resources Development Corporation of Pakistan. 

Yang and Kian were present at the signing ceremony. 


Huang Yicheng, chairman of the Chinese Government 
Reception Committee and minister of energy resources, Qi 
Yuanjing, minister of metallurgical industry, and He Jing- 
zhi, acting minister of culture, also attended the ceremony. 


Returns Home 
OW2399142190 Beijing XINHUA in English 
1234 GMT 23 Sep 90 


[Text] Islamabad, September 23 (XINHUA)}—Pakistan 
President Ghulam Ishaq Khan arrived here this after- 
noon after a successful official visit to China and 
attending the opening ceremony of the Iith Asian 
Games Saturday. 


This ‘vas his first official visit abroad as the president of 
Pakistan though he had visited China several times. 


During his four-day stay in Beijing, he held talks with 
Chinese leaders on bilateral relations and on important 
regional and international issues of mutual concern and 
the two sides reached identical views on all the issues 
discussed. 


“The delegation had a wonderful and joyful stay in 
China and we are very grateful to our host,” Foreign 
Secretary Ahmed Khan, who accompanied the president 
on his visit to China, told XINHUA. 


Caretaker Prime Minister Ghulam Mustafa Jatoi, senior 
officials and diplomats greeted the president at the 
airport. 

Charge D'affaires ad interim of the Chinese Embassy 
here Lu Shulin was also present on the occasion. 


West Europe 


Germany on Eve of Unification Viewed 


CW2409111690 Beijing XINHUA in English 
1051 GMT 24 Sep 90 


{“Roundup: On the Eve of German Reunification (by 
Hu Yongzhen)"—XINHUA headline] 


[Text] Bonn, September 23 (XINHUA)—On the eve of 
German reunification, politicians of the two Germanys 
are busy with the election campaign while people are 
sheltered in the shadow of painful sacrifices. 


After four rounds of “Two Plus Four” meetings attended 
dy the foreign ministers of the two Germanys, the United 
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States, the Soviet Union, Britain and France, both 
internal and external obstacles on the way to German 
reunification have been completely cleared away. 


The two Germanys, which have been separated from 
each othr for 41 years, will at last soon be reunified after 
seven months of negotiations which started on February 
10 when the Soviet Union gave out the green light to the 
German issue and ended with the signing of the agree- 
ment on German unification in Moscow on September 
12. 


After the merger of the free democratic parties in East 
and West Germanys in August, the Social Democratic 
Parties are due to be reunited in Berlin this week, to be 
followed by the Christian Democratic Unions which wil! 
hold the reunion congress on October i- 2 in Hamburg. 
The Green groups are ready for the reunion too. By 
October 3 when two Germanys are scheduled to be 
reunified, all major corresponding parties in the two 
Germanys will be merged. 


In addition, youth organizations under the major polit- 
ical parties and even church will also be merged. 


With the date of first all-German voting approaching, 
the curtain for campaign is drawn back. The opposition 
Social Democrats tabled a 100-point campaign program, 
calling for increased tax for higher- income earners so as 
to pay the huge reunion spendings. 


The major ruling party, the Christian Democrats, called 
tor “electing Chancellor Kohli for all Germany,” and 
allocating 40 million deutsche marks (about 20 million 
U.S. dollars) for the campaign, in a bid to win more 
votes. Now the huge portraits of Helmut Kohl and Social 
Democratic chancellor-candidate Oskar Lafontaine are 
seen everywhere in main streets. 


West Germany has begun to take over all levels of 
administrative work in East Germany. The German 
Unity Committee decided on September 10 that all 
ministries in the Federal German cabinet should set up 
offices in Berlin headed by secretaries of state. It was 
reported that there are as nany as 3,000 or 4,000 
officials who will be dispatched into East Germany. 


The reshuffle of local administrative offices is under way 
as well. The Bonn Government made a decision on 
August 29 to establish a coordination office to deal with 
all kinds of administrative issues in the unification 
process. The coordination office is composed of the 
ministers of federal chancellor's office, interior, finance, 
economy and labor, as well as « representative from each 
state in both East and West Germanys. It has sent a 
10-member advisory group to each state in East Ger- 
many, while the East German Government has 
appointed to each of the states a plenipotentiary who 
should obey instructions from the Sonn Government 
and work under the leadership of the advisory group. 


The reshuffle is expected to involve a total of 1.72 
million staff in East Germany's administrative offices 
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and public service sectors. It is estimated that half of the 
employees will become unemployed and have to find 
jobs within six months during which they are paid 70 
percent of their regular salaries. The would-be jobless 
will be probably in a constant state of anxiety and find 
no way to get rid of it, observers say. 


Besides, East Germany’s 2,394 employees in more than 
100 diplomatic missions are also worried about their jobs. 
According to the official newspaper “FRANKFURTHER 
ALLGEMEINE ZEITUNG,” “the anxiety over unemploy- 
ment has become a common phenomenon,” and this 
anxiety is much more serious than the most pessimist'-: 
estimate of the labor market. An opinion poll shows that 
although the jobless accounted for only 5 percent of those 
surveyed, 54 percent of the employees are worring about 
losing jobs in the next six months. 


As of October 3, the unified German military will have a 
new look. With West Germany taking over responsibility 
for defence, the upper echelons in the command struc- 
ture will be staffed primarily with generals from that part 
of the country. 


Federal German Defence Minister Gerhard Stoltenberg 
has been appointed head of the Defence Ministry’s 
planning agency, while a three-star general of Federal 
German military has been sent to East Germany to take 
charge of establishing the eastern command headquar- 
ters of the future defence army for a unified Germany. 


The commander, vice-commander, chief of staff and all 
the officers above the rank of division commander will 
all be from the Federal German army. 


East German generals over the age of 55 are about to be 
cashiered out of military service, while the status of those 
between 50 and 55 is still unclear. Moreover, young 
officers must be retrained and then face a two year 
probationary period before they can be fully incorpo- 
rated into the new German army. 


Meanwhile, Federal Germany has sent 1,300 officers to 
be integrated into the people’s army. 


According to the Defence Ministry’s plan, only 50,000 
troops, half of the present number of East German 
forces, are to be incorporated with the other half demo- 
bilized. 


More than just the uniforms are changing in the eastern 
part of the country. 


As the date of integration for some and demobilization 
for others approaches, East German military bases 
camps are shrouded in a chaotic atmosphere of worry 
and fear. Morale is low. A sign of which is that more and 
more democratic army uniforms are sold cheaply as 
surplus on the free market. 


A colonel of East German army publicly asked not to be 
treated as a defeated and second-class military man. 
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Another officer with the “Friedrich Engels guards regi- 
ment” stationed in Berlin, said his regiment has the same 
situation. One lieutenant colonel remarked that it was 
very strange that a whole army suddenly turned to its 
enemy. 


The regiment was at one time a crack troop with 800 
men, but now it only has 500 left. 


Many soldiers in the People’s Army want to quit, as they 
cannot get demobilization pay after next January |. 


As unification approaches, the question of how much it 
will cost is haunting people, while the government has 
been keeping silent on the issue. A well-placed Democratic 
German official estimated that the cost will reach 100 
billion marks (about 50 billion U.S. dollars). The Social 
Democratic Party believes that the annual payments will 
run 100 billion marks during successive years as well. 


Some German newspapers say that 2,000 billion marks 
(about 1,000 billion U.S. dollars) will be needed to bring 
the Federal German levels of production, income, 
employment, environment and education to Democratic 
Germany. 


Where then, does this sum come from? So far, it has been 
borrowed from capital markets. 


This year, public debt will reach 87 billion marks (about 
23.5 billion U.S. dollars) and next year’s public debt is 
projected to reach 103.3 billion marks (about 51.6 bil- 
lion dollars). The total debt will rise to 1,300 billion 
marks (about 750 billion dollars) this year. 


Can capital markets stand the pounding of such a big 
sum of debt? 


The interest rate has reached new heights, and will be 
stimulated to arise even further. Economic development 
will be hampered, causing tax revenues to decrease. 


Local newspapers in West Germany say unification cost 
will be paid only by means of austerity, increasing taxes, 
cutting military expenditure and more loans. The last 
means is the most comfortable one, but also extremely 
risky. 


On the eve of the unification, the issue most people are 
concerned and worried about is whether their taxes are 
to be raised. Awakened to the high cost of one Germany, 
the government has retreated from its promise of not 
raising taxes. 


Increasing the taxes will be taken as the “final means” to 
collect money for the unification, according to a public 
statement by Federal German Finance Minister Teo 
Waigel. 
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Latin America & Caribbean 


Qian Qichen Delivers Speech in Bogota 
OW2209035690 Beijing XINHUA Domestic Service 
in Chinese 1228 GMT 21 Sep 90 


[Text] Bogota, 20 Sep (XINHUA)}—Visiting Chinese 
Foreign Minister Qian Qichen emphasized the impor- 
tance of unity and cooperation among the Third World 
during a lecture organized by the Colombian Foreign 
Ministry today. 


Foreign Minister Qian pointed out: Many instability fac- 
tors have been added to international situation recently. 
The Iraqi invasion of Kuwait has caused tension in the 
Gulf region, and the military involvement by big powers 
has complicated further the problem and created a serious 
military crisis. At present, therefore, “it is more significant 
to strengthen the unity and cooperation among Third 
World countries. Unity and cooperation, being a main 
force for preserving world peace, can enhance the self- 
reliance of developing countries and their ability to cope 
with economic changes in the world.” 


Foreign Minister Qian said: “Latin America is an impor- 
tant part of the Third World and a vigorous force pro- 
moting world peace and development.” The Chinese Gov- 
ernment attaches great importance to and speaks highly of 
“the efforts made by Latin American countries to seek to 
play an integrated, greater role in the world.” He said: 
“The Rio Group, composed of Colombia and other Latin 
American countries, has taken effective actions to safe- 
guard peace and development in Latin America, promote 
regional unity and cooperation, and strengthen political 
and economic relations between Latin America and other 
parts of the world. These actions have won widespread 
praise and support from other countries.” 


Foreign Minister Qian said during the lecture thot he will 
meet with the foreign ministers of the Rio Group in several 
days during the UN General Assembly, and they will 
discuss international issues of common concern and mat- 
ters concerning the promotion of friendly ties between 
China and the Rio group. He pointed out: The contacts 
between the Chinese Government and the Rio Group “are 
conducive to enhancing mutual understanding and friend- 
ship, promoting friendship and cooperation between 
China and all Latin America countries, and promoting 
world peace and the development of mankind.” 


On Sino-Colombian relations, Foreign Minister Qian 
pointed out: “The two sides hold basically identical 
views On many important international issues, and sup- 
port and cooperate with each other in international 
organizations and at international meetings. I believe 
that with continuous efforts by our two countries, bilat- 
eral friendly relations and cooperation surely will be 
further developed on the good fouidation laid together 
by our two countries.” 
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Nearly 100 people from various circles attended the 
lecture which was presided over by Vice Foreign Min- 
ister Pardo [name as received]. 


Colombian President Receives Qian Qichen 


OW2209034390 Beijing XINHUA Domestic Service 
in Chinese 1011 GMT 21 Sep 90 


[By reporter Hou Yaoqi (0186 5069 0366)] 


[Text] Bogota, 20 Sep (XINHUA)—Colombian President 
Cesar Gaviria today received and had a cordial and 
friendly conversation with Chinese Foreign Minister Qian 
Qichen, who is currently on an official goodwill visit here. 


At the meeting, President Gaviria asked Foreign Minister 
Qian to convey his regards to President Yang Shangkun. 
He expressed thanks for President Yang’s invitation and 
said that he would visit China at an appropriate time. In 
addition, he said that the Colombian Government has a 
strong desire to continually strengthen its relations with 
China and wishes to study and discuss with the Chinese 
side the possibility of expanding the relations between the 
two countries, especially economic and trade relations. 
Foreign Minister Qian said: The two countries have had 
numerous contacts and enhanced mutual understanding 
over the past 10 years since they established diplomatic 
relations. The Chinese side is satisfied with this and is 
willing to strive for the continued development of relations 
between the two countries. 


Touching on some major international issues, President 
Gaviria said that under the current circumstances where 
the world situation keeps changing, nonaligned countries 
should consult and cooperate with China more earnestly 
on the questions of safeguaridng world peace and dealing 
with international conflicts. Colombia is willing to pro- 
mote relations with Asian countries in the Pacific area, he 
added. 


After this meeting, Anna Milana [name as received], wife 
of President Gaviria, met with Foreign Minister Qian at 
the Presidential Palace and had lunch with him. 


Qian Qichen Ends Visit to Colombia 


OW2209052090 Beijing XINHUA in English 
0122 GMT 22 Sep 90 


[Text] Bogota, September 21 (XINHUA)—After a four- 
day official and friendly visit to Colombia, Chinese 
Foreign Minister Qian Qichen left here this afternoon 
for Caracas, Venezuela, on the last stage of his Latin 
American tour. 


During his four-day visit, the Chinese minister met with 
Colombian President Cesar Gaviria, Foreign Affairs 
Minister Jaramillo and the heads of congress and the 
chamber of deputies. Qian signed three bilateral cooper- 
ation accords with the Colombian Government. 


Qian arrived here on September !7 after visiting Peru 
and Bolivia as part of his Latin American tour. 
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Foreign Minister Qian Qichen Arrives in Venezuela 
OW2209193990 Beijing XINHUA Domestic Service 
in Chinese 0803 GMT 22 Sep 90 


[By reporter Hu Jikang (5170 4480 1660)] 


[Text] Caracas, 21 Sep (XINHUA)—Chinese Foreign Min- 
ister Qian Qichen arrived in Caracas this afterncon [21 
September] to begin a three-day official visit to Venezuela. 


The Chinese foreign minister and his party were wel- 
comed at the airport by Venezuelan Foreign Minister 
Figueredo and Chinese Ambassador to Venezuela Chen 
Dehe, as well as representatives from the overseas Chi- 
nese community here. 


In a written statement issued to the press at the airport, 
Foreign Minister Qian said: In the past 16 years since the 
establishment of diplomatic ties, friendly and cooperative 
relations between China and Venezuela have developed 
continuously. The two countries have shown under- 
standing and support to each other on international issues. 
China and Venezuela, both Third World countries, have 
common interests and needs in safeguarding world peace, 
seeking economic development, strengthening South- 
South cooperation, and promoting North-South dialogue. 
The Chinese foreign minister expressed the belief that his 
visit will further expand the friendly and cooperative 
relations between the two countries. 


Shortly after his arrival in Caracas, Foreign Minister 
Qian laid a wreath on the tomb of Simon Bolivar, the 
great liberator of South America. 


Meets Wtih President 


OW2209194290 Beijing XINHUA in English 
1847 GMT 22 Sep 90 


[Text] Caracas, Sept. 22 (XINHUA)}—Venezuelan Pres- 
ident Carlos Andres Perez met Friday night with visiting 
Chinese Foreign Minister Qian Qichen to exchange 
viewpoints on international affairs and the Gulf conflict. 


During their meeting at the presidential office, Qian 
stressed the increasingly important role Venezuela is 
playing in the international arena as a member of the 
Non-aligned Movement’s Group of 77, and the OPEC 
cartel’s Group of 15. 


China’s foreign minister said Venezuela and China 
should consult more frequently to develop common 
strategies in the handling of international affairs. 


Qian also gave an overview of China's current political 
and economic stability. Andres Perez, who said he has 
been following events there closely, stated that Vene- 
zuela supports China’s position on international con- 
flicts and its efforts towards world peace. The president 
also said he hoped the two countries could increase 
bilateral cooperation in the future. 


Regarding recent events in the Gulf, both leaders 
stressed the need for Iraq to withdraw its troops from 
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Kuwait. They added they were in favor of a peaceful 
solution to the Mid-East conflict and warned that an 
outbreak of war would have disastrous consequences. 


Andres Perez said that the search for a peaceful solution 
to the Gulf conflict, the Non-aligned Movement could 
and should play a more active role. 


Talks between the two were also attended by Venezuelan 
Foreign Minister Reinaldo Figueredo Planchart and 
China’s ambassador to that country, Chen Dehe. 


Qian arrived in Caracas on September 21, on his way from 
Bogota, for an official and goodwill three-day visit to 
Venezuela. This marks the last stop of his Latin American 
tour, which included visits to Peru, Bolivia and Colombia. 


More on Meeting 


OW2209204090 Beijing XINHUA Domestic Service 
in Chinese 0956 GMT 22 Sep 90 


[By reporter Hu Jikang] 


[Text] Caracas, 21 Sep (XINHUA)}—Venezuelan President 
Perez received visiting Chinese Foreign Minister Qian 
Qichen at his office this evening. The two sides exchanged 
views on bilateral relations and international issues. 


At the beginning of the meeting, Foreign Minister Qian 
delivered to the Venezuelan president a letter of invitation 
to visit China from Chinese President Yang Shangkun. 
President Perez accepted the invitation with pleasure. 


During the meeting, President Perez expressed his coun- 
try’s support for the just stand and efforts taken by China 
in international affairs, and hoped that the two countries 
will strengthen cooperation. 


The Chinese foreign ministers said: Venezuela is playing 
an increasingly important role in the international arena. 
China and Venezuela should increase consultations so as 
to coordinate their stand in international affairs. 


On the Gulf situation, both sides demanded Iraq to 
withdraw its troops from Kuwait, and called for avoiding 
war and solving the Gulf conflict through peaceful 
means. President Perez stressed that the Nonaligned 
Movement should play an active role in peaceful settle- 
ment of the Gulf conflict. 


Venezeulan Foreign Minister Figueredo and Chinese 
Ambassador to Venezuela Chen Dehe were also present 
at the meeting. 


Meets Counterpart 


OW2209194590 Beijing XINHUA Domestic Service 
in Chinese 0817 GMT 22 Sep 90 


{By reporter Hu Jikang] 


[Text] Caracas, 21 Sep (XINHUA)—Venezuelan For- 
eign Minister Figueredo and Chinese Foreign Minister 
Qian Qichen held a working meeting this afternoon [21 
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September] to discuss bilateral cooperation and a 
number of international issues. 


The two foreign ministers believed that China and 
Venezuela, both Third World countries, have common 
interests and needs, and that there are great potential for 
bilateral economic cooperation and trade. 


The two foreign ministers also explored the possibilities 
for scientific and technological cooperation, especially in 
rice breeding, aquaculture, and petroleum exploration 
and extracting. 


During the meeting, Foreign Minister Qian presented gifts 
from the Chinese Government to the Venezuelan Govern- 
ment, including 10 small tractors, 300 sewing machines, 
and 400 bicycles. Foreign Minister Figueredo expressed 
thanks for the gifts from China, saying that they symbolize 
Venezuelan-Chinese friendship. The Venezuelan foreign 
minister added that through these gifts the Venezuelan 
people will understand China better. 


Presents Gifts 


OW2209194890 Beijing XINHUA in English 
1844 GMT 22 Sep 90 


[Text] Caracas, September 22 (XINHUA)}—Visiting 
Chinese Foreign Minister Qian Qichen Friday presented 
Venezuelan Foreign Minister Reinaldo Figueredo with 
an array of Chinese-made goods. 


The goods included 10 minitractors, 300 electric sewing 
machines, and 400 bicycles. 


Saying the move reflected the friendly ties that exist 
between the two nations, Figueredo also noted it gave 
Venezuelans a firsthand look at Chinese-made products, 
and would serve to boost trade between them. 


Qian arrived in Caracas on September 21 for an official 
and goodwill visit. 
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Meets With Congress Head 


OW2309021190 Beijing XINHUA in English 
0109 GMT 23 Sep 90 


[Text] Caracas, September 22 (XINHUA) —China and 
Venezuela, which are both implementing economic 
reforms, must expand their cooperation in different 
fields to promote the modernization of their economies. 


The statement was made by Venezuelan Congress head 
David Morales Bello during a meeting held this morning 
with Chinese Foreign Minister Qian Qichen. 


Morales Bello declared that China always backed the 
cause of the Third World, the interests of non-aligned 
countries and Latin America’s integration process, 
playing an imporiant role in the United Nations. 


In the field of foreign policy, Venezuela and China have 
a number of common views since the two countries are 
in favor of the principles of non-intervention, rejecting 
the resort to force to solve conflicts, and they support 
understanding and peaceful solution through dialogue, 
he said. 


The solution of the problems in Hong Kong and Macao 
is an example that China practices what it teaches, Mr. 
Bello added. 


Qian affirmed that the Chinese Government considers 
its ties with Venezuela as being extremely important as 
Venezuela is a member of the group of the 77 non- 
aligned countries and of the South-South commission, 
apart from playing a leading role in protecting the 
interests of the Third World. 


The Chinese minister expressed his satisfaction at the 
development of relations between the two countries, 
adding that there were good prospects for strengthening 
them. 


He stressed that China continued its policy of peaceful 
coexistence, opposing a policy of force and hegemony. 


The meeting was also attended by the president of the 
Chamber of Deputies, Luis Enrique Oberto, foreign 
policy committee head Octavio Lepage and Social- 
Christian Party leader Gustavo Tarre Briceno. 
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Political & Social 


Reportage on Events, Opening of Asian Games 


Deng Xiaoping’s Absence Seen 


HK2409022990 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Sep 90 p 10 


[By Willy Wo-lap Lam] 


[Text] The absence of Mr. Deng Xiaoping from the 
opening ceremony of the Asian Games at the weekend 
and his failure so far to meet visiting dignitaries has 
aroused concern over the physical and political well- 
being of the senior leader. 


Diplomats in Beijing say Mr. Deng, who was last seen in 
public in July, returned to the capital earlier this month 
from the nearby seaside resort of Beidaihe. 


But Mr. Deng has failed to meet leaders attending the 
Asian Games including the Pakistani President, Mr. 
Ghulam Ishaq Khan, the former Japanese premier, Mr. 
Noboru Takeshita, the Vietnamese Vice-Premier, Gen- 
eral Vo Nguyen Giap and the North Korean Vice- 
President, Mr. Li Jong-ok. 


Diplomatic analysts say under normal circumstances, 
Mr. Deng would see these world leaders. 


Although he has retired from active decision-making, the 
patriarch has made it known that he would still see “old 
friends”. Analysts say the four leaders would fit this 


category. 


More important, Mr. Deng often makes use of his 
meetings with foreigners to transmit important messages 
to audiences at home and abroad. 


For example, in meetings with dignitaries earlier this 
year, the patriarch reiterated that in spite of the June 4 
incident, China’s open door policy would remain intact. 


Some analysts put Mr. Deng’s non-appearance down to 
health reasons. While he is generally believed to enjoy 
robust health, the 86-year-old leader might find it too 
taxing to meet a dozen-odd visitors during the 16-day 
period of the Asian Games. 


Dignitaries, including the King of Malaysia, are due to 
visit Beijing during the latter half of the Asian Games, 
and if Mr. Deng sees one leader, he is obliged by 
diplomatic protocol tc receive all. 


A more important reason, however, may be that Mr. 
Deng and the entire moderate faction of the party are on 
the defensive as conservative politicians throw their 
weight around in the run-up to the party’s seventh 
plenum, due to be called soon after the Games. 


In the past month, hardline members of the party’s 
council of elders, including Mr. Chen Yun and Mr. Peng 
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Zhen, have made major political statements warning 
against too rapid a pace of economic and political 
reform. 


In meetings with visiting dignitaries, conservative patri- 
archs have also tried to undercut Mr. Deng’s authority 
by questioning the “first among equals” status of his 
handpicked successor, General Secretary Mr. Jiang 
Zemin. 


For example, while meeting Pakistan’s President Khan, 
Mr. Li Xiannian, Chairman of the Chinese People’s 
Political Consultative Conference, noted that “our third- 
generation leaders, such as General Secretary Jiang 
Zemin and Premier Li Peng, have been doing out- 
standing work”. 


While Mr. Li accorded equal standing to Mr. Jiang and 
Mr. Li, Mr. Deng has always noted that “Jiang Zemin is 
the core of the third-generation leadership”. 


In his meeting with a Japanese delegation last week, the 
Prime Minister, Mr. Li Peng, also indirectly disputed 
Mr. Jiang’s claim to be the sole “core” of the younger 
generation of leaders. 


Officials Detain Journalists 


HK2209062890 Hong Kong AFP in English 0615 GMT 
22 Sep 90 


[Text] Beijing, Sept 22 (AFP)}—Asian Games officials 
are handing out instant punishment to reporters and 
photographers who break official reporting restrictions. 


Several journalists have already been detained and held 
for up to two hours in the athletes village for overstaying 
their allotted visiting time. 


An official at the village, who refused to identify himself, 
said journalists covering the games who break the rules 
laid down by the organisers will be punished. 


“They must obey all the rules and regulations here. If not 
they will be punished. We have already punished several 
journalists by holding them for up to two hours,” said 
the official. 


AGENCE FRANCE-PRESSE photographer Romeo 
Gacad was held and quizzed on Saturday morning after 
he stayed two hours longer than the allowed time of 10 
minutes. 


“They reiused to let me leave the village and started 
asking me why was I there and why had I come to Beijing 
for the games,” said Gacad. 


“They said I had to respect their rules and that I would 
have to remain in the interview room for two hours. But 
after 30 minutes they returned my pass and let me 
leave.” 


“I explained that I needed more than 10 minutes to take 
photographs of the athletes but they did not seem to 
understand,” he added. 
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Games officials have already warned the 3,000 odd 
journalists here that they were expected to report on 
sport, and other activities would be frowned upon. 


Journalists have already been banned from attending 
training sessions and have been discouraged from talking 
to Chinese officials. 


Two Chinese journalists have already been banned from 
the games, one of them for writing what a colleague 
described as “something the party didn’t like.” 


On Wednesday two Chinese sports journalists in conver- 
sation with Western reporters were quickly put under 
close observation by a plain clothes security officer close 
to the press centre. 


“We never know when we are being followed,” said one 
Chinese journalist. 


Official Views Village Security 


OW2409011790 Beijing XINHUA in English 
0044 GMT 24 Sep 90 


[Text] Beijing, September 24 (XINHUA)}—Most of the 
athletes to the Asian Games have checked in without 
incident, according to the village security. 


“We have not found any violations except that some 
brought alcoholic drinks,” said Min Fangda, chief of the 
public order division in the village. 


The village has regulations that inflammables, explo- 
sives, weapons, knives, poison and alcohol were not 
allowed. 


“We have seized hundreds of bottles of wines and 
liquors,” he said. “But we did not confiscate them. 
Instead we stored them and gave the owners a receipt so 
that they can have them back when they leave.” 


According to Min, security is a round-the-clock exercise. 


The village area is surrounded by walls and fences with 
armed police on patrol. Strict traffic controls have also 
been enforced on the roads leading to the village. 


The athletes are getting along well, he added, and there 
are no reports of quarrels or fights. 


Min admitted that some athletes have complained that 
they could not visit their friends from another country 
living in different parts of the village, which has three 
living sections, all separated from each other by fences 
and guarded at the entrance. 


Commentator Greets Games 


HK2209060190 Beijing CHINA DAILY in English 
22 Sep 90 p 4 


[By CHINA DAILY commentator: “Asia Meets”’] 
[Text] The 11th Asiad opens today ir Beijing. 


It is Asia’s community festival. 
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It gives the Chinese people greate pleasure to welcome 
delegations from all parts of this continent to the largest 
sports meet ever held here. 


The presence of more than 5,000 young and able men 
and women, in a broad sense, represents how Asia, the 
birth place of some of the oldest civilizations, has been 
working to regain vitality in social and economic 


progress. 


When the Asiad tradition was first initiated in New 
Delhi in 1951, the Asian nations had barely won inde- 
pendence and were in the early stages of development. 
Now, as the torch is passed to Beijing 39 years later, Asia 
has become the name of the world’s most rapid builder, 
dominating discussions of the coming of the more 
dynamic 21st century. In the course of these 39 years, 
sports in Asia have grown from late-starting toddlers to 
having prodcued a legion of world-class medalists. 


Millions 


The Chinese people, by hosting the event, can not only 
witness but also participate in the remaking of this old 
continent's history. Contributions have come from mil- 
lions—millions involved in the massive scale construc- 
tion in Beijing and millions in the reveals of torch 
parades in the provinces. 


All that has been done is, before all, an indication of 
China’s commitment in terms of its foreign relations. 


One can hardly have any question that the message from 
Beijing today is one that stands firm on opening up to the 
outside world and cherishes friendly exchanges with the 
neighbouring peoples and all the other nations in the 
world. 


It is also an indication of China’s quest for moderniza- 
tion and increasing the level of public welfare. 


Many things that looked nearly impossible as China first 
took on the responsibility for hosting the 11th Asiad 
have now been made possible. This is because China has 
ably mobilized its people and resources. 


Although one would be naive to expect a developing 
economy like China to bring forth an event like the Asiad 
easily, the nationwide fund raising and massive con- 
struction management have worked well and really been 
unprecedented in China. 


Unprecedented 


As the project planners began bouncing off each other 
the most marvelous of possible ideas, the administration 
was wrestling with the bureaucratic inefficiency. 


When the service staff were trained, and retrained, in 
ways to earn the customers’ thumbs-up, a competition 
was recommended to all Beijing residents for being more 
friendly to foreign visitors and more aware of the 
national image and what would be good for the collec- 
tive. 
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From this unusual demonstration of patriotism and good 
feeling towards foreign friends, China can draw long- 
lasting benefit for its development, not merely the suc- 
cess of the Games itself. It is certain that China's 
prosperity will also benefit Asia and the whole world. 


Former Asiad Athlete Leaves Mark as Entrepreneur 


OW2209060290 Beijing XINHUA in English 
0206 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA)—Li Ning, a 
39-gold-medal winner, is no‘ totally forgotten here at the 
11th Asian Games, though he retired in December 1988. 


Journalists walking out of the International Convention 
Center near the Asian Games village can easily see a 
giant billboard with the name of Li Ning embroidered in 
the shape of long, narrow red leaf. This is the brand of 
the sportswear which has become a new status symbol 
among trendy young people in Beijing. 


Some athletes who participated in the torch relay were in 
Li Ning sportswear, even some journalists have put on 
the red and blue Li Ning dress. 


Li Ning is still here in Beijing, but people began to know 
him from a different angle. 


Under the stare of millions of TV viewers, Li Ning 
performs on the pommel horse for a TV commercial. 


He is advertising for Jianlibao, the largest Chinese 
beverage producer with sales totalling 350 million yuan 
last year. 


The 27-year-old Li was the pride of Chinese sports fans. 
He starred at the 1982 World Cup, winning six gold 
medals. Then it was gold all the way for him in major 
international tournaments. He became the most glit- 
tering gymnasts in Los Angeles after winning three golds. 
But his career finished when he fell off the pommel in the 
Seoul Olympic Games. 


Li Ning stood up again not as a gymnast, but a busi- 
nessman. 


Li is now a special assistant to the general manager of 
Jianlibao. Last week, Jianlibao presented 1,000 Li Ning 
suits to the Chinese sports delegation to the Asian 
Games for prize-giving ceremonies and 300 formal 
dresses for other important appearances. 


He said after his business earns enough money, he'll 
open a “Li Ning Gymnastic School.” 


Journalist Said Released for Medical Treatment 


HK2209022590 Hong Koag HONGKONG STANDARD 
in English 22 Sep 90 p 8 


{By Alan Nip] 
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[Text] A senior radio journalist, held responsible for a 
news broadcast condemning last year’s June 4 crack- 
down, has been allowed out of prison to receive medical 
treatment, informed sources said yesterday. 


Wu Xiaoyong’s detention is at odds with a claim by a 
senior Communist Party official this week that all Bei- 
jing journalists detained for alleged involvement in the 
pro-democracy movement had been freed. 


Mr. Wu, son of Vice-Premier Wu Xuegian, was former 
deputy director of the English Service at Radio Beijing, 
China's international radio. 


He was held accountable for a broadcast on the morning 
of June 4 last year that condemned civilian deaths and 
urged listeners to fight the government. 


Mr. Wu allegedly wrote the script. 


It was rumoured that he had been sentenced to a prison 
term for his part in the radio protest. 


The Chinese sources denied he had been sentenced, 
saying he had been reljeased from detention on probation 
to receive treatment for a stomach ailment. Propaganda 
Department deputy head Xu Weicheng on Thursday [20 
September] claimed no Beijing journalists were in cus- 
tody, Hong Kong's pro-Beijing TA KUNG PAO 
reported. 


“In Beijing news-media circles, I can’t think of anybody 
who 1s still in custody,” he said. 


Mr. Xu also claimed the government would release the 
last group of people detained last summer after the Asian 
Games, if they pleaded guilty. 


However, he refused to comment on whether student 
leader Wan Dan would be released. 


Mr. Wang, one of the top student leaders blamed by 
government for organising the mass protest movement, 
was arrested while trying to flee the country shortly after 
the June 4 crackdown. 


Commentator on Returned Overseas Chinese Law 


HK2209082590 Beijing RENMIN RIBAO in Chinese 
9 Sep 9 pi 


{Commentator’s article: “New Chapter of Legislation 
Concerning Overseas Chinese Affairs—Congratulating 
Adoption of Law on Protection of Rights and Interests of 
Returned Overseas Chinese and Relatives of Nationals 
Living Abroad”’] 


[Text] “The People’s Republic of China Law for the 
Protection of the Rights and Interests of Returned Over- 
seas Chinese and Overseas Chinese Families” was exam- 
ined and adopted by the 15th Session of the Seventh 
National People’s Congress Standing Committee. This is 
the first special law ever adopted in the country for the 
protection of the legal rights and interests of returned 
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Overseas Chinese and Overseas Chinese families, indi- 
cating the country’s Overseas Chinese affairs have taken 
a gratifying step toward the building of legal systems. 


Ours is a country with numerous returned overseas 
nationals and overseas nationals’ families. The vast 
numbers of returned Overseas Chinese and Overseas 
Chinese families are an important force in the drive to 
rejuvenate China. They have made significant contribu- 
tions to the progress and prosperity of the Chinese 
nation. The party and the government have always paid 
great attention to protecting their legal rights and inter- 
ests. Articles concerning the protection of the legal rights 
and interests of returned Overseas Chinese and Overseas 
Chinese families can be found in both the “Common 
Program” of the People’s Republic of China and the 
Constitution. In line with the principle of “treating them 
equally without discriminatio.: and giving proper care in 
light of their particular needs,” the party and the state 
have adopted a series of concrete policies, which have 
played a good role in protecting the legal rights and 
interests of returned Overseas Chinese and Overseas 
Chinese families. 


History has entered the 1990's, a period of deepening 
reform and opening up. A new period always puts 
forward new requirements. In dealing with Overseas 
Chinese affairs, efforts should be made to, on the one 
hand, resolutely carry out various important policies and 
measures set out by the part) and the state and, on the 
other hand, gradually adopt the practice of handling 
affairs according to the law and bringing the work into 
the orbit of legal systems. In real life, there are still 
phenomena of infringing upon the legal rights and inter- 
ests of returned Overseas Chinese and Overseas Chinese 
families in some localities. To further protect the legal 
rights and interests of returned Overseas Chinese and 
Overseas Chinese families, efforts should be made to 
concretize the principles and regulations sei out in the 
Constitution by adopting special laws. Efforts should 
also be made to fix and legalize the policy of Overseas 
Chinese affairs, which has been proved to be correct 
through many years of practice, and truly accomplish the 
goal of abiding by laws and ensuring affairs are handled 
in accordance with the law. The adoption of the “Law for 
the Protection of the Legal Rights and Interests of 
F eturned Overseas Chinese and Overseas Chinese Fam- 
ilies” by the Standing Committee of the National Peo- 
ple’s Congress gives expression to the common desire of 
returned Overseas Chinese, Overseas Chinese families, 
and nationals living abroad, reflects the loving care 
shown by the party and the state for returned Overseas 
Chinese and Overseas Chinese families, and also indi- 
cates the country’s policy of reform and opening up will 
not change, neither will the policy of Overseas Chinese 
affairs. The promulgation of the “Law for the Protection 
of the Legal Rights and Interests of Returned Overseas 
Chinese and Overseas Chinese Families” is another 
manifestation of our social stability, good political sense, 
and harmonious relations among people. 
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This protection law fully embodies our country’s consis- 
tent policy toward returned Overseas Chinese and Over- 
seas Chinese families. Article 3 of the protection law 
stipulates: “Returned Overseas Chinese and Overseas 
Chinese families enjoy citizens’ rights and fulfill citizens’ 
obligations prescribed in the Constitution and other 
laws. No organizations or individuals shall discriminate 
against them.” This article further defines that returned 
Overseas Chinese and Overseas Chinese families possess 
a legal position equal to that of other citizens. It is very 
important for returne | Overseas Chinese and Overseas 
Chinese families to enjoy the political nght of “being 
treated equally without discrimination.” The protection 
law also stipulates that “The state will give proper care to 
returned Overseas Chinese and Overseas Chinese fami- 
lies in accordance with the actual situation and their 
particular needs.” Returned Overseas Chinese and Over- 
seas Chinese families are parts of Chinese citizens and 
they have various ties with overseas countries which are 
not possessed by other Chinese citizens. It 1s sensible for 
the country to give them proper care in accordance with 
their needs to maintain normal ties with their families. 
Moreover, it is absolutely necessary to affirm this move 
from the lawful point of view, for it fully conforms to the 
fundamental interests of the state and the people. 


The promulgation of the “Law for the Protection of the 
Legal Rights and Interests of Returned Overseas Chinese 
and Overseas Chinese Families” is of significance to 
uniting the vast numbers of returned Overseas Chinese 
and Overseas Chinese farnilies, and arousing their initi- 
atives in the building of the motherland. Meanwhile, it 
will surely exert an active influence among nationals 
living abroad. We miust conscientiously implement the 
protection law and, by extensively carrying out propa- 
ganda activities in various forms, make it take root in the 
hearts of the people. In order to handle affairs in strict 
accordance with the law, personnel ‘rom the state 
departments or those holding public office should take 
the lead to learn, understand, and carry out the law. 
Efforts should be made to strengthen the supervision on 
the impiementation of the law and bring into full play 
the supervisory functions of the state departments, social 
organizations, and the masses. The people’s representa- 
tive conferences at all levels and their stending commit- 
tees, in particular, should fulfill their responsibilities of 
supervising the law and its implementation. We believe 
that with the common efforts of the whole society, this 
protection law will surely be carried out and the desires 
of the vast numbers of returned Overseas Chinese and 
Overseas Chinese families will finally come true. 


Commentator Urges Social Practice for Students 


HK2109111190 Beijing GUANGMING RIBAO 
in Chinese 31 Aug 90 p 1 


{Commentator’s Article: “Bringing Back the Gains 
Derived From Social Practice to the Campus—Written 
on the Eve of the New School Year”] 
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[Text] The new school year will soon begin; college 
students have returned to the campuses bringing back 
with them gains from social practice during the summer 
holidays, and the injuctions of their parents and fellow 
villagers. They are now ready to meet academic life with 
a high spirit. We hope that after returning to school, they 
will seriously and properly sum up what they learned in 
the social practice, thus consolidating and expanding the 
achievements made in it. 


During this year’s summer holidays, more than | million 
college students throughout the country participated in 
all kinds of social practice activities and learned a lot 
from them. Facts have proved that the participation of 
college students in social practice is an important way to 
cultivate the work force for socialist construction and the 
successors to the socialist cause. One can learn real 
knowledge from practice and can be aware of the exact 
social conditions only through practice. Today's college 
students all grew up in their own families and at different 
levels of schools. So they did not have the experience of 
social life and did not know how difficult it was to 
accomplish something. They did not really know what 
workers and peasants were thinking about, hoping for, 
and doing. Therefore, they tended to proceed from their 
wishful thinking, approach all things in a simplisiic way, 
assume a one- sided point of view, and become impa- 
tient and overanxious. Organizing them to participate in 
social practice and to personally find out about the 
difficulties in accomplishing a plan can help them under- 
stand society and the national conditions. Only thus can 
they know more about reality, become more intelligent, 
establish a revolutionary world view and outlook on life, 
and temper themselves into good pillars of the country. 


Of course, the issue concerning a person's world view 
and outlook on life cannot be thoroughly solved through 
participation in social practice only once or twice. After 
returning to school, all students should once again 
rethink about the significance of their social practice, 
thus enhancing their consciousness in participating in 
social practice in the future. All colleges and universities, 
as well as the edcuational administrative departments 
and the Communist Youth League, should also attach 
importance to the work of organizing students to partic- 
ipate in social practice, and carry forward the effective 
forms of these activities. At present, it is particularly 
necessary to sum up the achievements in the students’ 
social practice activities, and this should be taken as an 
important part of the ideological and political education 
for the students at the beginning of the new school year 
and it must be conducted effectively. 


In order to really bring the gains of social practice back 
to the campus, another important thing they should do ts 
to study thc theory of Marxism-Leninism-Mao Zedong 
Thought in connection with the practice. Innumerous 
facts have shown that without the guidance of the correct 
theory, practice will just be blind; while if theory is 
divorced from practice, the theory will become aimless. 
Therefore, theory and practice must be combined prop- 
erly in order that the achievements of the student's social 
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practice can be consolidated and expanded. Only thus 
can they learn more about Marxism-Leninism-Mao 
Zedong Thought. They will not just learn the bookish 
knowledge but will also master the stand, viewpoint, and 
methedology of Marxism-Leninism-Mao Zedong 
Thought. 


All institutions of higher learning and the educational 
administrative departments should fully realize this 
favorable opportunity. They should guide college stu- 
dents to diligently study Marxism-Leninism-Mao 
Zedong Thought in sparetime party schools, party con- 
Stitution study groups, and Marxism-Leninism study 
groups. In particular, it is necessary to organize the 
students to study the program on several questions about 
socialism in connection with their knowledge acquired 
from socia! practice so that they will further realize the 
superiority of socialism, keep a firmer political position 
on advancing along the socialist road, and make deter- 
mination to learn the skills for building socialism, and to 
contribute their wisdom and intelligence to the socialist 
cause. 


Today’s young people embody the motherland’s 
tomorrow and future. The party and the people pin 
profound hopes on the college students. They must 
dearly cherish today’s happiness and be ready to create a 
more splendid tomorrow. At the same time, all parts of 
society should show their loving care for the younger 
generation and show concern for the growth of college 
students. The participation of college students in social 
practice is an integrated part of higher education, and 
such activities must be carried on in the future and must 
achieve solid results. Arrangements should be made in 
light of different conditions in a realistic and reasonable 
way. The work of cultivating successors to the revolu- 
tionary cause is a huge systems project. All institutions of 
higher learning, educational administrative depart- 
ments, organizations of the Communist Youth League, 
and all departments and trades should make concerted 
efforts and work together to promote the healthy growth 
of the younger generation. 


University Freshmen’s Military Study Reviewed 


HK2209092990 Beijing RENMIN RIBAO in Chinese 
10 Sep 90 p § 


[Article by Zhang Yusheng (1728 7183 3932): “After 
Having ‘Shaken Down"”’] 


[Text] Beijing University freshmen coming to the mili- 
tary academy for military training have left. but my train 
of thought derived from the military training remains. 


On the day when the students returned to the academy 
after a 240-km camp and field training exercise, which 
included assignments on conducting social investigation 
in the Pingshan old liberated area and Jingjing Coa! 
Mine, many of them fell on their beds, cried, then smiled 
with tears still in their eyes. With deep feelings, they said: 
“We have come to see how wonderful it can be to lie on 
our real beds after having ‘shaken down’ for a while!” 


FBIS-CHI-90-185 
24 September 1990 


There was nothing extraordinary in thai statement, but it 
was substantial, with direct experience, and indirect 
implication. The former was physical, and the latter 
spiritual. I had been thinking about what those young 
student lacked and what they should be given, ever since 
the day of their arrival at the military academy. Looking 
back today, I am all the more convinced that a “shake- 
down” was what they needed most. The “floor on which 
they slept” was none other than society and life. Rela- 
tively speaking, some of them lacked practical experi- 
ence and life, and knew very little about the national and 
people’s conditions. The lack of knowledge about society 
and other people means not knowing oneself. This 
Achilles’ heel of young students taught us a painful 
lesson in the turmoil last year. This time, the students 
marched into camps, surveyed impoverished moun- 
tainous areas, interviewed old revolutionaries, and went 
deep down to the work area of the coal well, their vision 
must have been widened; and what they witnessed could 
not but touch their hearts. Viewing things in compar- 
ison, they must have acquired a down-to-earth and 
initial understanding of society, other people, and them- 
selves. 


It would not be exaggerating to say our young students 
today have all along been babied by their parents. 
Among the 700-some students who reported to the 
military academy last year, half of them were accompa- 
nied by their close relatives—either their grandparents, 
parents, brothers, or sisters; and in some cases, by the 
whole family. We found, in front of the entrance, the 
students’ parents perspired while carrving their field 
packs and suitcases, while the students had a good time 
empty handed, caring nothing about their parents’ 
burden. Such a scene left a deep impression on me as an 
educational worker, naturally, I lost my tranquility of 
mind. As I entered the students’ dorm, I found choco- 
late, fruits, extract of malt and milk, and even toys like 
plastic dogs, and motor-driven pandas on their desks and 
beds. A rough calculation showed that most of these 
students were spending more than what they would earn 
after their college graduation. They were still their par- 
ents’ babies; however, they were the winners in academic 
competition, and society's pets. Compared with their 
contemporaries, they had a marked sense of self- 
superiority. Even when they had all along been babied 
and petted, they could have found it comfortable, nor 
could they grow healthily. 


Everyone must learn a lesson in life, sooner or later. The 
carlier one learns this lesson, the sooner he will adapt 
himself to life, or vice versa. All young college students 
hope to become the pillars of society; but book learning 
is far from enough to accomplish the goal. Of course, the 
pursuit of knowledge is necessary, but it is more impor- 
tant to learn how to be a man. To have a genuine 
understanding of the value of the self, one must under- 
stand his relationship with other people and society; one 
must also know life, how to live and to pursue a beautiful 
and happy life. Even in academic pursuit, one has to 
master the correct methodology, including one’s orien- 
tation, impetus, study style, way of thinking, and who i 
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serve; all this must be taken into consideration. To help 
young students understand society, become familiar with 
the workers and peasants, and to give them a necessary 
environment for their trainin. to come into contact with 
life earlier is an important way to improve the compre- 
hensive qualities of academically qualified people and 
strengthen the intellectual groups. 


Not long ago, a report carried in the press noted an 
enterprise with foreign investment invited applicants for 
posts, with preference given to those who had settled 
down in the countryside. I believe, there was nothing 
wrong with their motive; they just reguided settling 
down in the countryside as a way of “skrking down,” 
while attaching importance to the role of hardships in 
molding young people. Those who have settled down in 
the countryside usually find their life there left an 
indelible impression on them; there were tears and joy, 
and experiences of all sorts, which could be very helpful 
for them to refer to in the days to come. Those who have 
settled down in the countryside usually have better 
knowledge of society, people’s conditions, and them- 
selves. The spirit of bearing hardships, the sense of 
taking initiatives into one’s hands, and the capability for 
leading an independent life have all been tempered. 
Here, of course, the comprehensive assessment of young 
people settling down in the countryside is not involved, 
we only refer to environment’s role in tempering young 
people. Nevertheless, that specific entrepreneur, who 
attached importance to educated young people who have 
had experiences of shaking down, must be a person with 
vision. 


There are many ways and methods for young students to 
experience a “shakedown,” and military training is only 
one of them. However, some people have had doubt 
whether or not it is necessary. Anyway, military training 
has been accepted and understood by the 700-some 
Beijing University students. At first, some parents of the 
students went to the school authorities begging for 
exemption of military training for their children, and 
others tracked down the students for investigation; they 
simply could not set their minds at ease. Today, when 
they saw the changes in their own children, they were all 
very happy. They said, a year of military training did 
more than 10-year family upbringing, the children have 
grown up. It was said that the academy had received 
more than 200 letters from parents, expressing their 
thanks for nurturing their children. 


Sometimes, public opinion and rumor can be dreadful; 
sometimes, they are not important. That depends on 
how one deals with them. Over the past year, military 
training of Beijing University freshmen have become a 
focus of attention in society. There have been lots of talk 
about it at home and overseas. Now that the term has 
come to an end, the world may assess whether the 
practice should be praised or criticized. 
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Series Reviews Functions of People’s Courts 


OW2109085990 Beijing XINHUA in English 
0708 GMT 21 Sep 90 


(“This is the 124th in the series, ‘Knowledge About 
China,’ which began April 16"—XINHUA editor’s note] 


[Text] Beijing, September 21 (XINHUA) —The people's 
courts in the People’s Republic of China are the judicial 
organs of the state. 


The court system includes the Supreme People’s Court 
and local people’s courts at different levels, military 
courts and other special courts. 


The Supreme People’s Court is the highest judicial 
organ. It supervises the administration of justice by the 
local people's courts at different levels and by the special 
people's courts 


All cases handled by people’s courts, except those 
involving state secrets, privacy and under-age offenders, 
shall be heard in public. 


The courts also stipulate an accused's right to defense 
and practise mediation. 


In accordance with the law, the people's courts exercise 
judicial power independently and are not subject to 
interference by administrative organs, public organiza- 
tions or individuals. 


China’s special courts mainly include military courts and 
maritime courts. 


The military courts are in charge of cases involving 
military men on avtive service. 


The maritime courts are judicial organs in charge of 
maritime affairs. So far, China has set up eight maritime 
courts in coastal and inland port cities, including Guang- 
zhou, Shanghai, Tianjin, Qingdao and Dalian. 


Article Examines Ideological, Political Work 


HK2109124290 Beijing GUANGMING RIBAO 
in Chinese 1 Sep 90 p 3 


[Article by Deng Liqun (6772 0500 5028): “On Ideolog- 
ical and Political Work”) 


[Text] GUANGMING RIBAO’'s “Column on Ideolog- 
ical and Political Work” is quite necessary. 


With regard to ideological and political work, | suggest 
restudying this passage in Comrade Mao Zedong’s “On 
Protracted War”: “The reform of our military system 
requires its modernization and improved technical 
equipment, without which we cannot drive the enemy 
back across the Yalu River. In our employment of troops 
we need progressive, flexible strategy and tactics, 
without which we likewise cannot win victory. Neverthe- 
less, soldiers are the foundation of an army; unless they 
are imbued with a progressive political spirit, and unless 
such a spirit is fostered through progressive political 
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work, it will be impossible to achieve genuine unity 
between officers and soldiers, impossible to fully arouse 
their enthusiasm for the war of resistance, and impos- 
sible to provide a sound basis for the most effective use 
of all our technical equipment and tactics.” 


At that time this referred to the war of resistance against 
Japanese aggression and army building. In our words 
today, without political and economic structural 
reforms, without scientific and technological moderniza- 
tion, and without correct tactics, we will not be able to 
carry out modernization. The “three verses” proposed 
by Comrade Deng Xiaoping constitute a correct eco- 
nomic strategy. Without ideological and political work, 
and unless the people are imbued with a progressive 
political spirit, equipment and tactics cannot display a 
more effective role no matter how advanced the equip- 
ment is and how correct the tactics are. Comrade Mao 
Zedong’s words also indicate the truth that ideological 
and political work cannot display its role independently; 
it will display its powerful role only in coordination with 
material conditions, strategy, and tactics. 


As I see it, there are two key points for carrying out 
ideological and political work in light of today’s situa- 
tion. One is correct policies, with which powerful ideo- 
logical and political work will produce good and positive 
effects. The other is that we should act ahead of the 
masses. The masses have strong resentment over corrupt 
practices in the party. True, it is necessary to announce 
rules and regulations, but what is more important is to 
work in a down-to-earth manner. In my opinion, one 
who is engaged in ideological and political work should 
at least be free from corruption. If a party committee 
secretary calls on combating corruption every day but he 
himself is corrupt, how can he perform his work well? 
For example, the Dagqing oil field has experience suitable 
for its own conditions and supported by its workers, and 
ideological and political work is also effective there. 
There is a food store in Beijing. The party secretary, 
named Qiu Zhenliang, has never eaten with ordinary 
people although he has been party secretary for decades 
on end. This is a style and portrays a kind of ideological 
and political work as well. Apart from him, other cadres 
and party members are doing the same under his influ- 
ence. If you tell others to do something you are not 
willing to do, this is not good. If you do not set a good 
example for others or set strict demands on yourself, 
others will complain about you after you criticize them. 
If such people carry out ideological and political work, 
they will only produce bad results. 


Quite a number of comrades said that ideological and 
political work in higher learning institutions is more 
difficult than in enterprises. One of the difficulties is the 
formation of ideological and political work contingents. 
There is a problem of income and treatment. The income 
of enterprises’ ideological and political work contingents 
is Comparatively easier to solve because it improves 
along with the improvement of enterprises’ economic 
results, therefore these contingents are more stable than 
those in higher learning institutions. 
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The income of personnel in charge of ideological and 
political work in higher learning institutions is really a 
problem. In carrying out ideological and political work 
in higher learning institutions, it is inadequate to rely on 
these personnel alone. This also requires the efforts of 
teachers who teach Marxist theory. Teachers have good 
textbooks to follow, but they talk about something of 
their own when giving courses, thus exposing a lot of 
ideological problems and contradicting themselves As a 
result the students’ minds are confused. 


Now let us deal with the students’ problems. Our party's 
experience, including that recently gained, proves that 
young intellectuals must go deep into life's realities and 
have a good knowledge of workers and peasants. They 
think too highly of themselves because they do not 
understand reality, do not understand workers and peas- 
ants, and do not understand how today’s China emerged. 
If intellectuals stay among workers and peasants for a 
time and bring themselves to ithe realities of life, they will 
at least understand that matters in China are not so 
simple as they imagine. Beijing University students 
gained a lot from military training. The practice of 
encouraging university students to stay among workers 
and peasants and go deep into the realities of life should 
continue for a long time. This is an important aspect of 
ideological and political work for the students. 


In running the “Column on Ideological and Political 
Work,” GUANGMING RIBAO should relate the expe- 
riences of enterprises, rural areas, and schools in carrying 
out ideological and political work, apart from just pub- 
lishing ordinary theoretical articles. They should relate 
their detailed experiences one by one. Arrangements 
should be made for the percentage of trades and under- 
takings whose experiences merit publishing. Reporters’ 
interviews are recommendable, or people in trades and 
undertakings can write about their experiences. Experi- 
ences should be introduced in a lively and inspiring 
manner but should not be related at length; they should 
be suited to readers’ requirements. If this can continue 
systematically, it will certainly be some support for 
comrades engaged in ideological and political work. Of 
course, a part of the column can be used for discussion 
and questions and answers. In addition, this column 
needs the effective support of people in different fields. 
Comrades in charge of editing this column should build 
extensive links with different fields. 


Construction Association To Boost Party Role 


OW2109144690 Beijing XINHUA Domestic Service 
in Chinese 1434 GMT 17 Sep 90 


(By reporter Zhang Yanping] 


[Text] Jinan, 17 Sep (XINHUA)—The Seventh Plenary 
Meeting of the Fifth Central Committee of the China 
Democratic National Construction Association 
[{CDNCA] was held in Jinan from 13 to 17 September. 
CDNCA Central Committee Chairman Sun Qimeng 
said at the meeting: The CDNCA organizations at all 
levels should link their efforts to strengthen themselves 
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with the drive to bring into play their role as a political 
party for now and a period of time to come. They should 
focus on both endeavors and complement each with the 
other. 


Sun Qimeng said: The CDNCA's drive to strengthen 
itself is closely related to its political missions. The @..ve 
to strengthen the CDNCA aims at bringing inio piay its 
role as a political party and fulfilling its political mis- 
sions more efficiently. To bring into play its role as a 
politica! party, however, it is necessary that the CDNCA 
strengthen the organization itself and its mentality. He 
stressed: While strengthening the organization itself, the 
CDNCA should also pay attention to bringing into play 
its role as a political party. It is only through a correct 
handling of the intrinsic relationship between the two 
endeavors that the association may achieve the best 
results from the two. 


The “CDNCA Central Committee’s Suggestions on 
Ways to Bring Into Play the Association's Role as a 
Political Party and Strengthen the Association Itself” 
was passed unanimously. The “Suggestions” ask that 
CDNCA organizations at all levels actively participate in 
and consult on the management of state affairs. They 
should enhance their contacts and consultation with 
pertinent government departments, especially the eco- 
nomic management departments. Based on the 
CDNCA's reality, they should systematically conduct 
special ‘nvestigations and studies on economic construc- 
tion and other issues of concern to the people. They 
should accurately report the situation, candidly present 
their views and suggestions, and assist in the formulation 
and implementation of policies and law’ They should 
help make the practice of political consultation and 
democratic supervision a regular and institutional one. 


Wan Guoquan, vice chairman of the CDNCA Central 
Committee, presented a work report at the meeting. Vice 
Chairmen Tang Yuanbing, Chen Suiheng, Feng Tiyun, 
Bai Dahua, and others attended the meeting. 


Economic & Agricultural 


Chen Yun's Work on Economic Problems Studied 


HK2409042190 Beijing RENMIN RIBAO in Chinese 
14 Sep 90p 5 


[Article oy Liu Guoguang (0491 0948 0342): “Studying 
Comrade Chen Yun's Economic Works” 


[Text] For a long time after the founding of the PRC, 
Comrade Chen Yun was in charge of economic work. He 
insisted on the principles of everything proceeding from 
reality, seeking truth from facts, and of integrating 
thcories with practice. He has conducted comprehensive 
analyses of the many key issues in our country’s revolu- 
tions and construction, advancing correct principles and 
policies. Comrade Chen Yun's economic works are the 
summary of the positive and negative experiences in our 
socialist economic construction over the last few decades 
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and are an important component of Mao Zedong 
Thought. Over the past 40 years, Comrade Chen Yun’'s 
works on economic problems have had very substantial 
content. Here, | am only going to share my personal 
feelings on some of his views. 


Exposition on Simultaneously Earning Bread and 
Developing Economy 


This exposition is a fundamental principle which Com- 
rade Chen Yun advanced for the development of the 
socialist economy. It includes two layers of meanings, 
the first of which clearly points out the aim of socialist 
proc uction. Comrade Chen Yun said: “The ultimate aim 
of economic development is to improve the people's 
living standards” (“Selected Works of Chen Yun 1956- 
1985", hereinafter called the “Selected Works,” p 252). 
He also said: “Reform in the economic structure is for 
th: sake of developing the productive forces and gradu- 
ally improving the people's living standards” (“Selected 
Works” p 304). According to the expositions by Marx 
and Engels, the aim of socialist production exists objec- 
tively and is determined by the fundar-ental nature of 
socialist production relations. The ultimate aim of devel- 
opment and reform is to improve the people's living 
standards. This determines that in the relations between 
the country’s construction and the people's living stan- 
dards, we must put the latter first. Moreover, judged 
from a long-term viewpoint, the aim of our economic 
development 1s also to ensure that the people's living 
standards improve continuously. We should see that this 
is the central theme of Comrade Chen Yun's economic 
expositions, which penetrate many aspects. In 1956, to 
counter the over-concentration of powers, inappropriate 
escalation of mergers, decrease in the variety of com- 
modities, deterioration in product quality, and other 
problems occurring during the socialist transformation, 
he advanced that after we basically finished the socialist 
transformation “we must improve the quality of com- 
modities and increase their variety, increase industrial 
and agricultural output and upgrade the services of 
service industries and that we must not do the contrary” 
(“Selected Works” p 12). In the three years of hard 
times, with a heavy heart and with extremely great 
enthusiasm, he cared for the people's liv«s. Sincerely and 
earnestly he said: “We succeeded in our revolution after 
several decades, so we must never let our revolutionary 
results fall from our hands. We are now faced with the 
question of how to continue to strengthen and develop 
the revolutionary results. Tr ey is to look after the 
livelihood of over 600 million people and to work for 
their well-being” (“Selected Works” p 201). 


The second layer advocates that we should appropriately 
handle the relations between accumulation and con- 
sumption. Comrade Chen Yun said: “Economic devel- 
opment and people's livelihood must be looked after 
simultaneously and must be balanced. It seems that this 
kind of balance will be, on the whole, difficult to main- 
tain for a long time in the future. It think it is difficult to 
properly develop economy and improve the people's 
living standards at the same time” (“Selected Works” p 
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30). He also said: “This embraces a limit to the principle 
of improving the people's living standards. Our living 
standards will not improve very much if we only have a 
little money. We must ensure that we can earn bread and 
develop the economy simultaneously” (“Selected 
Works” p 276). Comrade Chen Yun pointed out that the 
limit to the principle of improving people's living stan- 
dards is restricted by two factors: The first is the degree 
to which the quantity, quality, and variety of the means 
of consumption which can be supplied by society corre- 
sponds to the people's demands; in other words it is 
restricted by the proportional rclations between two 
major sectors and those between agriculture, light 
industry, and heavy industry in social production. The 
second factor is that in order to meet the daily-increasing 
needs in society, it will not do if we do not accumulate 
products and increase production, because we cannot 
just consider earning bread alone. Determing the 
optimum proportions of accumulation and consumption 
according to the actual economic conditions is a major 
issue having a bearing on the overall national economy. 
The fact that Comrade Chen Yun particularly stressed 
the need to pay simultaneous attention to the people's 
livelihood and the nation’s development was a conclu- 
sion made from practical experiences. During the more 
than 20 years before the Third Plenary Session of the 
1ith CPC Central Committee, we only biased toward 
economic development, and especially toward the lop- 
sided development of heavy industry, thus causing great 
proportional imbalance. During the First Five-Year 
Plan, and the 1962-1965 Readjustment Period, the situ- 
ation was different because we were more able to look 
after the people's living standards and economic devel- 
opment. After the Third Plenary Session of the 1 1th CPC 
Central Committee, we did better in looking after the 
people's living standards aad economic development. 
However, it occurred that basic industries and basic 
equipment development lagged behind. This problem 
should be handied and overcome during the “Eighth 
Five-Year Plan” and during the 10-year overall plan. In 
short, in the future we should continue to guard against 
the two one-sidednesses. Paying attention to national 
development without looking after the people's living 
standards, or vice versa, will bring serious consequences. 


Exposition on Determining the Scale of Development in 
Accordance With National Strength 


This exposition is relevant to simultaneously earning 
bread and ensuring economic development because, 
when considering the scale of development, we must not 
forget the very need to improve the people's living 
standards. This is the first boundary of national strength 
and also has profound implications. Comrade Chen Yun 
repeatedly stressed that the scale of development must 
be in keeping with the national strength and that this is 
the objective law restricting capital construction. In 
1957, in view of the problem of secking quick achieve- 
ments in the previous economic year, Comrade Chen 
Yun said: “The scale of development must be in keeping 
with the national financial and material resources. 
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Whether or not they match each other determines the 
stability of the economy. For a country like ours with a 
population of 600,000 million, economic stability is 
extremely important. If the scale of development exceeds 
will be wrong and there will be confusion in the 
economy. If the scale and resources are well matched, the 
economy will be stable. Of course, if we are too conser- 
vative about the scale we will have difficulty attaining 
the necessary growth rates” (“Selected Works” p 44). 
This is what he means by saying that economic develop- 
ment must not exceed national strength. 


Comrade Chen Yun argument is very significant to the 
present situation so far as its practicality is concerned. 
First, he stressed the extreme importance of economic 
stability. Comrade Chen Yun made the above remarks in 
1957. At that time, our country's population was only 600 
million but it has now reached 1.1 billion. Therefore, 
economic stability is more importantant than ever. At 
present, ensuring national and social stability is of para- 
mount importance and economic stability is the basis of 
political and social stability. The problems in our reform 
and development after 1985 compelled us to relaunch the 
improvement and rectification program in the fourth 
quarter of 1988. During this time, if we had recalled 
Comrade Chen Yun's patient advice, we would have been 
more acute in grasping the significance of economic sta- 
bility. 


Second, as early as 1957 Comrade Chen Yun pointed out 
that the excessively larg: scale of capital construction was 
the major reason for the instability of our economy. We are 
sorry that this idea was not put into practice. The great 
economic jumps and slumps since the founding of the PRC 


capital construction and with poiitical factors. If capital 
construction is beyond the nation’s capacity, it will cause 
shortages in supply and expansion in demand with the 
result that production cannot continue normally and that 
the people's living standards cannot be improved. Once 
the contradictions are so severe that it is impossible to 
continue we will have no choice but to launch an overall 
readjustment of the national economy. The repetitions 
over the past 30 years raise a question deserving our 
thorough deliberation: What obstacles exist in the super- 
structure and in the economic foundation which make it 
impossible for the correct view that the scale of develop- 
ment must match the national strength to play a guiding 
role in the course of practice? What reform measures 
should be taken to remove these obstacles? 


Third, Marx once said: “Some undertakings use produc- 
tive forces and means of production for a relatively long 
time without providing any efficient products, while others 
not only continuously or frequently use productive forces 
for a year but also supply means of livelihood and means of 
production. On the basis of social public production it is 
necessary to determine on what scale the former is to be 
carried out so as not to harm the latter” (“Das Kapital,” 
Vol 2, pp 396-397). Comrade Chen Yun applied the above 
Marxist theory to China and advanced 2 series of concrete 


NATIONAL AFFAIRS 35 


measures to prevent the scale of development exceeding 
the national strength. These were: Financial revenues and 
expenditures and bank credits must be balanced and 
should have a little surplus; materials must be rationally 
distributed and used in good order, in maintaining the 
balance between the scale of capital construction and 
financial and material resources, we must rot only con- 
sider the current year but also look to the future; the 
restriction of agriculture over the scale of development 
must be fully estimated; and so on. On the question of how 
to ensure the scale of capital construction and maintain the 
balance between financial and material resources, Com- 
rade Chen Yun said: “We should put production before 
capital construction; we should develop our potential and 
carry out reforms and transformations before making new 
development items” (“Selected Works” p 240). He also 
stressed that “we must not carry out capital construction 
by issuing banknotes.” These two points are particularly 
significant. The \ormer, first of all ensures simple produc- 
tion and makes it possible for the expansion of production 
when there is surplus strength. In 1957 Comrade Chen 
Yun said brilliantly: “At a time when raw material supplies 
are short, it is necessary, first of all, to easure the minimum 
needs of the industrial sector manufacturing daily necessi- 

ties. Then it is necessary to ensure the production of 
indispensable means of production. The surplus portion 
can be used for capital construction” (“Selected Works” p 
45). In this way, we can avoid indiscriminate expansion of 
capital construction, which biots out the production of the 
means of livelihood for daily necessities and the means of 
production and affects economic stability. Comrade Chen 
Yun also advanced many brilliant ideas on the fact that we 
cannot pursue capital construction by issuing banknotes. 
He said: “It will not do if the investment in capital 
construction incurs deficits every year because, if we 
pursue capital construction by issuing banknotes, it will 
definitely “blow up’ at certain times” (“Selected Works” p 
237). These suggestions by Comrade Chen Yun still 
sparkle with the radiance of truth after the test of practice. 
The economic upsurge in the summer of 1988 is closely 
related to the fact that we issued banknotes for capital 
construction in the years before. I believe that every 
truth-seeking person will know that Comrade Chen Yun's 
expositions mentioned above are not only applicable to the 
current economic improvement and rectification, but also 
serve aS an important guide to our country’s long-term 
economic development. 


a ee 
Objective La and Comprehennie alan 


a relations between parece living standards and eco- 
nomic construction, and those between current production 
and capital construction are the major issues in the pro- 
portional development of the national economy. Propor- 
tional development is an economic law, and only by 
developing the economy proportionately can we maintain 
comprehensive balance. This has long been Comrade Chen 
Yun's guiding thought for planned work. Marx once 
regarded the distribution of social labor according to 
definite proportions as a general law of human social 
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production. The more production is socialized, the more 
obvious the function of this law becomes. On the basis of 
socialist public ownership, it is possible to realize propor- 
tional development by people’s spontaneous and planned 
regulation. This is where the characteristic and superiority 
of the socialist planned economy lies. As early as when our 
First Five-Year Plan was being formulated, Comrade Chen 
Yun made an in-depth discussion on the relations between 
proportions and balance. He said: ““The law of propor- 
tional development must be ovserved. However, the 
detailed proportions among all production departments 
will not be the same in different countries, or even during 
different periods within a country. A country should 
calculate the appropriate proportions in their plans, taking 
into account its own economic situation. it is hard to say 
which should have a larger proportion in relation to the 
others. The only way is to see whether they are balanced. If 
they are in good proportion they are balanced, and they 
are, on the whole, in proportion” (“Selected Works 1949- 
1956” p 241). Comrade Chen Yun regards proportional 
development and comprehensive balance as the important 
guarantee for the sustained and steady development of the 
national economy. To enable the national economy to 
develop proportionately and in a balanced way, Comrade 
Chen Yun has for a long time, conducted research and 
study into the major issues concerning the proportions and 
comprehensive balance which affect the overall national 
economy. For example, he advanced practical and impor- 
tant views on the proportional relations between accumu- 
lation and consumption; those between agriculture, light 
industry, and heavy industry; and those between the two 
major sectors; and on the question of using agriculture as 
the basis and industry as the guide, giving priority to the 
development of energy and transport, and the relations 
between major development items and general develop- 
ment items. Comrade Chen Yun has also made a brilliant 
exposition on comprehensive balance. Here we are going 
to mention particularly the three balances stressed by Chen 
Yun, namely, the balance between financial revenues and 
expenditures, the balance in bank credits, and the balance 
in resource supplies. He later added the balance between 
foreign exchange revenue and expenditure. These iour 
balances and their mutual connections are certainly the 
key issues in the comprehensive balance of the national 
economy. If we properly maintain these four balances and 
their mutual connections, the overall national economy 
will develop proportionately and in a balanced way. 


As for the other question of what principle we use to 
maintain balance, Comrade Chen Yun explicitly 
opposes the long-term balance viewpoint, which was 
very popular at one time. Against all criticisms, he 
advanced the short-term balance. This was a brave act. 
He said: “Whatever ‘principle’ we use to maintain com- 
prehensive balance is, after all, a long-term or short-term 
principle. Over the past few years we have basically 
maintained balance by the long-term principle. By this 
principle, we have learned the greatest lesson of being 
unable to maintain balance. As a result, our development 
items were delayed for a long time and semi-finished 
products in factories were overstocked in large amounts, 
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causing serious waste. In this respect, we have already 
had enough lessons over the past few years. Oniy by 
using the long- term principle to maintain balance, will 
we really be able to maintain comprehensive baiance” 
(“Selected Works” p 202). The short-term balance prin- 
ciple often boosts “positive balance” and maintains that 
proportions should submit to growth rates. In order to 
seek fast growth rates in some areas, we did not hesitate 
to give up proportional development. This resulted in 
great jumps and slumps in the economy. The fact that we 
had intended to obtain fast growth rates but ended up 
with slower ones caused enormous losses to economic 
development. In view of this, Comrade Chen Yun 
stressed for the national economy in 1979: “Propor- 
tional development will enable us to obtain the fastest 
growth rates” (“Selected Works” p 227). He warned 
people that development rates must be restricted by 
proportional development and that we must never indis- 


 criminately seek fast growth rates in one particular 


aspect, nor must we seek quick results. Unfortunately his 
warning was consequently neglected. The problems 
occurring in economic work since 1984 are related to 
blind optimism and seeking quick results and to the fact 
that people made “new moves” in some aspects without 
seriously and systematically stud) 1g how relevant 
things were to be matched and coordinated. This phe- 
nomenon also occurs in development, reform, and 
opening up and deserves deep thought. By short-term 
balance we mean that supply and demand are coordi- 
nated by the products that can be produced in the 
current year, the indispensable stocks in warehouses, and 
the practically reliable imports. Maintaining balance on 
this basis is the only reliable balance. 


Since the founding of the PRC, concerning the issues of 
proportion and balance, the party and other parties, 
economic workers, and economic theorists have held 
different views on numerous questions. For example, 
what is comprehensive balance? Is it possible to main- 
tain comprehensive balance? How shall we treat positive 
balance and negative balance? Shall we follow the long- 
term or short-term balance principle? Disputes go on and 
on. Over the past few years, comprehensive balance has 
been rarely mentioned as if it has been replaced by the 
new term macroeconomic-control. People did not know 
that macroeconomic-control is inseparable from com- 
prehensive balance. Facts attest that during the long 
dispute over some questions, Comrade Chen Yun’s 
views are correct. We should properly study the series of 
arguments advanced by Comrade Chen Yun on propor- 
tional development and comprehensive balance. These 
arguments are the application and development of 
Marxist theory on reproduction. We should work hard to 
grasp this ideological weapon and continuously increase 
the standard of economic planned work. 


Exposition on Vitalizing the Economy Under the 
Guidance of Plans and Bringing Into Play the Role of 
Market Regulation 


Since the Third Plenary Session of the | 1th CPC Central 
Committee decided to carry out reform of the economic 
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structure, we have made great progress in the exploration 
and experimentation of several aspects including the 
structure of public ownership, concentration and distri- 
bution, plans, and market. We should see that for the 
problems occurring in the economic structural reform, 
Comrade Chen Yun had already advanced the correct 
direction for their solution. 


During the process of capitalist industrial and commercial 
transformation, Comrade Chen Yun pointed out this: 
“Market management methods should be relaxed. At 
present, from big cities to small towns, markets are man- 
aged too rigidly. If they are relaxed, there will not be much 
harm, but much benefit. But this does not mean that we 
can dispose with market management and the guidance of 
socialist planned economy altogether. We only say that we 
should change the former practice of using, limiting, and 
transforming bourgeois industry and commerce”’ 
(“Selected Works 1949-1956” p 333). The speech deliv- 
ered by Comrade Chen Yun on September 1956 at the 
Eight! CPC National Congress more systematically ana- 
lyzed the new problems occurring after socialist transfor- 
mation had basically finished and proposed a series of 
principles and policies that are of proper significance. He 
maintained that it was necessary to promptly correct the 
mistake in the course of transformation whereby we only 
paid attention to centralized production and operations 
while neglecting scattered production and operations. He 
also maintained: For some commodities, selective pur- 
chase and self-sale is necessary. Allow smail factories to go 
on producting independently; and divide, divide into 
groups, or separate operations by units, many handicraft 
cooperatives. Let cooperative members operate numerous 
sideline products. Relax the market management of insig- 
nificant native products, etc. These proposals demand us 
to vitalize the economy and the market under the guidance 
of correct principles and policies. At a time when we had 
obtained great success in socialist transformation and 
when many people looked forward to a socialism in which 
the larger a unit was, the higher degree of public ownership 
there was, and the more concentrated it was the better, 
Comrade Chen Yun acutely discovered the existing prob- 
lems and advanced fundamental proposals at the right 
time. 


We should also pay special attention to studying the 
famous remarks in the speech Comrade Chen Yun deliv- 
ered at the Eighth CPC National Congress, namely: “The 
situation of our socialist economy will be like this: As for 
industrial and commercial operations, state operations 
and collective operations are the main component of 
industry and commerce which is, however, supplemented 
by a definite number of individual operations. These kinds 
of individual operations are supplementary to state and 
collective operations. As for production plans, the 
majority of industrial and agricultural products 
throughout the country are produced according to plans. 
However, some products are freely produced at the same 
time according to changes in the market and within the 
limits of state plans. Planned production is the main part 
of industrial and agricultural production, while the free 
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production according to changes in the market and within 
the limits of state plans is supplementary to planned 
production. Therefore, our market will never be the capi- 
talist free market but a socialist unified market. On the 
socialist unified market, the state market is the main 
component which is aided by a free market within a 
defi: te limit under the state’s leadership” (“Selected 
Works” p 13). These remarks are extremely bniliant and 
conclusive and are of farreaching historical significance. 
With them he has actually answered the question of what 
sort of a socialist economy we shall establish after socialist 
transformation is basically achieved. He assumed the 
coexistence of diversified economic sectors and the eco- 
nomic pattern integrating planned economy and market 
regulation. This has broken through the limitations of 
traditional socialist political and economic theories and 
has pioneered the theories and policies of reform in the 
economic structure since that time. 


In line with the abovementioned thoughts, Comrade 
Chen Yun advanced important ideas on improving the 
management structure of industry, commerce, and 
finance. He maintained that: Some powers should be 
delegated to local authorities; mandatory targets for 
enterprises be reduced; the autonomy of enterprises be 
expanded; and that the flexible financial resources of 
local authorities be increased. After the Third Plenary 
Session of the 11th CPC Central Committee, Comrade 
Chen Yun further elaborated the idea of integrating 
planned economy and market regulation, symbolically 
compared the relations between plans and market to 
those between a cage and a bird, and thus aroused the 
interest of people at home and abroad to study. 


In recent years, following the development of reform, 
economic theories have become more advanced and 
people have continuously deepened their understanding of 
the relations between planned economy and market regu- 
lation. Long ago, Comrade Chen Yun advanced the idea of 
vitalizing the economy and bringing into play the role of 
market regulation. Many of his brilliant ideas have played, 
and will continue to play, a very important promoting role, 
whether in the practice of socialist construction or in the 
development of socialist economic theories. 


Comrade Chen Yun’s economic works are invaluable 
and have undergone the experimentation of practice. 
They are the spiritual treasure of the entire party and 
people of the whole country. The reason they possess 
strong vitality and scientific foresight is that Comrade 
Chen Yun has consistently insisted on dialectical and 
historical materialism and on doing things according to 
China’s actual situation. He maintained that research 
and study, and a truth-seeking Marxist attitude, are 
inseparable from scientific methods. Therefore, when we 
study Comrade Chen Yun’s works on economy, we 
should not only study several basic economic principles, 
but should conscientiously study his combat material- 
istic spirit of “relying not on the superior or on books, 
but on facts” and his “dialectical method of thinking, 
which stresses ‘exchanging, comparing, and consistently 
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comparing views.“ Only by so doing, can we really 
master Comrade Chen Yun’s thought. 


Measures To Help Natural Gas Industry Considered 


HK2209060790 Beijing CHINA DAILY in English 
22 Sep 90 p 2 


[By staff reporter Xu Yuanchao] 


[Text] The Central Government is considering a package 
of economic policies and various strong measures to 
prop up the natural gas industry, said a senior official of 
the China National Oil and Gas Corporation. 


Inadequate investment and low gas prices are two major 
factors weighing heavily against development of the gas 
industry in China, he said on condition of anonymity. 


“This has drawn the attenttion of the government, which is 
considering some measures including additional State 
investment and readjustment of the pricing system,” the 
official said. 


He told CHINA DAILY that his corporation is planning 
to set up a foundation by opening more channels to 
collect “idle funds” from local production sectors which 
need natural gas as raw material. 


The natural gas industry is losing money. It depends on 
the government for almost all its investment and the gas 
prices are much lower than those of coal. 


The official said th. corporation has drawn up a plan to 
search for more gas reserves scattered in West China’s 
Tarim Basin, Sichuan Basin and Shaanxi-Gansu-Ningxia 
area. 


He said China intends to increase its gas reserves by 
“several times” in the next 10 years. 


Based on the new findings, China will develop the new 
gasfields “in a planned way” so as to increase its gas 
output year after year. 


He said the exploitation of new gasfields and the laying 
of pipelines must be considered in conjunction with 
construction of chemical fertilizer plants or any enter- 
prises using natural gas as raw materials. 


The priority for gas supplies will be given to the key State 
projects such as large chemical fertilizer plants and large 
cities short of fuel for cooking. 


He said the new methods of gas utilization such as power 
generation by gas will be introduced to achieve the best 
possible economic results. 


“The natural gas industry is an important part of the 
energy strategy for a developing nation like China whose 
economic development programme is based on agricul- 
ture,” he said. 


But natural gas accounts for only 2 percent of the country’s 
energy structure, while oil accounts for 25 percent. 
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Sichuan is China’s major gas production base. Its output 
amounts to nearly half of the country’s total gas produc- 
tion. 


In the first seven months of this year, Sichuan turned out 
3.7 billion cubic metres. While the three large oilfields— 
Daqing, Shengli and Liaohe-produced a total of 3.2 
billion cubic metres in the same period of time. 


“Gas production in the current Five-Year Plan is better 
than any of the previous five-year plans,” he said. 


The official said natural gas reserves discovered during 
the Seventh Five-Year Plan (1986-90) are expected to 
double those found in the last Five-Year Plan (1981-85). 


1.5-Billion-Yuan Boost Planned for Rural Industry 


HK2209060390 Beijing CHINA DAILY in English 
22 Sep 90 p 1 


[By staff reporter Wang Dongtai] 


[Text] The government is set to give the country’s rural 
industry a shot in the arm by providing them with 
another 1.5 billion yuan ($315 million) in bank loans this 
year, according ot the Ministry of Agriculture. 


According to Liang Shusheng, a planning division chief at 
the ministry’s Rural Enterprises Department, one billion 
yuan ($212 million) will be used by the enterprises as 
working capital, the rest for technical renovations. 


Along with the 2 billion yuan ($420 million) the govern- 
ment gave earlier this year, rural enterprises will have 
received a total of 3.5 billion yuan ($744 million) in loans 
in 1990. 


This is a dramatic departure from the tight-credit policy 
which was imposed on rural industry in 1988, when the 
austerity drive was launched. Last year, the government 
did not provide any loans to rural enteprises. As a result, 
rural industry has been growing at a much slower pace. 


The current sluggish market is the main obstale faced by all 
industries. Rural enterprises, in particular, are faced with a 
shortage of capital for adjusting production and for 
improving the quality of their products in order to attract 
buyers, according to Vice-minister of Agriculture Chen 
Yaobang. 


Chen said rural enterprises need to develop new products. 
In Chaozhou, a city in Guangdong Province, rural enter- 
prises developed 479 new products with 2,614 varieties. 


During the first six months of this year, the earnings of 
rural enterprises in that city increased 28.2 percent and 
their profits rose 18 percent, Chen said. 


Rural coal production increased by 6 percent, generation 
of electricity rose 15.2 percent, paper production was up 
by 12.4 percent, clothing by 11.7 percent and gold by 3.7 
percent. 


But during the same period, output of cement dropped by 
4.8 percent, silk products by 25.4 percent, farming tools by 
2!.8 percent, processed foods by 15.4 percent, caned food 
by 22.4 percent and leather goods by 8 percent. 
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East Region 


Jiangsu Calls Meeting on Disaster Relief 


OW2109110590 Nanjing XINHUA RIBAO in Chinese 
9 Sep 90 pl 


[Excerpts] Yesterday evening, the Jiangsu provincial 
party committee and the provincial government called 
an emergency telephone meeting on doing a better job in 
disaster relief work throughout the province. At the 
meeting, the call for implementing the guidelines of the 
Standing Committee of the provincial party committee 
was transmitted. The meeting also called on cadres and 
the masses in the province to not waver from the 
determination to fight disaster, cut losses, strive for a 
bumper harvest, and reduce to a minimum the losses 
caused by typhoons. The meeting was presided over by 
Cao Hongming, deputy party secretary of the provincial 
party committee. Chen Huanyou, deputy party secretary 
of the provincial party committee and vice governor, 
gave an important speech. Vice Governors Ling Qihong 
and Wu Xijun, and responsible persons of relevant 
departments in the province, attended the meeting. 
Leading party and government cadres in various cities 
and counties throughout the province took part in the 
telephone conference from their respective areas. 


This year’s No. 15 typhoon swept from the south through 
the north, covering the southern, central part of Jiangsu 
as well as the northern coastal areas. The super typhoon, 
with its lengthy stay in our province, timed with a big sea 
tide and packed with wind and rain at the same time, 
struck the province causing heavy damage to economic 
and social undertakings as well as heavy human losses 
and property damage. A total of 115,000 houses col- 
lapsed, while 164,000 were damaged; 773 vessels sunk; 
and 52 people were killed while 562 were wounded, 339 
of them seriously. Flattened and waterlogged farm crops 
in the whole province were estimated at over 22 million 
mu; among thern were 15 million mu of cross-bred 
paddies and medium paddies, and over 5 million mu of 
cotton. Over 5,000 irrigation works were either washed 
away or damaged. Over 35,000 electric and telecommu- 
nications poles collapsed; and a total of 247 bridges were 
washed away, which severely affected traffic, power 
supply, and communications. Businesses and vegetable 
supply suffered great losses. Industrial production in 
cities and townships was also seriously affected. 


The meeting held that all levels of party committees and 
governments in the province had attached great impor- 
tance to the struggle against natural disaster. Good 
preparations were made prior to the onset of the 
typhoon. When the typhoon struck, all levels of party 
committees and governments actively organized the 
masses to fight disaster. They continued the fight after 
the typhoon, fully exhibiting the spirit of self-reliance 
and hard struggle, and effectively carried out disaster 
fighting and disaster relief work. After the report on 
damages, groups of responsible persons of the provincial 
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party committee and provincial government immedi- 
ately rushed to Yancheng, Yangzhou, Suzhou, Nantong, 
Zhenjiang, Changzhou, and other areas to inspect 
damage, comfort the masses, and, together with local 
cadres and the masses, study ways to implement disaster 
relief measures. Relevant departments in the province 
also quickly sent personnel to get a first hand look at the 
situation, study measures, and distribute and allocate 
materials and funds for disaster relief. All levels of 
leading party and government cadres from cities, coun- 
ties, and townships personally visited people in areas 
hard hit by the typhoon and gave on-the-spot instruc- 
tions on relief work. Many areas also organized cadres 
from government organs to go down to rural areas, who, 
along with local people, jointly engaged in disaster relief 
work. The masses in the affected areas fully exhibited the 
spirit of self-reliance, unity, and mutual assistance as 
they quickly helped solve difficulties such as seeking 
living quarters, providing food and medicine for people 
hard hit by disaster, and immediately plunging them- 
selves into production work. A total of 200,000 people in 
the province who were affected by the typhoon were 
quickly relocated and resettled. Presently, the life of the 
masses in the disaster areas has basically returned to 
normal. Excess water in farm fields has mostly been 
drained. Crop losses due to the typhoon have been 
reduced. Production and life in the cities and townships 
affected by the typhoon have returned to normal. The 
disaster fighting and disaster relief work served as a test 
to all levels of party organizations, as well as to party 
members and cadres. They forged closer ties between the 
party and the masses, and between the cadres and the 
masses, and promoted healthy trends in society. 


The meeting stressed that the damage caused by the 
typhoon was serious. Though various localities did a lot 
of work in the fight against disaster and disaster relief 
operations, the typhoon still adversely affected industrial 
and agricultural production and the masses’ normal life. 
[passage omitted] Localities should earnestly sum up the 
experience gained from the struggle against disaster, 
strengthen ideological and political work in a down- 
to-earth manner, further rise up with spirit, and mobilze 
the enthusiasm of the cadres and the masses in the fight 
against disaster and disaster relief work. [passage 
omitted} Provincial, city, and county level leading 
cadres, organs, and cadres should go to work at grass- 
roots units and give guidance and assistance. All levels of 
planning and economic committees, as well as finance, 
materials, banking, agricultural, and water conservancy 
departments should do their utmost in offering various 
services in the fight against disaster and disaster relief 
work and arrange and allocate materials and funds 
needed for the work. 


The meeting pointed out that the whole province is now 
carrying Out in-depth work in the fight against disaster 
and disaster relief work. It is hoped that cadres and 
masses throughout the province will make persistent 
efforts, unite in their struggle against disaster, and imple- 
ment various disaster fighting measures in a down- 
to-earth way. All departments, professions, and social 
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sectors should coordinate with one another and actively 
support the disaster fighting and disaster relief work of 
the grass-roots units. The provincial party committee 
and government called on all localities in the province to 
pool forces, do well in their present work, rely on and 
unite the masses in the fight against disaster, make 
greater efforts and contributions to reduce to a minimum 
the losses caused by the typhoon, achieve a fairly good 
harvest of autumn crops, particularly in grain and cotton 
production, and to help consolidate a stable situation in 
the whole province. 


Public Lecture Held on Loving Soldiers 


SK2309093790 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 21 Sep 90 


[Text] On the afternoon of 21 Sepiember, a public 
lecture on advanced deeds in respecting cadres and 
loving soldiers given by the units and individuals of the 
Jinan Military Region was ceremoniously held at Jinan’s 
Bayi Auditorium. With actual deeds and touching sto- 
ries, the lectures given by the representatives of the three 
companies that were conferred the glorious title of the 
model of respecting cadres and loving soldiers and the 
lecture given by (Gao Xucheng), model platoon leader in 
loving soldiers, continuously drew bursts of warm 
applause from the 1,200 officers and men who listened 
to them. 


Since the beginning of this year, the various units under 
the Jinan Military Region have profoundly launched 
activities of respecting cadres and loving soldiers in line 
with the instructions of Jiang Zemin, chairman of the 
Central Military Commission, and have conducted var- 
ious forms of education on traditions to firmly foster the 
concept that loving soldiers means loving the mother- 
land, the people, and their undertakings. Leading organs 
of the Jinan Military Region have also guided various 
troops in a timeiy manner to launch activities of 
respecting cadres and loving soldiers in a systematic and 
regular manner and have guided cadres at all levels to 
lead soldiers with profound affection and to unite 
fighters with sincere love. Meanwhile, the Jinan Military 
Region has commended in a timely manner those 
emerging from various units who are advanced in 
respecting cadres and loving soldiers. The region has also 
organized a lecture team composed of representatives of 
the model companies in respecting cadres and loving 
soldiers, the model companies in uniting officers and 
men, and the model companies in loving soldiers and 
composed of (Gao Xucheng), a model in loving the 
soldier, and sent this team to give lectures on 22 occa- 
sions among the units at or above the division and 
[words indistinct] levels since late August, with the an 
audience reaching 20,000 persons or more. Their vivid 
and touching deeds have found a strong place in the 
hearts of the vast number of officers and men. 


The public lecture was presided over by Yuan Shoufang, 
deputy director of the Political Department of the Jinan 
Military Region. Among the leaders of the Jinan Military 


FBIS-CHI-90-185 
24 September 1990 


Region who were present at the public lecture were Song 
Qingwei, Yan Zhuo, (Yang Guoping), and Hao Baoging. 


Shanghai Holds Safeguarding Social Order Meeting 
OW 1909141890 Shanghai City Service in Mandarin 
2200 GMT 11 Sep 90 


[From the “Morning News” program] 


[Text] The Shanghai Municipal Party Committee, the 
municipal government, and the Shanghai Garrison Dis- 
trict yesterday held a work meeting for safeguarding 
social order by the militia throughout Shanghai. The 
meeting transmitted the relevant guidelines of the cen- 
tral authorities and arranged for further coordination of 
the militia with the public security departments in safe- 
guarding social order. 


Ni Hongfu, deputy secretary of the Shanghai Municipal 
Party Committee, and Major General Xu Wenyi, com- 
mander of the Shanghai Garrison Disirict, attended and 
spoke at the meeting. 


The meeting pointed out that in safeguarding social 
order, the militia must closely coordinate with public 
security departments. When on guard duty, they must 
strictly abide by the state’s laws, regulations and policies, 
and correctly handle the two types of contradictions of 
different qualities. 


The meeting urged party committees and governments 
at various levels to list the militia’s work on safeguarding 
social order as an important part of their daily work 
schedule. 


Shanghai Bank Administration Measures 


OW2109181390 Shanghai WEN HUI BAO in Chinese 
11 Sep 90 pp 3-4 


[Measures for the Administration of Foreign Banking 
Organization and Chinese-foreign Joint Banking Orga- 
nizations in Shanghai] 


[Text] Chapter I General Provisions 


Article 1. These measures are formulated to meet the 
needs of opening to the outside world and econumic 
development, strengthening and perfecting the adminis- 
tration of foreign banking and Chinese-foreign joint 
banking organizations in Shanghai Municipality. 


Article 2. The foreign and Chinese-foreign joint banking 
organizations mentioned in these measures refer to the 
following organizations which have been approved for 
establishment and have been registered, and operated in 
accordance with these measures and stipulations of other 
laws and regulations of the People’s Republic of China: 


(1) Foreign banks with their general headquarters estab- 
lished in Shanghai Municipality (hereafter called foreign 
banks). 
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(2) Branch offices established in Shanghai Municipality 
by foreign banks (hereafter called branch offices of 
foreign banks). 

(3) Chinese-foreign banks jointly operated in Shanghai 
Municipality by foreign and Chinese banking organiza- 
tions (hereafter called Chinese-foreign joint banks). 

(4) Finance companies jointly operated in Shanghai 
Municipality by foreign and Chinese finance companies 
(hereafter called joint finance companies). 


Article 3. Foreign and Chinese-foreign joint banking 
organizations shall observe laws and regulations of the 
People’s Republic of China. Their proper business activ- 
ities and legal rights and benefits will be protected by the 
laws of the People’s Republic of China. 


Article 4. The People’s Bank of China is the organ 
responsible for examining, approving, administering, 
and supervising foreign and Chinese-foreign joint 
banking organizations; the Shanghai Branch Office of 
the People’s Bank of China is authorized by the People’s 
Bank of China to handle the routine administration and 
supervision of foreign and Chinese-foreign joint banking 
organizations. 


Chapter II. Establishment and Registration 


Article 5. It is necessary to meet the following conditions 
in applying for the establishment of a foreign bank: 


(1) Investors must be banking organizations. 

(2) A representative organization must have been estab- 
lished in Chinese territory for more than three years. 
(3) The total amount of assets must exceed $10 billion at 
the end of the previous year before the application for 
establishing a foreign bank is filed. 


Article 6. It is necessary to meet the following conditions 
in applying for the establishment of a branch office of a 
foreign bank: 


(1) A representative organization must have been estab- 
lished in Chinese territory for more than three years. 
(2) The total amount of assets must exceed $20 billion at 
the end of the previous year before the application for 
establishing a branch office of a foreign bank. 

(3) The country or region where the foreign bank is 
located has a perfect banking supervision system. 


Article 7. It is necessary to meet the following conditions 
in applying for the establishment of a Chinese-foreign 
joint bank or finance company: 


(1) All parties must be banking organizations. 
(2) Foreign investors do not have representative organi- 
zations in Chinese territory. 


Article 8. It is necessary for investors to apply with the 
People’s Bank of China for the establishment of a foreign 
bank. The application should be accompanied with the 
following certificates and data: 


(1) An application for establishing a foreign bank, con- 
tents of which should include the name of the bank to be 
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established, the amounts of registering capital and cap- 
ital actually collected, and kinds of business operations. 
(2) Report of feasibility research. 

(3) Statements of assets and liabilities in last three years 
and relevant certificates. 

(4) Draft statutes of the proposed bank. 

(5) Business licenses (copies) issued to investors by the 
countries or regions where investors are located. 

(6) Other certificates and data required by the People’s 
Bank of China. 


Article 9 It is necessary for the headquarters of a foreign 
bank which intends to establish a branch office io submit 
the application, accompanied by the following certifi- 
cates and data: 


(1) The application signed by the chairman or president, 
the content of which should include: the name of the 
branch office to be established, the amount of opera- 
tional capital appropriated by the headquarters, and 
kinds of business operations; 

(2) Annual reports of latest 3 years. 

(3) Business licenses (copies) issued to the bank applying 
for the establishment of a branch office by the relevant 
authorities of the country or region where the bank is 
located. 


People’s Bank of China. 


Article 10 It is necessary for all joint-ventured parties to 
apply with the People’s Bank of China for the establish- 
ment of a Chinese-foreign joint bank or finance com- 
pany. The application should be accompanied by the 
following certificates and data: 


(1) The application for the establishment of Chinese- 
foreign joint organization, the content of which should 
include: the name of the proposed Chinese-foreign joint 
organization, names of all joint- ventured parties, the 
amounts of registering capital and capital actually col- 
lected, ratio of capitals raised by all parties, and kinds of 
business operations. 

(2) Report of feasibility research jointly compiled by alli 
joint- venture parties. 

(3) Joint-venture operation agreement, contract, and 
draft statutes of the proposed organization signed by 
authorized representatives of all joint-venture parties. 
(4) Statements of assets and liabilities of all joint-venture 
parties in last three years and other certificates. 

(5) Business licenses (copies) issued to all joint-venture 
parties by relevant authorities of countries or regions 
where the joint-venture parties are located. 

(6) Other certificates and data required by the People’s 
Bank of China. 


Article 11 All certificates and data, except for annual 
reports, as mentioned in the Articles 8, 9, and 10, should 
be accompanied by Chinese translated versions if they 
are written in foreign languages. 


Article 12 Formal application forms will be issued to the 
applicators after their applications have been examined 
and agreed upon by the People’s Bank of China. 
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Formal application forms, after being properly filled out, 
should be submitted to the People’s Bank of China. The 
application documents should include: 


(1) Formal application forms (in triplicate) signed by 
legal or authorized representatives of those making 
application. 

(2) Names and resumes of key responsible persons of the 
proposed organizations. 

(3) Authorization certificates of key responsible persons 
of the proposed organizations. 

(4) Certificates of the headquarters guaranteeing to hold 
the responsibilities for taxes and liabilities of the branch 
office of the foreign bank. 

(5) Other data. 


Article 13 After receiving the approval certificates issued 
by the People’s Bank of China, foreign and Chinese- 
foreign joint banking organizations should register with 
the industrial and commercial administrations in 30 
days in accordance with relevant laws and regulations of 
the People’s Republic of China and receive their busi- 
ness licenses. They should also register with revenue 
organs in 30 days after opening businesses in accordance 
with law. 


Article 14. Approved foreign banking institutions and 
Chinese-foreign joint banking institutions shall apply to 
the State Administration of Exchange Control for 
“License for Operating Foreign Exchange Business” 
after receiving the business license. 


Article 15. The original certificate of approval issued to 
a foreign banking institution or a Chinese-foreign joint 
banking institution will automatically cease to be in 
force if the approved foreign banking institution or 
Chinese-foreign joint banking institution fails to conduct 
business within 12 months from the date of receipt of the 
certificate of approval. 


Article 16. Approved foreign banking institutions and 
Chinese-foreign joint banking institutions shall have the 
approval of the People’s Bank of China when any of the 
following circumstances arises: 


(1) Adjustment or transfer of the invested capital. 

(2) Change of business premise. 

(3) Change of board chairman (vice chairman), president 
(vice president), general manager (deputy general man- 
ager), or branch manager (deputy branch manager). 

(4) Establishment of branch offices outside China. 


Chapter III. Registered Capital and Op-’*''*» Funds 


Article 17. The minimum registered capita! foreign 
banking institution or a Chinese-foreign joint banking 
institution shall be $30 million in free convertible cur- 
rencies and the minimum registered capital of a Chinese- 
foreign joint finance company shall be $20 million in 
free convertible currencies; the paid-up capital in both 
cases shall not be lower than 50 percent of the registered 
capital. 


FBiS-CHI-90- 185 
24 September 1990 


The branch of a foreign bank shall have no less than $10 
million of operating funds in free convertible currencies 
to be appropriated by its head office. 


Article 18. Foreign banking institutions and Chinese- 
foreign joint banking institutions shall have the required 
paid-up capital or operating funds within 30 days upon 
receipt of the certificate of approval from the People’s 
Bank of China, and the amount of the paid-up capital 
shall be verified by a certified account in China, which 
shall issue a certificate of verification. 


Article 19. Foreign banking institutions, Chinese-foreign 
joint banking institutions, and Chinese-foreign joint 
finance companies shall draw 25 percent of their after- 
tax profits each year to augment their capital until the 
amount of the paid-up capital and the reserves combined 
is twice as much as the registered capital. 


A branch of foreign banks shall keep 25 percent of its 
after-tax net earnings in China for use to augment its 
operating funds until the amount of the retained earn- 
ings equals to the amount of the branch’s operating 
funds. 


Chapter IV. The Scope of Business 


Article 20. Based on application, the People’s Bank of 
China shall approve a foreign bank, Chinese-foreign 
joint venture bank, and the branch of a foreign bank to 
conduct all or part of the following i:sted business 
activities: 


(1) Foreign currency deposits. 

(2) Foreign currency loans. 

(3) Discount of foreign currency negotiable instruments. 
(4) Foreign currency investment. 

(5) Foreign currency remittance. 

(6) Foreign currency guaranty. 

(7) Import and export settlement. 

(8) Buying and selling foreign exchange for itself or on 
behalf of customers. 

(9) Buying and selling negotiable securities in foreign 
currency. 

(10) Acting as agent for conversion of foreign currencies 
and foreign currcncy negotiable instruments. 

(11) Acting as agent for foreign currency credit card 
payment. 

(12) Safekeeping and operating safe deposit boxes. 

(13) Credit investigation and consultation. 

(14) Other approved businesses. 


Article 21. Based on application, the People’s Bank of 
China shall approve a Chinese-foreign joint finance 
company to conduct all or part of the following listed 
business activities: 


(1) Foreign currency loans. 

(2) Discount of foreign currency negotiable instruments. 
(3) Foreign currency investment. 

(4) Foreign currency guaranty. 

(5) Buying and selling negotiable securities in foreign 
currency. 
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(6) Credit investigation and consultation. 

(7) foreiga currency trust. 

(8) foreign currency deposits, each in an amount of not 
less than $100,000 and longer than three months of 
maturity. 

(9) Other approved businesses. 


Article 22. The term foreign currency deposits used in 
this chapter refers to the following deposits in foreign 
currency: 


(1) Deposits by banks or finance institutions inside and 
outside China. 

(2) Deposits by individuals or companies other than 
banks or finance institutions outside China. 

(3) Deposits by foreigners inside China. 

(4) Deposits by Overseas Chinese and Chinese compa- 
triots in Hong Kong, Macao, and Taiwan. 

(5) Deposits by foreign-invested enterprises. 

(6) Deposits of loans extended to foreign-invested enter- 
prises by foreign banking institutions or Chinese-foreign 
joint banking institutions. 

(7) Other approved deposits. 


Article 23 Foreign banks, Chinese-foreign joint banks, 
and branches of foreign banks shall handle import and 
export settlement for foreign-invested enterprises inside 
China and for non-foreign invested enterprises autho- 
rized to conduct import and export businesses. However, 
in handling import settlement for non-foreign invested 
enterprises, banks which finance the import shall handle 
the import settlement. 


Chapter V. 


Article 24. If foreign banking organizations or Chinese- 
foreign joint banking organizations want to run a savings 
deposit business, they should deposit a reserve fund in 
the Shanghai branch of the People’s Bank of China. The 
amount of the reserve fund shall be decided by the 
People’s Bank of China and shall be readjusted 
according to needs. The reserve fund will accrue no 
interest. 


Article 25. The loan extended to an enterprise and its 
associated enterprises by a foreign banking organization 
or a Chinese-foreign joint banking organization shall not 
exceed 30 percent of the combined total of the banking 
organization's capital and reserve fund, with the excep- 
tion of cases specially approved by the People’s Bank of 
China. 


Article 26. The total amount of investment made by a 
foreign banking organization or a Chinese-foreign joint 
banking organization shall not exceed 30 percent of the 
combined total of its capital and reserve fund, with the 
exception of cases specially approved by the People’s 
Bank of China. 


Article 27. The total assets of a foreign banking organ’- 
zation or a Chinese-foreign joint banking organization 
shall not exceed 20 times the combined total of its capital 
and reserve fund. 
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Article 28. The branch office of a foreign bank should 
have 30 percent of its operating capital accrue interest in 
a way designated by the People’s Bank of China, 
including depositing the fund to a bank designated by the 
People’s Bank of China. 


Article 29. The value of real estate owned by a foreign 
banking organization or a Chinese-foreign joint banking 
organization shall not exceed 25 percent of the combined 
total of its capital and reserve fund. Its other fixed assets 
shall not exceed 15 percent of the combined total of its 
capital and reserve fund. 


Article 30. A foreign banking organization or Chinese- 
foreign joint banking organization should ensure 
liquidity of its assets. 


Article 31. The total savings deposits absorbed in China 
by a foreign banking organization or Chinese-foreign 
joint banking organization shall not exceed 40 percent of 
its total assets in China. 


Article 32. A foreign banking organization or Chinese- 
foreign joint banking organization should keep an appro- 
priate amount of reserve for bad accounts in accordance 
with relevant regulations. 


Article 33. The interest rates and service charges for 
foreign currency savings and loans handled by foreign 
banking organizations or Chinese-foreign joint banking 
organizations should be decided through consultations 
by the banking association or set in accordance with 
international market rates and practices. The interest 
rates and service charges should be submitted to the 
Shanghai branch of the People’s Bank of China for 
approval. 


Article 34. A foreign banking organization or Chinese- 
foreign joint banking organization should retain a por- 
tion of its after-tax profits for use as its reserve fund, 
employees’ reward fund, and welfare fund in accordance 
with relevant regulations. 


Article 35. A foreign banking organization or Chinese- 
foreign joint wanking organization should employ at 
least one Chinese citizen among its high-level managerial 
personnel. 


The high-level managerial personnel of a foreign banking 
organization or Chinese-foreign joint banking organiza- 
tion should not hold concurrent important positions in 
any other economic organizations. 


Article 36. Foreign banking organizations or Chinese- 
foreign joint banking organizations should hire on a 
permanent basis accountants who are registered in 
China; their employment should be approved by the 
Shanghai branch of the People’s Bank of China. 


Chapter VI. Supervision and Inspection 
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Article 37. A foreign banking organization or Chinese- 
foreign joint banking organization should establish an 
internal auditing system and pay attention to self- 
discipline. 


Article 38. A foreign banking organization or Chinese- 
foreign joint banking organization should submit its 
financial reports and operations reports to the People’s 
Bank of China in accordance with relevant regulations. 


Article 39. The People’s Bank of China and its Shanghai 
branch office have the authority to inspect and audit the 
business and financial situation of foreign banking orga- 
nizations and Chinese- foreign joint banking organiza- 
tions. 


Chapter VII. Dissolution and Liquidation 


Article 40. If a foreign banking organization or a Chi- 
nese-foreign joint banking organization wishes to cease 
operations on its Own, it must submit a written applica- 
tion to the People’s Bank of China 30 days prior to 
cessation of operations. Dissolution and liquidation may 
be carried out after approval has been obtained from the 
People’s Bank of China. 


Article 41. If foreign banking organizations or Chinese- 
foreign joint banking organizations are unable to make 
payment of debts, the People’s Bank of China shall order 
them to cease operation and to complete liquidation of 
debts within a prescribed period of time. If the banking 
organizations that have restored their capability to ser- 
vice payment of debts within the prescribed period of 
time wish to restore their operation, they must submit an 
application to the People’s Bank of China. 


Article 42. Matters concerning the dissolution and liqui- 
dation of foreign banking organizations or Chinese- 
foreign joint banking organizations which end their 
operation on their own or have been ordered to cease 
operation in accordance with the law must be handled in 
accordance with the relevant regulations of the People’s 
Republic of China. 


Article 43. In liquidation of debts, foreign banking 
organizations or Chinese-foreign joint banking organiza- 
tions may return fixed capital stock and distribute divi- 
dends to stockholders after paying ali taxes and paying 
all debts in accordance with the law. 


Article 44. After paying all debts, foreign banking orga- 
nizations or Chinese-foreign joint banking organizations 
must complete the procedure of canceling registration 
within a prescribed time at the original organs where 
they were registered. 


Chapter VIII. Penalty Rules 


Article 45. If foreign banking organizations and Chinese- 
foreign joint banking organizations are set up without 
authorization in violation of the provisions of Chapter II 
of these measures, the People’s Bank of China has the 
power to order the cessation of their operation, to 
confiscate their illegal income, and to fine them a sum of 
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foreign exchange equivalent to more than 50,000 or less 
than 100,000 yuan renminbi. 


Article 46. If foreign banking organizations and Chinese- 
foreign joint banking organizations operate their busi- 
nesses beyond the approved limits in violation of the 
provisions in Chapter IV of the measures, the People’s 
Bank of China and its branches in Shanghai Munici- 
pality have the power to order the cessation of operation 
of unapproved businesses, to confiscate their illegal 
income obtained from unapproved businesses, and to 
fine them a sum of foreign exchenge equivalent to more 
than 10,000 but less than 50,000 yuan renminbi. 


Article 47. If foreign banking organizations or Chinese- 
foreign joint banking organizations violate the provi- 
sions in Chapter V of the measures, the People’s Bank of 
China and its Shanghai branch are empowered to order 
them to make correction and adjustment or to make up 
a deficiency, and to, depending on the seriousness of the 
case, fine them a sum of foreign exchange equivalent to 
more than 5,000 or less than 30,000 yuan renminbi. 


Article 48. If a foreign banking organization or a Chi- 
nese-foreign joint banking organization violates the pro- 
visions in Chapter VI of the measures by failing to 
submit reports on schedule or by resisting supervision 
and inspection, the People’s Bank of China and its 
Shanghai branch shall give it a warning or notice in 
accordance with the seriousness of the case or to fine it a 
sum of foreign exchange equivalent to more than 3,000 
or less than 10,000 yuan renminbi. 


Article 49. If a foreign banking organization or a Chi- 
nese-foreign joint banking organization violates the pro- 
visions of the measures, the People’s Bank of China may, 
if the violation is serious, order it to suspend operations 
or even to dissolve. 


If a foreign banking organization or a Chinese-foreign 
banking organization violates other laws and decrees, 
relevant administrative dep. ‘tments shall mete out pen- 
alties in accordance with the law. 


Chapter IX. Supplementary Articles 


Article 50. These measures are applicable to banking 
organizations funded by Overseas Chinese and by cap- 
ital from the Hong Kong, Macao, and Taiwan areas. 


Article 51. Before the promulgation of these measures, 
branches of foreign banks already in Shanghai should 
again complete the establishment and registration pro- 
cedure in accordance with these measures; the People’s 
Bank of China and its branch in Shanghai shall order 
banking organizations which fail to comply with the 
provisions of these measures to make necessary adjust- 
ment within a prescribed time. 


Article 52. The People’s Bank of China shall be respon- 
sible for interpreting these measures. The People’s Bank 
of China may draw up specific provisions in accordance 
with the measures. 
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Article 53. These measures shall go into effect on the day 
they are promulgated. 


Shanghai's Support to Border Areas Yields Results 
HK2109114790 Beijing RENMIN RIBAO in Chinese 
9 Sep Wpl 


[Report by reporter Zhang Shihong (4545 0013 7703): 
“Shanghai Supports Border Areas in Economic Devel- 
opment and Personnel Training”’} 


[Text] Shanghai, 8 Sep (RENMIN RIBAO)—This 
reporter has heard good news in Shanghai: 100,000 
Shanghai “Feiren” brand sewing machines are produced 
in Yunnan province a year; 300,000 Shanghai “Feng- 
huang” brand bicycles are manufactured in Xinjiang; 
Shanghai “Huili” brand tires have found a good market 
in Urumgi, Xinjiang region; and Shanghai leather shoes 
produced by the Chancheng Rubber Plant in Yinchuan 
sell well in the city. Now, advanced technology and 
trained personnel in the eastern part of our country, 
striding across more than 4,000 kilometers, are 
streaming into border areas in west China, straight to the 
Sino-Burmese frontier. As a result, technology, and qual- 
ified people and materials in east and west China have 
begun exchange through different channels. 


In accordance with instructions by the party Central 
Committee and the State Council, some organizations of 
Shanghai Municipality have extended support to their 
counterparis in Yunnan Province and the autonomous 
regions of Ningxia, Xinjiang, and Tibet. Over the past 10 
years, Shanghai, bringing all forces of the city into play, 
have established lateral economic ties with Yunnan, 
Ningxia, Xinjiang, and Tibet through different channels 
and at different levels, accomplishing 1,800 economic 
cooperation projects, training more than 10,000 people, 
and making an investment of over 64.8 million yuan. 
Those cooperation projects range from exchange of sci- 
entific and technological information, to transfer of 
scientific and technological achievements, exploitation 
of natural resources, and joint ventures. All these 
projects have achieved valuable economic results, 
helping a number of enterprises on border areas show a 
turn from loss to profit, and changing the face of many 
poor counties. 


Over the past few years, different districts of Shanghai 
and some counties under the city have promoted friendly 
mutual help with more than 30 counties in Yunnan, 
Ningxia, Xinjiang, and Tibet. Regarding forms of coop- 
eration between them, the former one-way support has 
changed into regional development, and the former 
nature of productive and technological development has 
changed into the nature of productive management. In 
turn, those border areas support Shanghai with their 
materials, thus attaining the goal of mutual benefit. 


The enthusiasm of enterprises and people of different 
circles in supporting border areas is very warm. Demo- 
cratic parties, the Federation of Trade Unions, the 
Communist Youth League, and the Federation of 
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Industry and Commerce of the city have set up and sent 
their technical teams to border areas, rendering them 
fine and helpful service, irrespective of remuneration. 
The Shanghai Branch of China Democratic National 
Construction Association and the Shanghai Federation 
of Industry and Commerce have trained a total of 2,300 
managerial personne! for border areas and 4,750 
teachers and doctors for Yunnan Province, who are 
unanimously praised by the people of border areas. 


Shen Zulun Attends Zhejiang Sport Meet Closing 


OW2009055390 Hangzhou ZHEJIANG RIBAO 
in Chinese 9 Sep 90 p 1 


[Dispatch by Wang Miaoyong (3769 5379 3057) and 
Zheng Yao (6774 3852)} 


[Excerpts] The ninth Zhejiang provincial games closed 
yesterday after more than four months of vigorous 
competition. Compared with the previous games, this 
was a sport meet on an unprecedented scale with the 
largest number of athictes and the widest variety of 
contests ever held in the province. 


Among the leading comrades attending the closing cere- 
mony were Shen Zulun, Liu Feng, Liu Yifu, Wang 
Yaoting, Chen Anyu, Zhu Zuxiang, Li Debao, Shang 
Jingcai, Chen Yuexing, Wang Jiayang, and Chen Duan. 


[passage omitted] 


At the closing ceremony, provincial and city leaders 
presented trophies to individual and group winners and 
advanced athletic units and workers. 


Central-South Region 


Shenzhen Pioneers Economic Reforms 


OW 240908 1590 Beijing XINHUA Domestic Service 
in Chinese 0508 GMT 23 Sep 90 


[Article by Jiang Shunzhang: “National Day Dispatch: 
Shenzhen Persists Unceasingly in Reforms, Providing 
Valuable Experience for the Whole Country”’] 


[Text] Shenzhen, 23 Sep (XINHUA)}—It has been 10 
years since Shenzhen Special Economic Zone was estab- 
lished. As an “experimental ground” for China's eco- 
nomic restructuring, Shenzhen has not disappointed the 
people. It has persistently carried out one bold experi- 
mental reform after another, set forth new ideas, created 
a high growth rate, and provided valuable experience for 
our country’s reform of the economic structure. 


Shenzhen’s experimental reforms are based on the 
nation’s needs. In order to build China into a modern 
and powerful socialist country, the Third Plenary Ses- 
sion of the 1 1th CPC Central Committee formulated an 
epoch-making policy decision on “reform, opening to 
the outside worid, and economic invigoration.” How- 
ever, to carry out reform and opening to the outside 
world under socialist conditions is an unprecedented 
undertaking. So, since Shenzhen Special Economic Zone 
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was established on 26 August | 980, it has shouldered the 
heavy responsibility of blazing a trail for the nation’s 
reforms. 


Shenzhen’s experimental reforms started with the 
reform of the old economic management system. Its first 
pilot project was to reform the management system of 
capital construction. In capital construction, the zone 
has boldly used bank loans instead of state appropria- 
tion, taken investment risks, and actively introduced a 
competitive system. It has introduced a system of open 
bidding in the course of designing, engineering, and 
outfitting capital construction projects, selecting only the 
best designers and builders. As a result, they have 
overcome the old problem of disregard for efficiency and 
benefit caused by designers and builders who were 
designated by the administrative department. They have 
greatly enhanced efficiency and created the “Shenzhen 
speed” of completing one story of a building in three and 
one-half days, a speed which has surprised the whole 
country. In the last 10 years, Shenzhen has completed 
construction work exceeding 22 million square meters of 
floor space. It has also constructed an urban area of 61 
square kilometers, which is larger than the urban area of 


Guangzhou in 1949. 


As a neighbor of Hong Kong, Shenzhen pays attention to 
absorbing advanced management experience from 
abroad in the course of its experimental reforms. After 
the first group of joint ventures was set up in Shenzhen 
in 1980, foreign partners brought to Shenzhen the con- 
tract labor hiring system, which is universally practiced 
abroad. Shenzhen immediately studied and absorbed the 
new labor management practice which can effectively 
overcome the practice of the “iron rice bowl” and 
“equalitarianism.” It has also gradually carried out 
reforms, in consideration of China's reality, of our old 
system of labor employment, wages, and labor insurance 
in state-owned enterprises, government organizations, 
and institutions in the city. The state attached great 
importance to those reforms between 1981 and 1986. 
Since 1986, the state has popularized these reforms 
throughout the country; they are of far-reaching signifi- 
cance to China's economic development. 


Shenzhen has conducted a series of bold experimental 
reforms in its capital construction management system, 
planning, enterprise management system, pricing 
system, banking and credit system, labor hiring system, 
personnel management system, wage system, and gov- 
ernment organizations. Some of them are successful and 
others are not. So, Shenzhen has had both positive 
experiences and learned some lessons. Regardless of the 
results—positive experience or lessons—Shenzhen is a 
pioneer of various reforms in China, and its experience 
has had a strong impact on China's traditional manage- 
ment pattern and people's traditional ideas. In the last 
few years, Shenzhen’s experience and lessons in experi- 
mental reforms have been drawn by the country in 
formulating such nationwide reform measures as using 
bank loans instead of state funding in capital construc- 
tion, inviting open bidding for designing and engineering 
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of capital construction projects, adopting a contract 
labor hiring system and the contract hiring system for 
cadres, and decontrolling the prices of nonstaple foud. 
This shows how significant this “experimental ground” 
is for the promotion of reforms througho — the country. 


With the development of a planned commodity 
economy in our country, many new circumstances, prob- 
lems, and contradictions have emerged in our economic 
life. However, Shenzhen Special Economic Zone per- 
sisted in continuing reiorms and took the lead in car- 
rying out further experimental reforms. At the end of 
1985, the central bank there set up China's first foreign 
exchange center, introduced a competitive system, 
opened foreign exchange transactions to the public, 
standardized and commercialized, and created an ele- 
mentary foreign exchange market. In the last five years, 
the center handled foreign exchange totalling $3.6 billion 
and played an important role in regulating foreign 
exchange supply, putting a stop to the foreign exchange 
black market, promoting enterprise production, and 
improving the investment environment. Such a reforma- 
tive practice was soon adopted in Guangzhou, Beijing, 
and Shanghai. In the summer of 1987, Shenzhen took the 
lead in reforming the land utilization system and prac- 
ticing compensatory land transfer in accordance with the 
principle of separating land ownership from the right to 
use land. 


Shenzhen also started an experimental reform of the 
enterprise management system in order to improve 
disorderly enterprise management caused by a lack of 
clarity in the definition of government functions and 
business management and between ownership and man- 
agerial authority. In July 1987, Shenzhen set up China's 
first investment management company, let it manage 
State-owned enterprise property previously managed by 
the city finance bureau, and thus separated government 
functions from business management. Ten state-run 
enterprise groups began an experimental transformation 
into joint-stock companies and separated ownership 
from managerial authority. Their experiment has pro- 
moted the joint stock transformation among other enter- 
prises in the city. To date, the number of joint-stock 
enterprises in Shenzhen has exceeded 80, of which 19 
have obtained approval from Shenzhen's central bank to 
sell stocks. In the course of the joint-stock transforma- 
tion of enterprises, several million yuan of idle capital in 
society have been collected. It is even more gratifying 
that the transformation has enhanced the ability of 
self-restraint and self-development and improved the 
operations of enterprises. 


In the course of improving the economic environment 
and rectifying the economic order in recent years, Shen- 
zhen has taken further steps in experimenting with the 
system of contracted managerial responsibility, reform 
of enterprise housing, transfer of property ownership, 
finance and accounting systems, decontrol of capital 
goods, and creation of joint stock enterprises. Some of 
these experimental reforms have yielded good results. 
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After 10 years of persistent experimental reforms, Shen- 
zhen has eliminated many old malpractices in economic 
management, and a new vigorous system of economic 
management has begun to take shape there. The new 
system has greatly improved the investment environ- 
ment, shown further the superiority of China's socialist 
system, and vigorously developed an export-oriented 
economy in Shenzhen. In the last 10 years, Shenzhen’s 
gross city product rose 36.2-fold at an annual rate of 49 
percent; city income, 32.6-fold at an annual rate of 47.3 
percent; total industrial output value, 137.9-fold at an 
annual rate of 72.9 percent; total value of exports, 
193.7-fold at an annual rate of 79.5 percent; and budget 
revenues, 61.7-fold at an annual rate of 58.1 percent. Not 
only was such an economic growth rate much higher than 
the nation’s average for the same period, it was also an 
economic miracle rarely seen in the world. 


Celebrating its 10th birthday today, Shenzhen, with a 
population of over | million, has not been intoxicated 
with past achievements in reform. It is encouraging itself 
with the inscription “Continuing To Run Shenzhen 
Special Economic Zone Well and Striving To Explore 
Socialism With Chinese Characteristics” written by 
General Secretary Jiang Zemin on the occasion of its 
10th anniversary. It is determined to continue to fully 
play its role as “vanguard” in China's reform and 
opening to the outside world. 


Henan’s Hou Zongbin, Students Discuss Marxism 


HK2309082290 Beijing RENMIN RIBAO in Chinese 
12 Sep 90 p 3 


[Article by staff reporter Li Erliang (2621 5079 0081): 
“Provincial Party Secretary and University Students”’] 


[Text] When the new term began, students of Henan 
universities and colleges received an invitation from 
provincial party Secretary Hou Zongbin. On the 
morning of 5 September, more than 20 students from 13 
institutions of higher learning were invited to the 
meeting room of Zhengzhou Zhongzhou Guesthouse to 
exchange experience with the provincial party secretary 
on what they learned from studying the works of Marx, 
Lenin, and Mao Zedong and taking part in social prac- 
tice during summer vacation. 


The comrade presiding over the forum invited Hou 
Zongbin to deliver a speech first. Secretary Hou Zongbin 
immediately shook his hands, saying: “Please let the 
students speak first.” 


Secretary Hou is a close friend of the students. When he 
was transferred to Henan earlier this year, Comrade Hou 
Zongbin learned from materials that some university 
students established Marxist-Leninist study groups. He 
immediately believed it was a correct choice of contem- 
porary students after a profound self examination. He 
urged the departments concerned to seize the opportu- 
nity, offer guidance, and expand the scope of the activ- 
ities. On 3 May this year, Hou held a forum with 15 
university students. When he was informed recently that 
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the province's institutions of higher learning had set up 
979 Marxist-Leninist study groups, with some 20,000 
students participating in the activities, he said that he 
wanted to meet the students and know what they have 
learned. 


The atmosphere was amiable and natural as Hou Zong- 
bin, other leaders from the provincial party committee 
and education department, and university students sat 
around the oval-shaped table. With an open mind, the 
university students held heart-to- heart talks with the 
provincial party secretary. 


Cui Huiting, a student of the politics faculty of Xuchang 
Normai College, took the floor first. She explained her 
process of studying the works of Marx, Lenin, and Mao 
Zedong from nonawareness to awareness and from gen- 
erality to ardently loving the study. Her plain and 
forthright remarks aroused understanding of the stu- 
dents present on the occasion. Hu Aigiang, 22, a student 
of Henan Teachers’ University, was involved in the 
political disturbance last year. He made a profound self 
examination in connection with the study of Marxist and 
Leninist works. He regretted deeply his poor theoretical 
cultivation, which mislead him on the questions of right 
and wrong. He said: “The tortuous and wrong road 
taught me from the negative side that the capitalist road 
is not suitable for China. Only socialism can devclop 
China. I will study still harder, temper myself in practice, 
and strive to join the CPC at an early date.” Lu Xiaoli, 
a student of the history faculty of Zhengzhou University, 
said: “When Marxism was treated coldly and the 
socialism system was belittled two years ago, I tried to 
protect them with a simple feeling from the bottom of 
my heart. Because of my meager knowledge of Marxist 
and Leninist theory, however, instead of convincing 
others, the specious fallacies put me on the spot. 
Through study over the year and investigations con- 
ducted in factories and countryside during vacations, | 
personally heard and witnessed the broad ranks of party 
members playing their exemplary role on the first line of 
production. Hence, I got the correct answer for the 
corrupt practices within the party and in society.” 


During the speeches made by university students which 
lasted around four hours, Hou Zongbin and other 
leading comrades listened with rapt attention, nodding 
approval at one tne, smiling with the students at 
another, or making note of the students’ views. They 
never interrupted the speakers. 


Hou Zongbin was the last to take the floor at the forum. 
He spoke highly of what the students gained from the 
study. From a high plane of history and reality, Hou 
expounded the importance of studying Marxism- 
Leninism-Mao Zedong Thought and earnestly expected 
the students to continue their fine style of study and lead 
more students to plunge into the study of Marxism- 
Leninism and social practice. 


At the forum, Hou Zongbin and other provincial leaders 
presented “Selected Works of Mao Zedong,” “Selected 
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Works of Deng Xiaoping,” “A Brief Dictionary of Sci- 
entific Socialism,” and other political theoretical books 
to every student present on the occasion. Hou also wrote 
the following words of encouragement to each set of 
books: “Study Marxism-Leninism and master genuine 
skill to dedicate yourselves to the service of the country.” 


Henan Leaders Visit Exhibition in Beijing 


HK240973890 Zhengzhou Henan Provincial Service 
in Mandarin 1030 GMT 22 Sep 90 


[Text] On the afternoon of 21 September, Hou Zongbin, 
Hou Zhiying, Yu Youxian, (Yue Jiaoxia), and other 
leaders of the provincial party committee, the provincial 
People’s Congress and the governmcat visited the Cen- 
tral Plains and Henan cultural and art exhibition stalls at 
the Asian Games Shopping Center in Beijing, and 
extended their best regards to working personnel of the 
two sites. 


The cultural and art exhibition includes as many as 
1,000 works of art, ranging from paintings and calligra- 
phies by well-known painters and calligraphers of our 
province, art treasures such as celadon ware, cream color 
porcelain and imperial court porcelain, Tangshan Col- 
ored Durals, (Dian) embroidery, [words indistinct], to 
rice-paper plant stem-pith patchwork, straw patchwork, 
and unearthed pottery figurines of the Ming Dynasty. 


Hou Zongbin and other leading comrades praised the 
literary and art exhibition as being excellent and signed 
their names in the visitors’ book. Comrade Hou Zongbin 
pointed out that Henan still has a lot of things which had 
not been exhibited, we should seize every opportunity in 
the future. We should always keep plans for Henan's 
development and its 80 million people in mind. The 
leaders extended their best regards to the working per- 
sonnel of the two sites and encouraged them to do their 
work well to add lustre to the Asian Games. 


Hunan’s Xiong Qingquan Visits Athletes in Beijing 


HK2409072690 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 21 Sep 90 


[Text] On the afternoon of 21 September, the provincial 
party committee secretary, Xiong Qingquan, and Gov- 
ernor Chen Bangzhu, who were attending a meeting in 
Beijing, paid a special visit to all members of the Hunan 
Television Station relay team, which is once again 
relaying badminton from the Asian Games, at the Bei- 
jing Gymnasium. 


Xiong Qingquan spoke to the Hunan [elevision Station 
director, (Zhen Zhutuo), who was present on the occa- 
sion, saying: We maintain an army for a thousand days 
to use it for an hour. So you aust be serious and prudent 
at a crucial moment. 


After listening to a briefing given by leaders of the relay 
team and officials of the Asian Games Television Relay 
Committee, Xiong Qingquan and Chen Bangzhu, full of 
zest, went to the playing area and got in an outside 
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broadcasting van to see how it works. The two leaders 
encouraged all the crew to set strict demands, and to do 
the relay work well so as to win honor for the country. 


After that, Xiong Qingquan and Chen Bangzhu also met 
with (Tang Jiuhong), a well-known badminton player of 
our province, and (Jiang Hongjuan), a promising young 
badminton player, who were training hard for the games 
in the Beijing Gymnasium, and they encouraged (Tang 
Jiuhong) to cast off mental burdens and go irto tourna- 
ments with a light pack to get good results and add lustre 
to his country and native place. 


Hunan Holds Emergency Meeting on Fighting Drought 
HK2109140690 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 20 Sep 90 


[Text] The provincial party committee and the provin- 
cial government held an emergency meeting yesterday 
morning to make arrangements to resist drought. 


The meeting called on the whole province to further 
mobilize itself, continue to arouse the broad masses of 
cadres and people into action, firmly foster the mentality 
of resisting severe drought for a protracted period, take 
effective measures to successfully combat drought, do a 
good job in production and self-salvation, and make 
every attempt to reduce losses caused by drought 


This year, our province has been hit by the most severe 
summer-to-autumn drought since 1963. The province's 
108 counties and cities have been devastated by the 
drought. The to‘al area affected by the drought has 
corched 33.1 milhon mu, which accounts for 66.5 per- 
cent of our province’s total area under cultivation 
Because the water source has dried up, human beings 
and livestock have found it difficult to get sufficient 
drinking water. According to a weather forecast analysis, 
there will be no big rainfalls in the near future and the 
drought will become more serious. 


Yesterday's meeting conscientiously iistened to the 
reports made by the departments concerned on the 
current drought-resistance work and analyzed the cur- 
rent mgorous situation. 


The meeting held that under current circumstances, 
various levels and various departments must remain 
sober-minded and take into account the overall situa- 
tion. Leaders at all levels must grasp drought-resistance 
as the center of rural work at present, reduce as many as 
possible meetings irrelevant to drought-resistance, and 
concentrate efforts on resisting drought. At the same 
time, it is necessary to strengthen classified guidance. 
scientifically and effectively resist drought, and make 
rational use of water sources wherever they exist so as to 
use water in a unified and economical way. The depart- 
ments concerned must try in every way to guarantee oil 
and electricity supply to areas where water can be drawn 
by machinery. While strengthening drought-resistance, 
various areas must make efforts to strengthen disaster- 
relief work. Civil affairs, grain, and other departments 
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must organize cadres to go deep to the villages in areas 
most seriously affected by the drought so as to know 
clearly about the disaster situation. Governments in 
various areas must timely readjust their winter agricul- 
tural production plans in light of local conditions and 
mobilize the masses to grow more autumn grain and 
vegetables. Administrative organs and institutions at all 
levels must also adopt an overall point of view, provide 
timely and sufficient assistance to disaster relief and 
drought resistance, curtail outlay, save funds, and sup- 
port disaster areas. Disaster areas must do a good job in 
conducting ideological work among cadres and masses at 
the grass-roots level, brace up, enhance morale, maintain 
stability among cadres and masses, and maintain social 
stability. 

Provincial party committee Deputy Secretary Sun Wen- 
sheng emphatically pointed out at the meeting: It is 
necessary to realistically estimate the situation, and in 
the mean time, foster confidence and see favorable 
conditions. Leading cadres at all levels must go deep to 
the first front to grasp well disaster-resistance and disas- 
ter-relief work. After going down, cadres must enhance 
morale, and mobilize and rely on the masses to jointly 
tide over difficulties. 


Dong Zhiwen, member of the provincial party com- 
mittee Standing Committee and executive vice gov- 
ernor, and (Shen Ruiting), member of the provincial 
party committee Standing Committee and secretary gen- 
eral of the provincial party committee, delivered 


speeches at the meeting. 


The meeting immediately decided on the spot: Except 
those who have already gone down, leading comrades of 
the provincial party committee, the provincial People's 
Congress, the provincial government, the provincial 
CPPCC committee, and the provincial militar, district 
will be organized into seven work groups which will 
immediately go to Shaoyang, Hengyang, and Lingling 
Prefectures and Pingjiang, Cili, Anhua, and other areas 
which have been most seriously affected by the drought 
to guide and help drought resistance. 


Southwest Region 


Hu Jintao Speaks at Discussion Meeting 


OW2409013190 Lhasa XIZANG RIBAO in Chinese 
22 Jul 9 pl 


[Text] Hu Jintao, secretary of the autonomous region 
party committee, attended a discussion mecting with 
deputies to the regional school party building work 
meeting on the afternoon of 21 July. Secretary Hu Jintao 
extended highest respects on behalf of the regional party 
committee to the education workers, who work hard on 
the educational front in Tibet. He made a speech on how 
to further sirengthen the party's leadership over educa- 
tion, how to develop Tibet's education, and some other 
questions. 
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While fully affirming the continuous development of 
Tibet's education, Secretary Hu Jintao earnestly hoped 
for the following: 


—Continuously deepen understanding of education's 
Strategic position. Hu Jintao noted: It is necessary to 
understand the significance of the strategic position of 
education in light of training reliable successors to the 
socialist cause; the future and destiny of the party and 
the state; and stable and peaceful social order, pros- 
perity, and progress in Tibet. Tibet's educational 
development is indispensable, whether to stabilize the 
situation or develop the economy. 


Hu Jintao stressed: The most important reason some 
places in Tibet achieve greater results in education is that 
the party and government leaders concerned pay great 
attention to education. Our practical experience in many 
years shows that we must firmly grasp our socialist 
education battleground if we want to win the struggle 
against splittism and train really qualified personnel. We 
must regard the development of education as a cause for 
the whole party and whole society. We must strive to 
form a general mood of society in which the whole party 
and the whole society pay great attention to, are con- 
cerned about, and support education. 


—Effectively strengthen party leadership over education 
and party building in schools. Hu Jintao said: To do so 
iS aN important guarantee that the schools will adhere 
to a socialist orientation. We must, first of all, ensure 
that the party's line, principles, and policies are ear- 
nestly implemented in schools to achieve this goal. To 
do so, we must strengthen party building in schools, 
ensure the party's absolute leadership over schools, 
and enable school party organizations to play their 
role as the political nucleus to the full. 


—The key to developing education in our region lies in 
building qualified teacher contingents. Hu Jintao 
pointed out: We must first have a contingent of 
teachers with political awareness and professional 
skills if we are to bring up students as reliable succes- 
sors to the socialist cause. We must turn them into 
teachers who are politically strong, professiona!’y 
competent, and capable of fulfilling their heavy 
responsibility of teaching students. 


Gyaincain Norbu, deputy secretary of the autonomous 
regional party committee and vice chairman of the 
regional government, also spoke at the meeting. He 
spoke highly of the tremdendous contributions made by 
the masses of teachers in our region in carrying out 
education to promote loyalty to the party, in enhancing 
belief in communism, in safeguarding the unification of 
the motherland and national unity, as well as in training 
qualified personnel. At the same time, he expressed his 
personnal views on the series of problems confronted by 
the educational front in our region. He stressed: Those 
who work in the field of education must uphold the four 
cardinal principles. The spreading of statements running 
counter to our party's basic line and important policy 
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decisions and the spreading of bourgeois liberalization 
will not be permitted in schools under any circum- 
stances. 


At the meeting, Tian Congming, deputy secretary of the 
autonomous regional party committee, raised a number 
of issues concerning how to learn from the experiences of 
some advanced counties and how to develop education 
in the cities, counties, and prefectures of our region. He 
asked the participants to discuss and study them thor- 
oughly after they go back. 


During the discussion meeting the delegates enthusiasti- 
cally spoke. They put forward positive opinions and 
proposals on adhering to the socialist orientation for 
running schools, on strengthening the party’s leading role 
in education and party building in schools, on the need 
to further define the educational system, and on 
strengthening the building of contingents of teacher. 


The meeting was presided over by Dandzin, deputy 
secretary of the autonomous regional party committee. 
Also attending the meeting were Pudoje, vice chairman 
of the Standing Committee of the autonomous regional 
People’s Congress; Tudao Doje, vice chairman of the 
autonomous regional government; and Jimzhong 
Gyaincain Puncog, vice chairman of the autonomous 
regional government. 


North Region 


Activities of Beijing’s Li Ximing Reported 


Speaks at Reception for Elite Students 


SK230904 1490 Beijing BEIJING RIBAO in Chinese 
22 Aug 90 p 1 


[Excerpts] On 21 August, the leading comrades of the 
municipal level organs, including Li Ximing, Wang 
Jialiu, Zhang Jianmin, Yuan Liben, Lu Yucheng, and 
Tie Ying, cordially received the prize-winners of the 
International Middle School Student Scientific Olym- 
piad and the representatives of teachers and schools that 
had educated the prize winners. 


During the reception, the leading personnel of the 
municipal education bureau introduced the municipal 
students who had won prizes during the International 
Scientific Olympiad. [passage omitted] 


During the reception, Li Ximing, secretary of the munic- 
ipal party committee, presented awards to the prze- 
winning students avid delivered a speech in which he 
extended congratulations to the students and thanks to 
the teachers and parents who had educated the students. 
He said “I am very happy to see that you have won honor 
for the Chinese nation in the international arena. In the 
old society, our country had ino standing in the world and 
was unable to win a prize. Today. we are able to win 
golden medals in the international arena in various 
fields, such as physical culture and sports, science and 
technology, and education, and to win honor for the 
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country. This means that our country has become strong, 
and this must be acknowledged by foreigners.” 


In his speech, he urged the prize-winning students and 
the broad masses of young people to uphold the principle 
of achieving overall development with morality, intelli- 
gence, physical fitness, aesthetics, and work habits; to 
study more fields and make more contributions to con- 
ducting reform, opening to the outside world, realizing 
the grand cause of four modernizations, having the 
Chinese nation make progress and become prosperous; 
and to be a qualified successor. 


In his speech, Comrade Li Ximing emphatically said, 
“The elementary education of middle and primary 
schools is very important. Hereafter, the infiltration and 
integration of various courses will become increasingly 
close. Therefore, we should have students become 
knowledgeable in various fields and do a good job in 
dealing with the relation between erudition and exper- 
tise. Efforts should be made to satisfactorily integrate 
theoretical education with practical education and to 
gradually improve the experimental conditions of 
schools to upgrade the practical capabilities of students.” 


In his speech, he said, “Winning a gold medal is not our 
purpose, and we still have a lot to do in the constant 
overall upgrading of our educational ouality. We should 
make long-term and arduous efforts in this regard.” He 
urged teachers and various social circles to pay attention 
to, show concern for, and support the educational under- 
takings; and by making the most use of the favorable 
situation brought about by the prize-wir.ners, to further 
encourage schools to achieve development in various 
work. [passage omitted] 


After the reception, comrades, including Li Ximing, had 
a group photo taken with the prize-winning students and 
the represeniatives of schools and teachers to mark the 
occasion. 


Visits Youths, Students 


SK2409003890 Beijing BEIJING RIBAO in Chinese 
23 Aug 90 pl 


[Text] On 22 August, Li Ximing, secretary of the munic- 
ipal party committee, and municipal leaders Li Qiyan, 
Wang Jialiu, Yuan Liben, and Lu Yucheng cordially 
visited Beijing members and repicsentatives who are 
attending the first session of the seventh committee of 
the All-China Youth Federation and the 2! st congress of 
the All-China Students Federation. 


Li Ximing met the members one by one and said: We 
hope all the members present will mobilize and unite 
more outstanding youth from various circles and, 
focusing on the goal to rejuvenate China, unite as one, 
overcome difficulties, and score greater achievements. In 
the history of China's socialist revolution and construc- 
tion, the united front of youths under party leadership 
has always been an important force, a new force for 
socialist modernization, and the major force to open up 
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the grand cause of the 21st century. Young people should 
shoulder the historical responsibility and mission as 
masters of the state and strive to realize the grand cause 
to rejuvenate China. 


Looking at the faces full of youthful spirit, Li Ximing 
said happily that young students are a promising gener- 
ation. He encouraged the students to study hard, master 
scientific and general knowledge, participate more in 
social practice, learn, and increase their ability thrcugh 
practice. Li Ximing also recommended books such as 
“Midstream” and “Pursuit of Truth,” to the representa- 
tives. He said: Through reading books and studying 
Marxism-Leninism, we will be able to understand the 
national situation and the world, distinguish right from 
wrong, correctly treat the numerous issues arising amid 
changes, no matter how the world situation changes, and 
truly b2come successors to socialism. 


On behalf of the comrades attending the session and the 
congress, Yao Wang, chairman of the municipal Youth 
Federation Committee, and Lu Wei, deputy leader of the 
Beijing Students Federation delegation, said they will 
live up to the party’s and government's expectations for 
youths and students, work hard, study assiduously, and 
score worthy achievements for the state and the nation. 


Liu Yandong, Li Yuanchao, Li Kegiang and Qiang Wei 
attended the activities. 


Speaks at Asian Games Report Meeting 


SK2409080490 Beijing BEIJING RIBAO in Chinese 
23 Aug Wp! 


[Excerpts] To mark the lighting of the Asian Games 
torch, the municipal party committee and the municipal 
people’s government again sponsored a report meeting 
on ushering in the Asian Games on 21 August, urging 
leaders at all levels and people across the municipality to 
heighten their spirit and make all efforts to vigorously 
conduct the work and ensure the Asian Games’ complete 
success. 


The report meeting was conducted from 1430 to 2245. 


During the meeting, the leading personnel of the munic- 
ipal party committee and the municipal people’s govern- 
ment, including Li Ximing, Chen Xitong, Li Qryan, 
Zhang Jianmin, Li Zhijian, Yuan Liben, Zhang Baifa, Su 
Zhongxiang, Lu Yucheng, He Luli, Huang Jicheng, Li 
Runwu, and Tie Ying, earnestly listened to reports by the 
secretaries of eight suburban district party committees 
and the heads of these districts. While listening to the 
reports, they frequently raised questions and interposed 
remarks which brought a lively atmosphere to the report 
meeting, and brought confidence to the participants for 
“being good hosts and successfully running the Asian 
Games.” 


During the report meeting, Li Ximing delivered a speech 
in which he extended deeply-felt, cordial regards to the 
comrade participants and the comrades from the eight 
suburban districts who had contributed to the Asian 
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Games and said: “Comrades, you have been working 
hard!” He urged the participating comrades, during the 
last period, to continuously make efforts, unite as one, 
and operate the Asian Games well from start to finish. 


During the report meeting, leading personnel from the 
Dongcheng, Xicheng, Chongwen, Fengtai, Xuanwu, 
Chaoyang, Haidian, and Shijingshan Districts delivered 
reports that described the experience they gained in 
establishing the system for organizational leadership 
over the activities for ushering in the Asian Games, 
Carrying Out propaganda and educational activities with 
the major content of patriotism, rendering quality ser- 
vices by beautifying and making green the capital's 
environment, enhancing education on professional 
ethics, and in making bicycle and pedestrian traffic more 
orderly. [passage omitted] 


During the report meeting, Chen Xitong also delivered a 
speech amid an enthusiastic atmosphere, in which he 
praised the great achievements scored in the last period 
in ushering in the Asian Games and put forward 
demands for the last period. [passage omitted] 


Inspects Municipal Party School 
SK2109104390 Beijing BEIJING RIBAO in Chinese 
28 Aug 90 p 1 


[Text] The party school of the municipal party com- 
mittee should become a strong front occupied by Marxist 
ideas and a furnace to train the party’s leading cadres 
and intensify the education on party spirit. This is a 
requirement put forward by Li Ximing, secretary of the 
municipal party committee, and Wang Guang, deputy 
secretary of the municipal party committee and concur- 
rently president of its party school, when they were 
inspecting the work of the party school of the municipal 
party committee on the morning of 27 August. 


“We come to see you before the new semester begins, 
and hope that the work of the pay school will take on a 
new look in the new schocl year.”” Li Ximing and Wang 
Guang arrived at the party school very early in the 
morning. They attentively heard briefings given by Hu 
Xiaoxuan, secretary of the party committee of the 
school, and Yang Jingyun, executive vice president of 
the school, and held a discussion with all the members of 
the party committee of the school. 


Li Ximing said: The work of party schools is very 
important. The tasks for the comrades of party schools 
are very glorious and yet very arduous. The party Central 
Committee held a meeting of party school presidents, 
and Comrade Jiang Zemin delivered an important 
speech. We should conscientiously implement it. 


He said: The current international and domestic situa- 
tion raises Many new issues to us. Many new situations 
have cropped up in the conflict and struggle between 
proletarian ideology and bourgeois ideology and between 
Marxist ideology and anti-Marxist ideology. Party 
schools constitute the forefront of the study, publicity, 
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and education of Marxist theory and the training of 
successors, and are a front that cannot be replaced. We 
must occupy this front with Marxism because if we do 
not occupy this front, others will. There is no “peaceful 
coexistence” of adherence to the four cardinal principles 
and bourgeois liberalization. The struggle between them 
will be protracied and cannot be avoided. We should 
consider the work of party schools by keeping in mind 
the two basic issues of strengthening the work in the 
ideological field and “training successors,” and the stra- 
tegic idea of preventing “peaceful evolution,” and carry 
out the work successfully. The work of party schools is in 
a new period of development, tasks for it are heavier and 
requirements on it are higher. 


Li Ximing emphasized: In carrying out the work of party 
schools, we should take Marxism as a guide and persist 
in the principle of integrating theory with practice. We 
should arm the minds of the students with Marxist world 
outlook and methodology, and Marxist stand, view- 
points, and methods. We should particularly attach 
importance to educating the students with party spirit. 
We should coordinate the students’ training through 
party spirit with their study of Marxism-Leninism-Mao 
Zedong Thought and with the regular activities of the 
schools. Teachers of party schools should set an example 
in this aspect so that, through study at party schools, the 
students will not only improve their level in the theory of 
Marxism-Leninism-Mao Zedong Thought, raise their 
spirit and have full confidence, but also enhance their 
accomplishments in party spirit and maintain the 
advanced nature of party members. 


After the discussion, Li Ximing, Wang Guang, and other 
leading comrades went to the audio-visual education 
classroom, library, teaching research office, and material 
room of the party school, the municipal institute of 
social sciences, the office of the municipal federation of 
social science societies, and the office of the “XUEXI 
YU YANJIU” [STUDY AND RESEARCH] journal to 
inspect their work and visit their teachers, administra- 
tive personnel, editors, reporters, and work personnel. 


Visits Asian Garnes Personnel 


SK2409044690 Beiying BEIJING RIBAO in Chinese 
29 Aug 9 pl 


[Text] Li Ximing, secretary of the municipal party com- 
mittee, and Lu Yucheng, municipal vice mayor, 
inspected the Asian Games computer service system on 
the morning of 28 August. Li Ximing stressed: We only 
have more than 20 days before the Asian Games begins. 
All personnel should solve as quickly as possible what- 
ever problems they discovered during the joint exercises 
to ensure that the computer service system works per- 
fectly during the Asian Games. 


People call the Asian Games computer service systei. 
the “nerve center of the Asian Games.’ Thanks to 
several years of hard work from China's scientific and 
technical workers to tackle difficulties, the system has 
reached 1980's international standards. 
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At 0900, Li Ximing arrived by car at the Asian Games 
computer center located in the foreign economic rela- 
tions and trade college. Li Ximing said repeatedly that 
everyore had worked very hard recently after he learned 
that tie best personnel in Beijing’s computer technology 
had gathered there and that over 900 people had devoted 
themselves to the operation of the computer system. He 
urged the personnel to make unremitting efforts to be 
more meticulous in their work. 


After that, Li Ximing came to the control center of the 
Asian Games electronic service system located at the 
international conference center in the Asian Games 
village. On the large simulation display screen in the 
control center, indicator lights moved constantly. The 
control center’s contact system for the 62 gymnasiums 
and stadiums for competition and service stations was 
very clear. When the personnel succeeded in contacting 
the workers’ gymnasium within seconds to hear about its 
exercise, Li Ximing said through the microphone: “You 
have been working hard and very successfully. I extend 
congratulations to you.” At the time, in the score 
counting room in the Beijiao swimming pool, Li Ping, a 
young technician of the Beijing software technological 
development center, and a group of college students 
successfully completed six joint exercises with no mis- 
takes. Li Ximing said with deep feeling: “You are so 
young and so competent. I am very happy to see you.” 
Full of zest, Li Ximing and Lu Yucheng also went to the 
telecommunications service center and conference 
center in the Asian Games village to visit the personnel 
there. 


Hebei Holds Conference on Work of Party Schools 


SK2109100390 Shijiazhuang Hebei Provincial 
Service in Mandarin 2200 GMT 21 Aug 90 


[Text] Further intensifying the education of cadres of the 
province to raise their Marxist theoretical level is cur- 
rently an important task in the ideological field of our 
province. The provincial party school work conference, 
which opened in Beidaihe on 21 August, began to 
conduct special study and arrangements concerning this 
issue. At present, some localities and a small number of 
leading cadres have some confused ideas, such as 
regarding the education on Marxist theory as a nones- 
sential task, emphasizing the use of cadres to the neglect 
of their training and improvement, and regarding party 
schools as the same as or even inferior to ordinary 
institutes. 


Lu Chuanzan, deputy secretary of the provincial party 
committee and concurrently president of its party 
school, spoke at the beginning of the conference. He said: 
It 1s necessary to fundamentally solve the problem that 
Marxist theory is out of practice. The most important 
task at present is to solve the problems in understanding. 
He urged the participating comrades to conduct consci- 
entious study on how to strengthen the work of party 
schools so that party schools at various levels of the 
province can be built into an important front for training 
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the leading cadres of the party, organizing and training 
the Marxist theoretical contingent, and studying, per- 
sisting in, and developing Marxism-Leninism-Mao 
Zedong Thought, and so that the Marxist theoretical 
level of the cadres contingent of the province can be 
raised. 


Attending the conference were secretaries in charge of 
party school work of prefectural and city party commit- 
tees, presidents of prefectural and city party schools, and 
comrades responsible for theory and cadres in training 
from prefectural and city organization and propaganda 
departments, totaling more than 100 persons. Xue Ju, 
executive vice president of the Central Party School, 
attended and spoke at the 2! August plenary session. 


Northeast Region 


Heilongjiang Wages Antipornography Activities 
SK2109112390 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 20 Sep 90 


[Text] Dai Moan, vice governor of the province, deliv- 
ered a speech at the provincial report meeting on the 
work of eliminating obscene things and dealing blows to 
illegal publications, in which he urged various localities 
to bring the power of law into full play and to inform 
against the criminal elements of manufacturing and 
trafficking in obscene things and illegal publications. 


In his speech, Dai Moan stated that judging from the 
cases recently exposed by the province with regard to 
manufacturing and trafficking in obscene articles, the 
practice of giving punishment instead of imposing 
imprisonment and giving lenient sentences to serious 
crimes is hardly frightening criminal elements in this 


regard. 


On 6 July this year, the Supreme People’s Court and the 
Supreme People’s Procuratorate announced the enforce- 
ment of the regulations on making use of the law to 
handle the criminal cases of obscene articles, thus, pro- 
viding the detailed legal basis for the iegal problems 
encountered in eliminating obscene things. 


In his speech, Dai Moan urged various localities to 
earnestly study and extensively publicize the regulations 
issued by the people’s court and procuratorate; in line 
with the regulations, to arrange the exposed cases and 
clues in order of importance and urgency before 10 
October this year; in line with the regulations, to carry 
out an earnest examination among the cases that deserve 
to be placed on file and to be investigated, that deserve to 
be handed over to the judicial organs, and that deserve to 
be tried but remain untouched; and to report the cases 
that are restricted by the regulations to the public secu- 
rity organs in a timely manner. After cracking the cases 
and obtaining ample evidence, the public security organs 
should hand them over to the judicial organs in a timely 


manner so as to conclude them immediately. Units that 
have blocked the transferring of cases should be respon- 
sible for the delay. 


In his speech, Dai Moan emphatically pointed out that 
various localities should enhance the building of law and 
regulations; manage the markets of publications in line 
with the law; vigorously carry out consolidation among 
the printing houses of books, newspapers, and periodi- 
cals, as well as the collectively-owned wholesale units; 
and should complete their consolidation work by the end 
of this October. Hereafter, printing houses without a 
publishing license are not allowed to print publications 
and the collectively-owned book stores can only take 
charge of second-grade wholesale business. 


In his speech, Dai Moan also urged various localities, 
while eliminating obscene things, to pay attention to 
achieving development and flourishing in cultural mar- 
kets and to provide for the people healthier and more 
beneficial nourishment for the mind. 


He Zhukang Visits Athletes at Asiad Village 


SK2209111790 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 21 Sep 90 


[Excerpt] At 1600 on 20 September, He Zhukang, secre- 
tary of the provincial party committee, Wang Zhongyu, 
deputy secretary of the provincial party committee and 
governor of the province, and Li Dezhu, vice governor of 
the province, specially drove to the Beijing Asian Games 
Village to visit Jilin Province’s athletes who will partic- 
ipate in the Asian Games. Party and government leaders 
of Jilin Province are the first to go to the Asian Games 
Village to visit athletes among party and government 
leaders of various provinces and municipalities in the 
country. 


Party and government leaders of Jilin Province were 
warmly received by Yuan Weimin, head of the Chinese 
sports delegation, and by (Li Zhuwen) and Wu Yi, 
deputy heads of the delegation. Yuan Weimin said: The 
fact that leading comrades of Jilin Province come to see 
athletes despite many claims on their time has given us 
great support and encouragement. Here, | would like to 
express my profound thanks to them. 


Comrades He Zhukang and Wang Zhongyu said: The 
Asian Games, which are about to open in Beijing, have 
garnered great concern from all people in the country, 
the people in Asia, and even the whole world. We hope 
that Jilin’s athletes will truly do very well in both 
competition and in good sportsmenship. Participating in 
these games is also a rare chance for athletes to learn 
from and exchange experience from one another. We 
hope that Jilin’s athletes will submit themselves to 
leaders, observe discipline, and win honor for the 
country and for Jilin Province. [passage omitted] 
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Northwest Region 


Shaanxi Attaches Importance to Intellectual Work 


HK2109144990 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 21 Sep 90 


[Text] Party committees and governments at all .cvels in 
our province have conscientiously implemented the 
principle of respecting knowledge and qualified per- 
sonnel and have increasingly invigorated regular work 
towards intellectuals. 


Not long ago, at an experience-exchanging meeting held 
by the organization department of the central party 
committee, the organization department of the provin- 
cial party committee gave an account of our provincial 
way of doing things. 


Since the Third Plenary Session of the 1 1th CPC Central 
Committee, the provincial party committee has mainly 
grasped five aspects of work in conducting work towards 
intellectuals: 


1. To promote, by carrying out ideological education, the 
formation of a fine social environment in which knowl- 
edge and qualified personnel are respected. In view of 
the fact that some people in society still have confused 
understanding about intellectuals, it has carried out 
three-month education activities aimed at respecting 
knowledge and qualified personnel and achieved rela- 
tively good results in this regard. 


2. To conscientiously implement and carry out all the 
present-stage party policies towards intellectuals and 
make every attempt to do practical things for intellec- 
tuals. Since 1986, it has enabled more than half a million 
people to obtain qualifications required for appoint- 
ments in various types of professional positions and 
more than 180,000 intellectuals to enjoy subsidies for 
mountainous areas and floating salaries respectively, 
helped more than 40,000 professional and technological 
personnel turn their rural residence registration into 
non-rural residence registration, helped more than 
10,000 intellectual husbands and wives solve their 
problem of living separately in two different regions, and 
gradually improved working and living conditions of 
intellectuals. 


3. To strengthen ideological and political work and guide 
intellectuals to take the road of “being red and expert” 
and healthy growth. 


4. To lay particular stress on managing a batch of experts 
and top-notch qualified personnel who have made out- 
standing contributions. Since 1987, a total of 522 out- 
standing experts and top-notch qualified personnel have 
been selected at provincial, prefectural, and county 
levels. The organization department of the provincial 
party committee has established a system of maintaining 
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links with experts and appointed liaison men and infor- 
mation men so as to timely reflect the situation con- 
cerning work, livelihood, and health of experts and give 
top priority to improving their treatments relating to 
work and livelihood. 


5. The party committees, organization departments, and 
personnel departments at all levels have frequently car- 
ried out investigations into problems often and com- 
monly found in work towards intellectuals and provided 
a basis upon which party committees and governments 
can formulate the relevant policies. 


The party’s policies have mobilized the enthusiasm and 
creativity of intellectuals and greatly pushed ahead with 
the development of scientific and technological under- 
takings. From !987 to 1989, our province made a total of 
4,260 major scientific and technological achievements, 
among which 186 achievements have attained advanced 
international level and 1,408 achievements have 
attained advanced domestic level, and achieved notice- 
able economic and social results. 


Northern Shaanxi Area Makes Progress 


HK2109074190 Beijing RENMIN RIBAO in Chinese 
9 Sep 90 p 1 


[“Dispatch” by reporter Jing Xianfeng (2529 7145 
1496): “Under the Concern of the Party Central Com- 
mittee and State Council, Historical Changes Have 
Taken Place in the Old Liberated Area of Northern 
Shaanxi”™} 


[Text] Xian, 8 Sep (RENMIN RIBAO)}—According to 
the comprehensive calculation by Yanan and Yulin 
Prefectures, in 1989, the local gross industrial output 
value exceeded the gross agricultural output value for the 
first time; the revenue of the two prefectures was 283 
million yuan, an increase of 460 percent over 1978 
before reform and opening up; the rural per capita 
consumption of grain amounted to 375 kg; and the 
peasants’ per capita annual net income exceeded 300 
yuan for the first time. Historical changes have taken 
place in the old liberated area of northern Shaanxi over 
the past |1 years of reform and opening up. 


The old liberated area of northern Shaanxi was formerly 
the main part of the border areas of Shaanxi, Gansu, and 
Ningxia. It now includes 10,587 administrative villages 
of 553 townships and towns of 33 counties (cities) of the 
prefectures and cities, including Yanan, Yulin, Xian- 
yang, and Tongchuan. Its area accounts for 42.43 percent 
of the total area of the whole province and its population 
makes up 17.4 percent of the total population of the 
whole province. Of the 33 counties of the old liberated 
area of northern Shaanxi, 30 were poor counties in the 
past and lived on the state financial subsidies for a long 
time and the majority of the masses there did not solve 
their problems of clothing and food. 


After the Third Plenary Session of the | 1th CPC Central 
Committee, Shaanxi Province established the Northern 
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Shaanxi Construction Commission. All previous provin- 
cial party committee secretaries concurrently held the 
post of the chairman of Northern Shaanxi Construction 
Commission and worked in a down-to-earth manner, 
and a series of rehabilitation policies were formulated 
and implemented to give preferential treatment and 
assistance. The party Central Committee and State 
Council have shown special concern for the construction 
and development of the old liberated area of northern 
Shaanxi. Bcginniny) in 1979, they hae appropriated 50 
million yuan a year to support the undeveloped areas to 
develop, and the cumulative total by last year was 560 
million yuan. As from 1986, interest-deducted loans of 
41 million yuan have been arranged to help the poor a 
year and the grand total of five vcars was 250 million 
yuan. The state ministries and commissions concerned 
have also given vigorous support in the aspects of funds, 
materials, technology, and equipment and given new 
vitality to the economic development of the old liberated 
area of northern Shaanxi. 


The fundamental agricultural conditions have improved 
markedly. Over the past 11 years of reform and opening 
up, the old liberated area of northern Shaanxi has built 
and transformed basic farmland on 1.81 million mu, 
increased the preserved afforested area by 14.3 million 
mu, and increased the preserved grass area by 4.1 million 
mu; all counties of the old liberated area have had power 
supply and over a half of the administrative villages have 
been accessible to motor vehicles. Last year, the gross 
output of grain of Yanan and Yulin Prefectures 
amounted to some 1.4 billion kg; their gross agricultural 
output value reached !|,765 million yuan, doubling and 
redoubling that of 1978. 


The local industries have developed relatively greatly. In 
1989, the gross industrial output value of Yanan and 
Yulin Prefectures was 1,925 million yuan, an increase of 
some 600 percent over 1978. Coal, oil, tobacco, and 
woolen textiles have become the important pillar indus- 
tries of the local industries. Of the 33 counties (cities) of 
the old liberated area of northern Shaanxi, the financial 
revenue of 10 counties has exceeded 10 million yuan and 
six counties are financially self-sufficient. 


The great majority of the masses have solved their 
problems of clothing and food. Of the 30 poor counties 
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of the old liberated area of northern Shaanxi, 395,300 
poor households and 1.69 million people had succes- 
sively solved their problems of clothing and food by last 
year and they constituted 82.83 percent and 82.04 per- 
cent respectively of the total number of the poor house- 
holds and poor people in 1985. The peasants’ per capita 
annual net income has increased to 308 yuan. 


The cultural, educational, and public health work has 
developed quickly. The old liberated area of northern 
Shaanxi has built the premises for universities, middle, 
and primary schools, and vocational schools on 199,000 
square meters; built laboratories for the prefectural and 
county agricultural scientific research units on 200,000 
square meters; trained 440,000 peasant technicians of all 
kinds; and completed 2,015 water improvement projects 
in the areas with local diseases to ensure 325,000 people 
can have drinking water that conforms to the hygienic 
standard. Some 1,600 drinking water improvement 
projects in the dry mountain areas have been completed 
to ensure 240,000 people have resolved their difficulties 
in drinking water. 


Shaanxi Expects ‘Good’ Fruit Harvest 


OW2209083290 Beijing XINHUA in English 
0737 GMT 22 Sep 90 


[Text] Taiyuan, Sep 22 (XINHUA}—North China's 
Shaanxi Province expects a good fruit harvest this year. 


The provincial agriculture department estimates that the 
fruit output will hit 420,000 tons this year, a two percent 
increase over 1989. 


During the past ten years the province has expanded its 
orchard area from 68,000 ha to 207,000 ha, and its fruit 
output has climbed from 270,000 tons to 420,000 tons in 
the same period. 


The province's major fruits are apples, pears, grapes, 
dates, peaches, persimmons, walnuts, hawthorns and 
apricots. 

Shaanxi earns 10 million U.S. dollars a year from the 
export of 8,000 tons of fruit. 


In 1989 it earned nine million U.S. dollars in foreign 
exchange from exporting walnuts, making it the top 
exporter of walnuts in the country. 
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GATT Application To Be Discussed ‘This Year’ 
OW2209000190 Taipei CNA in English 1557 GMT 
21 Sep 90 


[Text] Taipei, Sept. 21 (CNA)}—The Republic of China’s 
application to join the General Agreement on Tariffs and 
Trade (GATT) should not be affected by the organiza- 
tion’s rejection of communist China's bid to join it, trade 
officials said here Friday. 


The officials of the Board of Foreign Trade predicted 
that the GATT working committee would discuss the 
Republic of China's application to become a contracting 
party to the world trade body after its Uruguay Round of 
trade talks close later this year. 


They said communist China has not yet established a 
framework for a market economy, so its application, 
filed in 1986 has been rejected again this year. 


They estimated that communist China will have a long 
way to go before it meets GATT membership require- 
ments. On the other hand, the Republic of China can 
meet all requirements. 


They expected that the major trading nations of the 
world will consider Taipei's application from trade and 
economic rather than political points of view. 


USSR Offers Reciprocal Preferential Trade 


OW2009074790 Taipei CNA in English 0302 GMT 
20 Sep 90 


[Text] Taipei, Sept. 20 (CNA)}—A Soviet trade official 
said Wednesday that Moscow is ready to give preferen- 
tial treatment to Republic of China [ROC] exports if the 
move 1s reciprocated. 


Edward L. Vartumyan, a section chief of the All Union 
Market Research Institute of the USSR Ministry of 
External Economic Relations, said the Soviet Union had 
recently adopted a new tariff system levying two tariff 
rates on foreign products. 


Commodities from countries giving Soviet goods prefer- 
ential tariffs are eligible for “first column” import duty 
rates, while the “second column” rate is applied to goods 
from all other countries, Vartumyan told Lee Chang-lu, 
deputy director general of the Board of Foreign Trade. 


The Soviet Government will give “first column” treat- 
ment to imports from a!! reciprocating countries without 
regard for their political or diplomatic ties with Moscow, 
the Soviet official was quoted as saying. 


Lee said that the Republic of China had given preferen- 
tial treatment to Poland and Hungary on a reciprocal 
basis, contributing greatly to the promotion of bilateral 
trade and economic exchange. 


At present, Lee noted, Soviet products do not enjoy such 
preferential treatment in the Republic of China. 
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But ROC finance and economics authorities could con- 
sider extending such treatment to imports from the 
Soviet Union so that ROC exports to the USSR could 
enjoy similar treatment, Lee said. 


Vartumyan reported that the USSR was moving fast 
toward the market system, the number of trading com- 
panies was expanding, and even whole plants could be 
imported. 


He said he was aware of the enthusiasm ROC busi- 
nessmen had for establishing trade links with the Soviets. 


He suggested that such links be formed “step by step,” 
and noted tha: the South Koreans had spent three or four 
years establishing just such links. 


His institute, with a staff of more than 500, is in charge 
of making foreign market surveys and collecting data on 
foreign economies. 


U.S. Consultations on Distilled Spirits Extended 


OW2209043490 Taipei CNA in English 0322 GMT 
22 Sep 90 


[Text] Washington, Sept. 21 (CNA)}—Representatives 
from the Republic of China and the United States were 
unable to reach agreement in their consultation on U.S. 
distilled spirits exports to Taiwan and decided to extend 
the dialogue to next week. 


The three-day consultation on American distillers 
request for access to the Taiwan market began here 
Wednesday and was scheduled to wind up Friday. 


Because of the complexity of the issue, negotiators from 
both sides agreed they need more time to discuss all 
aspects about it, according to an official of the Coordi- 
nation Council for North American Affairs in Wash- 
ington. 


Group Visits Mainland To Probe Boat Accident 


OW2209020290 Taipei CNA in English 1553 GMT 
21 Sep 90 


[Text] Taipei, Sept. 21 (CNA}—A seven-member dele- 
gation from the Republic of China Chinese Association 
of Human Rights left for the China mainland Friday in 
the hope of finding the facts about the July boat accident 
in the Taiwan Strait. 


The group consisting of scholars, lawyers and doctors 
flew via Hong Kong to Fuchow (Fuzhou) city in Fukien 
(Fujian) province, on mainland’s southeastern coast 
opposite Taiwan. 


They will stay there until Sept. 26 to collect information 
about the July 22 accident in which 25 of [word indis- 
tinct] mainland stowaways being repatriated from 
Taiwan abord a fishing boat were found dead from 
suffocation. 
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The Chinese Communists have blamed the tragedy on 
the Republic of China Government, but s survivor of the 
accident who slipped back into Taiwan earlier this 
month said the deaths were caused by a group of repa- 
triates who wanted to take control of the boat. 


A spokesman for the group said in addition to obtaining 
more information [word indistinct] will also visit the 
bereaved families of the victims to extend their condo- 
lences. 


He added that the Taipei-based human rights organiza- 
tion hoped to establish branches on the mainland in 
order to help solve such problems between the two sides 
of the Taiwan Strait. 


Deputy Foreign Minister on Hong Kong, PRC Ties 
LD2109125690 Budapest Domestic Service 
in Hungarian 0650 GMT 21 Sep 90 


{Interview with Chen Chien-jen, Taiwanese deputy min- 
ister of foreign affairs, by correspondent Zoltan Farkas 
in Taipei; date not given—recorded in English with 
superimposed Hungarian translation] 


[Excerpts] [Passage omitted] [Farkas] Please summarize 
your relationship with the mother country. How do you 
envisage, Or not envisage, reunification? 


{Chen Chien-jen] China’s reunification is the basic 
objective of this island's government and people. This is 
everyone's basic endeavor, whether they live on the 
island of Taiwan, in the mother country or anywhere in 
the world. This objective of ours cannot and does not 
change. Yet how do we want to achieve this reunifica- 
tion? Very cautiously, with care. This does not mean that 
we might not take steps. As you know our government 
since 2 November 1987 has taken a series of measures. 
Their sole objective is for us to achieve ‘cunification 
eventually. [passage omitted] We want to continue this 
practice since, as I said, the objective of the government 
and the people is unification. 


[Farkas] Yes, but with what preconditions? 


[Chen] The Beijing regime up to now has adhered to 
some of its prevous intentions. First, it is not willing to 
relinquish taking armed action against us. Second, it 
insists on—in their parlance—the four basic principles. 
In brief, they want to maintain the communist regime 
dictatorship in the mother country. Third, they still want 
to prevent our appearance in international life, in the 
community of peoples. As long as the Beijing leadership 
insists on all of this, our government, or our people, will 
have difficulty entering into direct negotiations. 


In spite of this our every endeavor aims to provide better 
possibilities for contacts with the people living in the 
mother country, but not with the regime. As long as the 
regime does not change we cannot establish direct rela- 
tions. It is not probable that the regime will change at the 


TAIWAN 57 


moment. For this reason the government has adopted 
the policy of three no’s: We will not establish realtions, 
we will not negotiate, and there is no compromise. This 
practice will probably continue until the Chinese regime 
and its leaders change their attitudes and policy toward 
us. 


[Farkas] My next question concerns Chinese internal 
affairs, moreoever the Hong Kong situation. The news 
has spread in Hungary and East Europe that the people 
of Hong Kong will flee from unification with China and 
they will settle in East Germany or Hungary, perhaps 
elsewhere. Would you welcome this, or what is your 
opinion of these solutions? 


[Chen] The ultimate desirable solution on this issue 
would be for our compatriots in the mother country to 
change their regime. The people of Hong Kong really are 
preparing to leave the city, to go to Hungary or West 
European countries. [passage omitted] The best solution 
would be for the regime in the mother country to change. 
But it is not probable that this will happen in the coming 


years. [passage omitted] 


Our Hong Kong policy is as follows: First, we support the 
people of Hong Kong so that they can try to maintain the 
economic and political system in which they live, which 
they prefer. Second, we would like for our presence to 
continue and even expand in Hong Kong. Third, if we 
are compelled to find an emergency solution, perhaps we 
could help some people of Hong Kong who are especially 
close to us, if they fall into danger. But Taiwan is very 
small. Nonetheless, we have admitted more than 10,000 
Chinese from Hong Kong since September 1987 when 
the British and Chinese Communists signed the agree- 
ment regulating Hong Kong's future status. 


[Farkas] Finally, let us turn to East Europe. What foreign 
policy objectives do you have in this region? 


[Chen] The East European countries and the Chinese 
Republic of Taiwan were out of touch for nearly 40 
years. For this reason we do not know very much about 
one another. But what took place last year in the East 
European countries emboldens everyone, whether they 
live anywhere in the world or here, on the island of 
Taiwan. We now are going our utmost to restore the 
relations which were broken off. Many of us have visited 
East European countries, officially and as tourists. This 
is an effective way of getting acquainted with one 
another. We are especially pleased that many people 
from Eastern Europe, mainly Hungary, have visited us. 
Through this we can understand one another better and 
this enables us to cooperate, not just in business affairs 
and trade, but in cultural and scientific-technical matters 
too. We have already opened an office in Budapest. 
Hopefully we will be able to have more offices operating 
in this region, and in the end we will develop our 
relations to a high level which is acceptable and satisfac- 
tory for both sides. 
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Hong Kong 


UK Commonwealth Official on Improving Relations 


OW2109090290 Beijing XINHUA in English 
0703 GMT 21 Sep 90 


[Text] Hong Kong, September 21 (XINHUA)}—Lord 
Caithness, British minister of state for foreign and Com- 
monwealth affairs, said here yesterday that the relation- 
ship between Britain and China is “certainly improv- 
ing.” 

He said this when he was winding up his six-day visit to 
Hong Kong. 


When asked about his impression about the relationship 
between the two countries at a press conference here 
yesterday, Lord Caithness said, “it is certainly 
improving on what it was this time last year and we want 
to build on that.” 


“This is a very important area for the stability and future 
of Hong Kong,” he added. 


He said both he and the secretary of state would like to 
go to China, but the exact dates had not been fixed. 


During his stay in Hong Kong, Lord Caithness visited 
the Bank of China building in central on Hong Kong 
island which is the tallest building in Asia. 


He also visited the Hong Kong Convention and Exhibi- 
tion Center which plays host to up to 60 events each 
month since its opening in 1988. 


PRC Wary About U.S. Immigration Plan 


HK2109040790 Hong Kong WEN WEI PO in Chinese 
21 Sep 90 p 8 


[“Dispatch” by WEN WEI PO reporter: “Chinese Side 
Hiats at Some Reservations Over U.S. Intention To 
Increase Immigration Quota for Hong Kong People’’] 


[Text] Beijing, 20 Sep (WEN WEI PO)}—The Chinese 
side's attitude toward the U.S. intention of increasing 
the quota of immig: ->t visas for Hong Kong people and 
of extending the valid period of the visa is not what was 
recently reported by some Hong Kong newspapers, 
which said that China has no objection, and that China 
“has become compliant” on this problem and “is begin- 
ning to seek help from foreign countries,” a Chinese 
official said today during an interview with reporters. 


This person of the Chinese side, who took part in the 
meeting of Li Hou, deputy director of the Hong Kong 
and Macao Affairs Office of the State Council, and 
Richard Williams, U.S. consul general to Hong Kong, 
and John Kamm, chairman of American Chamber of 
Commerce in Hong Kong, said that during the meeting 
the American guests talked about this matter, and Li 
Hou did not directly make clear his position on the 
matter. He only explained the relevant regulations of 
China's nationality law. The American guests explained 
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that what the United States intends to give Hong Kong 
people are visas, not passports, and that it does not 
involve nationality, and asked whether or not people 
may enter or leave Hong Kong with this kind of visa 
after 1997. Li Hou said that according to the Sino-British 
Joint Declaration and the Hong Kong Basic Law, those 
who have valid travel documents issued by the Hong 
Kong Special Administrative Region or by foreign coun- 
tries, are free to enter or leave Hong Kong. Finally, L: 
Hou said: We hope that Hong Kong peopie will stay in 
Hong Kong, that those who have immigrated will return, 
and that the United States will cooperate with us in this 
issue. 


According to this official, Li Hou’s words were in fact 
implicit reservations about the U.S. intention of 
increasing the quota of immigrant visas for Hong Kong 
people and of extending the valid period of the visas; 
these words cannot be interpreted as a plea for help from 
foreign countries. 


Ji Pengfei Urges Consultations on Construction 


OW2109180090 Beijing XINHUA in English 
1220 GMT 21 Sep 90 


[Text] Beijing, September 21 (XINHUA)}—A senior Chi- 
nese official here today urged Hong Kong to have more 
consultation with the mainland on its big construction 
projects. 


Ji Pengfei, director of the State Council's Hong Kong 
and Macao Affairs Office, said Hong Kong and the 
mainland should adopt “an attitude of mutual respect 
and consultation” on the issue, as he met with chairman 
of the Hong Kong Housing Authority, Sir David Akers- 
Jones, and his wife. 


On the issue of undertaking big construction projects in 
Hong Kong, Ji said that Hong Kong and the mainland 
should exchange information, seek common ground 
while reserving differences and have closer cooperation, 
for the issue concerns Hong Kong's development after 
1997, when its sovereignty returns to China. 


Sir David expressed the belief that people in Hong Kong 
would like to see the two sides sit down to discuss the 
question together. 


Sir David and his wife are here with a Hong Kong and 
Macao visiting group to attend the opening ceremony of 
the Asian Games scheduled to kick off tomorrow. 


‘One Country, Two Systems’ Policy Re iterated 


HK2409023990 Hore Kong HONGKONG STANDARD 
in English 24 Sep 90 p 3 


[Text] There will be no change to China's one country, 
two systems policy, says the Director of the Hong Kong 
and Macao Affairs Office of the China's State Council, Ji 
Pengfei. 


It was the basis of China's policy to solve unity issues. 
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“It suits the fundamental interest of the people in the 
country and that of our compatriots in Hong Kong and 
Macao,” he said. 

Mr. Ji was addressing a reception to welcome Hong 
Kong and Macao groups to the Asian Games. 


He said Hong Kong and Macao people had a tradition of 
loving their home lands. “The prosperity and develop- 
ment in the two places are fruits of their effort.” 


He hoped they would co-operate to facilitate the smooth 
transition of sovereignty. 


Port, Airport Scheme ‘Liability’ to Mainland 
HK2109024990 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Sep 90 pp 1, 2 


[By Fanny Wong, Simon Macklin, and Keng Chen] 


[Text] The Foreign Office Minister with special respon- 
sibility for Hong Kong, Lord Caithness, yesterday 
admitted that the territory's $127 billion port and air- 
port scheme represented a liability for China after 1997. 


It was the first time a British or Hong Kong official had 
conceded that China has to assume responsibility for the 
project beyond the handover to Chinese rule. 


Lord Caithness, however, remained non-committal on 
whether Beijing therefore had the right to a say in the 
multi-billion-dollar plan. 


Given that many of the projects would extend beyond 
1997, China is concerned at the scale, the timetable and 
the financing of the plan. 


It recognises that when Britain pulls out, Beijing would 
become the guarantor of the massive syndicated loans. 


“Now it is quite natural for China with its on-going 
situation after 1997 that has an interest in this project, to 
have those sort of concerns which any legitimate person 
would have answered,” Lord Caithness said. 


He said it was appropriate China should be informed of 
the projects but he refutued the claim that inviting 
Beijing experts to discuss the airport plan meant inviting 
China's interference in the territory's internal affairs. 


“No, it isn’t interfering in the internal affairs of Hong 
Kong,” Lord Caithness said at a press conference con- 
cluding his six-day stay in the territory. 


“It's quite right when they are going to take on a liability 
through the airport, a project that continues into the next 
century. It’s right that one should advise them exactly 
what the project involves.” 


“By the liability | meant that...from the briefing that | 
got, it’s only the first runway that would have to be 
completed by 1997, so there is an on-going amount of 
work to be done.” 
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Asked if it was legitimate for China to have a say in the 
plan given that it would take ona liability, Lord Caith- 
ness said only that “there is going to be some Hong Kong 
Government finances in the scheme” without elabo- 
rating what he meant. 


He stressed that it was night China should be made aware 
of the details of the project and why the Hong Kong 
Government had decided to choose the Chek Lap Kok 
site. 


Ata weekly news conference in Beijing, Foreign Ministry 
spokesman Ms. Li Jinhua said China would make known 
its position on their airport plan only after it got the 
necessary information ard had a clear idea of the related 
situation. 


She said Chinese experts would soon have contacts with 
their British counterparts on the scheme. 


The place, tume and form of the talks, according to the 
director of the local branch of the New China News 
Agency (NCNA), Mr. Zhou Nan, had yet to be finalised. 


Speaking before leaving for Beijing to attend the Asian 
Games opening ceremony, the NCNA chief said what 
China wanted to achieve in the talks was to draw on 
collective wisdom to make the new airport not only good 
but also economical. 


Noting that the infrastructure project would cost a huge 
sum, Mr. Zhou said: “For the sake of the future Hong 
Kong special administrative government and Hong 
Kong residents, we have to adopt a serious and cautious 
attitude. 


“We agree that Hong Kong needs a new airport. The 
problems are where to build it, what is the scale and how 
much to spend,” he said. 


“We want the final decision to be reasonable and scien- 
tific and the new airport to be good but economical.” 


It is understood China hopes that its views will be 
accepted when the Government finalises its plan. 


A Chinese source said: “The views of China which are 
found to be reasonable after future discussions should be 
accepted if the British side wants to have our open 
support. If not, what's the purpose of having discus- 
sion?” 


In the press conference yesterday, Lord Caithness side- 
stepped a question on whether the airport plan would 
stand up should Hong Kong fail to solicit Beijing's 


support. 


He also parried a question on whether ihe Government 
might re-scale or defer the plan. 


“The Hong Kong Government has made a decision 
about the airport. That has been announced. The Gov- 
ernor announced that. And we would give further details 
if they are requested,” the minister said. 
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Asked why China was noi consulted on the plan and the 
nationality package before the decisions were 
announced, Lord Caithness reiterated that those deci- 
sions were for the Hong Kong Government, supported 
by Britain. 


“That is laid down in the internationally accepted dec- 
laration that we would make this sort of decision. 


“The Hong Kong Government would make whatever 
decisions it feels necessary in the running of the territory 
up until July 1, 1997,” he said 


Lord Caithness said Britain would seek to improve the 
relationship with China. 


Beijing's constructive attitude towards the settlement of 
the Cambodian issue and the Gulf crisis was seen as a 
positive move by Britain, he said. 


Internally, China had also shown a willingness to reform, 
he added. 


Commenting on the minister's remark on the airport, 
Hong Kong Bank chief economist, Mr. Alan McLean, 
said the responsibility for the future government of the 
Special Administrative Region to accept liability was 
laid down in the Joint Declaration. 


“In the technical sense the liability passes from one 
government to the next. Whether that liability is a 
benefit or a burden depends on the success of the 


project,” he said. 
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Mr. McLean, who was formerly the government econo- 
must, said he could not make a judgement on the likely 
success of the development plan. 


But private companies who had been briefed by the 
Government on individual parts of the scheme seemed 
to believe it would be a profitable project. 

Executive Councillor Dr. Daniel Tse Chi-wai said China 
should not be taken to bear the liability for the infra- 
structure development after 1997 as the territory would 
be economically independent under the “one country, 
two systems” policy. 


“We are not asking China to bear the responsibility, 
what we need is her recognition of the need to build the 
port and airport which will be very helpful in securing 
international investment. 


“I know China is very concerned about the financial 
implications of the project, but we have no intention of 
making China shoulder the financial burden in case of 
any problems,” Dr. Tse said. 


Dean of the Open Learning Institute's Arts and Human- 
ities Faculty Dr. Joseph Cheng Yu-shek believed that 
Lord Caithness’ statement indicated a significant change 
in tone on the part of Britain. 


He was hopeful that it would mark the beginning of 
formal Sino-British talks on the port and airport scheme, 
especially in the light of recent news that experts from 
the two sides would meet to discuss the issue. 


“So long as the proposed site for the new airport is not 
changed, the room for agreement and compromise on, 
for example, the project's scale, will be big,” he said. 
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